STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
— POST OFFICE BOX 1880
SOVERNOR L\ - 1\)\‘ _ q 5 HOBBS, N(ES\g sringgéc_:;seﬁsaz;'l»wm
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SANTA FE, NEW MEXICO 87501

RE: Proposed:
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Gentlemen:

I have examined the application for the:

Vzdc’w QJQ 625 ﬁc /{Fm Horeis ’ "B [2-16-2H

Operatorl Lease & Well No. Unit ‘ S- T-R

and my recommendations are as follows:

Jerny Sexton
Supervisor, District 1

/ed



Victory O1L & GAS

INCORPORATED
435 N. Gun Barrel Lane, Gun Barrel City, Texas 75147 (903) 887-8001

April 18, 1995

Mr. Jerry Sexton
1000 W. Broadway
Hobbs, NM 88240

RE: Saltwater Disposal Permit Proposal
Well No. : 013928, Kim Harris No. 1 Well
API No. : 30-025-30939
N. E. Lovington - Wolfcamp, Pool No.: 41060
Lea County, New Mexico

Dear Mr. Sexton,

Below are the details addressing the respective Articles on Form C-108 (revised 7-1-81), concerning the saltwater
disposal permit for the referenced well.

Article V.

Attached please find a Map detailing the location of all the wells located within the area of the referenced
well. Each well located within a two mile radius of the Kim Harris No. 1 well (identified by the letter "F") are
identified by a letter. This letter corresponds to the list of all the Operators, lease names and well numbers on the
following page. Also identified on the Map are the two wells located within the "wells' area of review". These
wells are identified with the letters "F" and "G", and are further detailed on the attached on Well Data Sheets".

Article VI

Attached please find several "Injection Well Data Sheets" which detail the current configuration of the
two wells located within the "Area of Review". Since the Harris No. 2 (well lettered "G") was recently re-entered
and then plugged again, a second "Injection Well Data Sheet" has been included for your review.

Article VIIL.
Proposed Average Daily Rate: 4,500 BPD
Proposed Maximum Daily Rate: 5,000 BPD
System will be an open.
Proposed Average Daily Pressure: 1,500 psig.
Proposed Maximum Injection Pressure: 3,500 psig.

It is proposed that all water disposed in the Kim Harris No. 1 well will be produced
saltwater, all produced from wells located in the area.

Currently, the Wolfcamp formation is not producing anywhere within a one mile radius
from the Kim Harris No. 1 well. The saltwater produced from the Kim Harris No. 1 was tested to
contain 79,500 ppm chlorides and had a specific gravity of 1.125. Attached please find the
saltwater analysis conducted by Halliburton Services, located in Hobbs, N.M., and dated
September 23, 1994.

Article VIIIL

All saltwater disposed down the referenced well will be disposed into the Lower Wolfcamp formation.
The Lower Wolfcamp consists primarily of limestone throughout its entire section. The top of the Wolfcamp in the
Kim Harris No. 1 well is located at a depth of 9,860 feet, with its base located at 10,712 feet. The overall thickness
of the Wolfcamp section as seen in the Kim Harris No. 1 well is approximately 852 feet. However, only the lower



portion of the Wolfcarnp formation has sufficient porosity and permeability to handle any volume to disposed
water.

Only the Ogalalla aquifer is the only known fresh water aquifer in the area. The depth of this aquifer is
between the surface of the earth and 400 fect. This fresh weter aquifer is protected by the surface casing cemented
in the local wells down to a depth of approximately 420 feet.

Article IX.
On September 19, 1994, the Lower Wolfcamp was acidized with 500 gal. 15% NEFE acid. While
acidizing the well, the Lower Wolfcamp went on vacuum throughout the entire job. Therefore, it is anticipated the

well will not require any stimulation initially, however, in the future, should the well need another stimulation
treatment, 15% NEFE acid will probably be used.

Article X.
Attached please find sections of the Lower Wolfcamp as seen by the Dual Induction Laterolog, and the
Spectral Density, Dual Spaced Neutron Log.

