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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEP
OIL. CONSERVATION DIVISION ARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR TRE PURPOSE OF

CASE NO. 12323
ORDER NO. R-11314

APPLICATION OF OCEAN ENERCY RESOURCES, INC. FOR AN
UNORTHODOX GAS WELL LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
RY DIVISION:

Mummontorhnﬁngus:umouumymm:tmnmw
Mexico, before Examiner Mark W. Ashley.

NOW, on thi yd!m.mmmﬁﬁmm.hﬁngwuﬁdm
the testimony, the record, and the recommendations of the Examiner,
FINDS THAT;

(1)  Duepublic notice has been given and the Division has jurisdiction of this case
and its subject msster,

(@)  The mpplicant, Ocean Enargy Resourcas, fne. ("Ocaan™), seeks authority to
re-eater the plugged and abandoned Bridge Oil Company, L.P., Chevron State Well No, 1
(API No. 30-025-31102), to be renamag the Panther Martin Stats Comy Well No. 1, located
on the surfce ¢ & standard gas well Jocation 2310 feet from ths South ling and 1650 fest
mmWﬂEnMﬂSJ“hmmLTwnlﬁp 16 South, Range 35 