Article XI.

Article XII.

We at Victory Oil & Gas, Inc., hereby do declare that after examining both the available geological and
engineering data, we find no evidence of open faults or any other hydrologic connection between the Lower
Wolfcamp and any underground source of drinking water.

Article XII1.
Attached please find "Proof of Notice” which was run in the Lovington Daily Leader newspaper.

We trust the enclosed material sufficiently details our permit request for the referenced well. However, should you
require any additional information, feel free to contact us at your earliest convenience..

Sincerely, L
s .
T 2 el
David H. Holst¢in - .
President

DHH/i



VLorh erlw HEXIC OiL CONSERE VLTION DIVISION FORM (-108

ENERGY 3 i3 MINERALS DEPARTHENT POST CFFICE 80X 2088 Revised 7-1-81

SYATE LAND OFFICE b i DG
GANTA FE EW MEXLCO B/50!

APPLICATION FOR AUTHORIZATION 7T INJECT

v

i.

1I.

VI.

VII.

*VIIL.

*

XII.

If the information requireg under Sect: -5 V.

Furpose: LJ Secoungary Kecovery L Pressure Maintenance  IZJDisnosal _JStorane

- L O by o . fi Capr So e ~e t: corcvail !’ T S rr_qrﬂ
Zppiicaticn yualafles Tor acoanaicirative apgprovad yes jro

Operator: Victory 0il1 & Gas, Inc.

e = e rea
Aodress: 435 N. Gun Barrel Lane, Gun Barre D147

Contact narty: David H. Holstein Phone; 203-887-8001

Well data: Complete the data required or the reverse side of this for- for each well
propesed focr injection. Adcditional sheets may be attached if n-cesasary.

Is this an expansion of an existing proect? [] yes Eﬂno
If ves, give the Division order number auvthorizing the project .

Attach a map that identifies all wells ard leases within two miles of any proposed
injection well with a one-half mile radius circle drawn around each praposed injection
well. 1This circle identifies the well's area of review.

Attach a tabulation of data on all welis of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and

a schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operatinn, ircluding:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the svstem 1is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of i1njection fluid and compatibility with
the receiving formation if ather than reinjected produced water; &and

5. If injection is for disposal purposes into a zone not productive of oil or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.).

Attgr~h apnranrinte nenir~-‘nal dzé~ ~ec 2t - de 0 P Lilotiag zparomeiste Tibhnalnaj

detail, neological nar . thickness, and depth. vae the geologic name, and depth to
bottom of all undergrr .d sources of drinking water (aquifers containing waters with
total dissolved solid: oncentrations of 10.000 mqg/l or less) overlying the proposed
injection rone as wel' & any sucn source known to be immediately underlying the
injection interval.

Describe the propose: ..mwlation pr -ari, if any,

Attach appropriate 1. .~a and test a3 on the well. {If well logs have been filed
witn the Tivision th ‘20 not be rc¢ -dnittea.)

Attach a chemical anz -is of fresh w _.er from two or more fresh water wells (if
available anc produci: within one m..e of any injection or disposal well showing
location of wells and .ates samples were taken.

Applicants fcr disposal wells must make an affirmative statement that they have
examined available geolooic and engine2r.ng data and find no evidence of open faults
or any other hvdrologic connection between the disposal zone and any underground
source of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

~—toE
Tiar

P S
4tacan

Hi, FeRy
I hereby certify that the information ¢ bmitted with this application is true and correct
to the pest of my knowledoe ana _e.i¢ ’

Name: Dav1d H. Holstein Tit1e President

Signature: //,%t\ bate. 3-31°95

v. and X zhove has been oreviously

P
PP U

submitted, 1% need nnt De dunlicated ¢ resu ttec Ylease show the cate andg circumstance

cf the earlier suomittal.

DISTRIBUTIGL: Original and one cooy t° GtE e ~1lT Oone copy LO the aoproprlate vivislon
district office.
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YicTery OIL & Gas

INCORPORATED

435 N. Gun Barrel Lane, Gun Barret City, Texas 75147 (903) 887-8001

Operator
Estoril Producing Corporation
AShmun & Hilliard, No. 3 Ltd.
Manzano Oil Corporation
North American Royalties, Inc.
North American Royalties, Inc.
Victory Oil & Gas, Inc.
Middile Bay Oil Company
Matador Operating Company
Bass Enterprises Production Co.
Bass Enterprises Froduction Co.
Bass Enterprises Production Co.
Bass Enterprises Production Co.
Oil Well Drilling Company
King Resources Company
Gil-Mc Oil Company
Monsanto Company
Hamon Oil Company
Exxon Corporation
Socony Mobile Oil Company, inc.
Sun Exploration & Production Co.

Kevin O. Butler & ASsociates, Inc.

Socony Mobil Oil Company, Inc.
Atlantic Richfield Company
William C. Bauhlburg

Swift energy Company
Foran Oil Company

Matador Operating Company
Energy Reserves Group, Inc.
Pennzoil United, Inc.

Swift Energy Company

Swift Energy Company

Swift Energy Company

Swift Energy Company
Verde Grande, Inc.

Smith & Marrs, inc.

Getty Oil Company

E
E

Anderson

TE. Henderscn
Brownfield Trust
Hudgens

Stats LCC

Kim Harris

Kim Harris

State 12 "AA"
Bass 13 State
Monteith
Monteith "B"
Monteith

C.L. Clardy
Coates
Lovington
Monteith
McDaniel

New Mexico FC State
New Mexico "P"
Anderson "A"
Anderson "6"
Anderson Estate
State "AH"
Christmas

State 7

Caudill

Caudill

Caudill

State "17"
Pennzoil State
Pennzoil State
Pennzoil State
Pennzoi! State
Aztec State
Aztec State Com.
H.T. Montieth "D"

Huhdh—i.hl\)w»—ahdt\)r—ap-a.—-»—np—a—awﬂwh—d'—t\)u_u»--»—-»(\:,_....at\)_-,_a._ap—ny-a;—n
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INJECTEON MILL DATA S u

P R WELL
Kine Haveis

F

.( f\b(:)ail/t«;c.

OFLRATOR / LEASE
4
{ . 3 ——
PO FAL 5 23,0 Fr2 2 [-Seath Bl Fas”
velL No. FOOTAGE LOCATION SLCTION TOUNSHLEY RANGL
Deilled B8-29-70 %  Jt6- /- 50
Schematic 5000 00 i c.‘/" Tabular Data
Surface Casing

J7A" Hele
450 --r’

c/a5s
3%" /)] # 758
42 0 =
- Hole
750 gy oz el ‘1
28035« “C " peat

5/5 32.1:{‘ s&o L5}

& ys0y —>

Baker Mode/ "R"
.Doublt (;irifa P“Lf(

@ 99927

/

40,117

:76’ " Hole

200 S;‘ (/Gi: 'W"

//2 /7

"1-5’0

”

/38"
T0C . Se /Ac{,

Hole size

Size

Cemented with ﬁé@ S sx
(//.Sau&—/

fect determined by

/77
Intcrmpdiute Casinng
size &

T0C fS.Mr»Lo..,

L

450 sy PRel aud

Cemented with2EC o Sy ¢
gw-z/

[
- 8X.

feet dctermined hy

Hole size

l.ong string
Size __.5- /L
Z7¢ L

[ 4

SO 5'1' 1;4/5 X

ted with

, TQC C cained by C’ﬁL

a Hole: size - 775’

t Total depth /4 /7 7

7
Injection interval
- SO T C SO 7 feet to ' Lo TUD feet
(paﬁwd;cd:n: open-hole,, indicate which)
(C’,D"”". R /
| / & 0 jiol ] A& /o /oa
T \ N 7z’”’" /0,17 m> o /70, 750 w1 D ‘

v.67 ﬂ—-ﬁo 2.5 7(;‘“47

[

& /0 ¥S0
F /OSPo -G toc

Eo7T@ 0787 ‘D

C’a:ﬂﬂ 3 F .
B - 2 SPF -2 Hales Sm— X
q | /C 52y ﬁ/p, 16,790 4D
) ' ST T > - '
@ /08 _—7-4 L AL , i
=3 -
Tubing size 0238 lined with /st set in a
4N (materiol) ,
Lakir /l/\oc/é / /I/ _Zo.zé/.) (7/: _+_ packe: it & /0;} fret
{brand and model) : . )
(or describe any other casing-tubing seal). 1
Other Dala ! * ,
1. Name of the injection fofmation Ao‘“"’/ WO /‘ Cawe >
2. Name of Field or Pool (if applicable) L()‘ £. Zouinffcn - Wal[é:ri np
. 2 /
3. Is this a nc. well drilled for ‘injection? /7 Yes _/"Z No
If no, for what purposc was the well originally drilled? &r;i,‘.a//q d'r.'//’;'fu/ ‘PLD %e.S"
' / P . / ~/ 7 /
o7t e //(‘dweij i ST raiva, 7:,¢ We ,/#,(_am“‘,lJ producred Z 63000 BO,
— S td ¥
0.' tias “he well ever boeen pecforated in any other zone(s)?  List all such perforated intervals
and jive plugging detaif (sacks ol cement or bridye plug(u) used) We/ perdfp,ated o
. ; - . / ’/ i
SO 5F0  — 0 oo a)/ 2 SPF H O CTRP as Lor ar s, 50" L)
— o ‘ ’ 7
/)73 Sk ifes _on 7‘0,,3 ()7[ CITRP fmm SO SSEO =~ 0 /52 .
-
5. Give the depth to and name of any overlying nml/ur underlyisg 0il or gus zones (pocle) in-.
thit avea. .
- ’ s
)7’,/@ <S7L/6? UK zﬂ'-’ﬁ, 1S The oL IR ¢ Sor /‘/jﬂ 27 0O / XN
. 3 iKY . ! / ! e /
vl ffm s Ao tiiogn , A-z—:IM_QAQ.&_Z'Z“ 1 2L8 — -
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4 ~ INJCCTION WLLL DATA SHECI -~ Were &
/[7 aun Zanod 0/. / dr,sza om /(//'m /Air/,'.r
OPERATOR ? TEAST |
A boo FNL 797 FEL /2 )6 Soulh 36 Eas?

WELL NO. FOOTAGE LOCAHTION SCCTICON TOWNSHIP RANGE
‘Dr‘-”QJ Q'I$~7Z fo 3-_)7~72 '

Schemati__g Tabular Data
g e Surface Casin
o ] 3; 1t
Size /3 & " Cemented with ‘9’ﬂ0 [ SX.

7" Wole |fs

420 3K 100 __ Seclace feet determined by _ Mswa /'

Cless ¢ "
Hole size /47

Intermediate Casing

- ’ £ s - - /1200 S* [,'{-e.
< 413 Size _ /8 " . Cemented with R5D3y "€ “sx.

16¢ _Suy fene Co ‘ined by Visua )

]200 S Life ‘
Q,Ld,‘/eal w/ Hole size /T
"

250 s¢ ,
Long string
. :' fl Size z‘)//” " Cemented with 124/7" ____ sX.
N p Toc A)r//f " feet determined by ﬂ/A‘
< 5 Hole size W/
Jotal depth A{/ﬁ

Injection interval

feet to feet
(perforated cr open-hole, indicate which)

PLHGS
# . NSt~ w/ 3§ sX
2, 7 -Gl w) 35 sy
Hi3 L5394 -ty w/ S Sy
Hy  Sosb -493¢ #/ 35 sy,
#s Y560 - Y60 w/ T sX

<— 7 D. /[ Fs0

v R /SO0 -2pS0 uu/ 28 sx
# 7 Seie e wrf O Ex
Tubing size lined with } set in a

{materiai)

packer at feet

(brand and model),

(or describe any other casing-tubing seal).

Other Data

1. Name of the injection formation /()/A

2. Name of Field or Pocl (:7 zrrlicable) N. £ L«‘N"lf‘/o&. - /.)Q»(r!-
) . =

3. Is this a new well drilled for injection? /7 Yes X7 Mo
f no, for what purpose was the well originally drilled? e S e & LT, /»":.{’sf

I
‘% 7‘ 4 ?g' ,{fjg, /,\i 2//\/_, /-,a»-(".j.nl Lil \/ S rrai/A . fo /7( éﬁ\,)}f /{)ou - pro S e A€
/ 4 v

4. Has the well ever been perforated in any other zone(s)? List all such perforated intervals
and give plugging detail (sacks of cement or bridge plug{s) used)

0

5. Give the depth to and name of any overlying and/or underlyir oil or gas zones {(pools) in
this area.

/d()//('aa,/ﬁ aJL s¢ J"f’p/ ,g SHrawx atl //, Sob

”~
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INJECTION WLLL DAYTA SHLL” - 2?’

Mi S e /jQ}’ O/WVQ/M/ Comp. , Yoie, cim  Hayris

OPERATOR ~ JEASE
o, G000 FNL . 797 Frd /2 /e Soctf 36 Eas?t
WELL NO. FOOTAGE LOCAVION SECTION TOWNSHIP RANGE

e -FnreRED  3-1/-25 andd Pz,;;eo/ L)~ TG

Schematic Tabular Data

Surface Casing

) 4
Size /3 /5 " Cemented with #20 ”C.__sx.
T0C Jiu«¢z<32/ feet determined by V?fa)aﬁf
/
Hole size /'7 ’

Intermediate Casing

SO SK L Fe

. 5/ ,
Size 5 /& " Cemented with JLOSY € ” ox.
T0C ,Sur-,[e e feet determined by %‘(cc/au/
— P
3 Hole size /!

Long string

AU . o, / Size /Ur//" " Cemented with /U_/_A SX.

T0C A)/If feet determined by /U//J
7 7
Hole size /U/I‘t?
.4
GS3Y Totdl depth ' 74

Injection interval

feet to feet

.. (perforated or open-hole, indicate which)
PR Jrug Mo, . De rrit
& b7 ' I /& -4l 35 sx
‘= 3 2 G 9,4 - Gesw B SK
'; — 3 B 695 - B5r2 125 sx
CWe. 2 % 3 <
G714 ~ A 4 /1, 700 - Jf oo 35 sx
|
! : 5 - 23S 3
7% Hete —= | : £ 550~ guso i~
T Z & 6 39 - L4/ 39 38 5y
] . § 7&% ;
, - ; ~¢ 7.
Y . — 7. YV, 560 - 4ys0 35 sx
‘ L S /1750 . ¢
/, S0 ’ E =, /50 - 205D 34 sx
7 . /e - Sur, SO Sx
Tubing size lined with . set in a
(material)
packer at feet
(brand and madel)
(or describe any other casi;wg—tubing seal).
Other Data
1. Name of the injection formation /(//ff R
2, Name of Field or Pool (if appiiczo e) ,,_1_ : o v - )iﬁ/,(/
3. Is this a new well drilled for injection? /7 Yes ’(X/ Mo

o well originally drillear Mell weas /'»-//-'4.//;, o ed
r

%{) Zosf f/f’ /(/Z/{[",m-u,) .//plo/ jr&w/( /74/,’/;/ WS [é“e‘u'/irr"a" 74/ SQeu &

7 7

a.' Has the well ever been perforated in any other sone(s)? List all such perforated intervals
and give plugging detail (sacks of cement or bridge plug(s) used)

1f ©o, for what purposec was th

4

5. Give the depth to and name of any overlying and/or underlvisg oil or gas zones (poals) in
this area.

&Uo/;[caw/ﬁ‘ e? 0 550 guc/ Strask _at 4 spe”

rd




#4-1.95
Baroid Drilling Fluids, Inc.
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crTNT 7 ] Source lype]l CS 137 | Source Typel AN W
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Affidavit of Publ tion

STATE OF NEW MEXICO )
) oS,
COUNTY OF LEA )
Joyce Clemens being first duly sworn on oath
deposes and says that he is  Ady, Director of

THE LOVINGTON DAILY LEADER, a daily newspaper
sf general paid circulztion pubiished in the English
language at Lovington, Lea County, New Mexico; that
said newspaper has been sc published in such county
eontinuously and uninterruptedly for a period in excess
of Twenty-six (26) consecutive weeks next prior to the
first publication of the notice here:o attached as here-
inafter shown; and that said newspapf;r is in all things
duly qualified to publish legal novices within the mean-
ing of Chapter 167 of trc 1337 Session Laws of the

State of New Mexico.

That the notice which is hecreto attached, entitled

L LEGRY NObICe e

BNCOTEMTDOORR ..o s NRXXRK

et e CRMRKXRE BRK
QaumEmx MeoMexioy was  blished in a regular and
entire issue of THE LOVIN "N DAILY LEADER and

not in any supplement th OB X UL AP XURE KX BRX AN K
sorme X dayxootx thexwoek; one (1) day ...
QONESRX NXFEX XA begini. ith the issue of ...

Lodanuary Lo, 19093

and ending with the iSSUE Of .

January 10 19.. 95

Notary Pub’ﬁc, Lea County, New Mexico

My Conumissior. Expires .. Sept. 28 . 19..98.

RN TSP 1

LEGAL NOTICE
Victory Oil & Gas, Inc. 435 N.
Gun Barrel Lane, Gun Barrel
City, TX., 75147, David H.
Holstein, (903) 887-8001, in-
tends to convert the Kim Har-
ris No. 1, at 980 FNL, 2310
FEL, Unit B, Sec. 12, T16S,
R36E, LeaCounty,NM,intoa
commercial salt water dis-
posal well. Water will be dis-
posed into the Wolicamp for-
mation, at 10,580° - 10,650",
at a max rate of 5,000 BPD
and a max. press. of 3,500
psig.

Interested parties must file
objections or requests for
hearing with the Oil Conser-
vation Division, P.O. Box
2088, Santa Fe, Nivi, 87501
within 15 days.

Published in the Lovington
Daily Leader January 10,
1995.
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RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NNT FNR INTERNATINNAL MAlE

Middle Bay Oil Company, Inc.
Mr. Robert Hamon
31 North Royal Street Suite 1712
Mobile, AL 36601

P 555 k75
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RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

Mrs. Kim Harris
Box 9A, East Star Route
Lovington, NM 88260
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RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED

AT FAR INTCOMATINMAL MAK

Matador Operating, Inc.

Mr. Barry Osborne

8340 Meadow Road Suite 158

DAllas, TX 75231
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RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTFRNATIONAL MAI{

Texaco,.Inc.

Mr. Ron Lanuing
P.O. Box 2100
Denver, CO 80237

v U.8

Postage

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt s| whom,
Date. and >%&§

TOTAL nwm_&.\ﬁﬁﬁmw
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RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
Conoco, Inc.

Mr. Mike Johnson
10 Desta Drive  Suite 100 W
Misland, TX 79705

wU.S

orm 3800, June 1985

Postage

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt s
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Ed

Form 3800, June 1985
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RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NAT FOR INTFRNATIONAL MAIL

Mr. Kevin O. Butler
P.O.Box 1171
Midland, TX 79702
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RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

Bechtel Energy Partners, Ltd.

Mr. William J. Campbell
P.O. Box 4253
Houston, TX 77210
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Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt showing to whom.
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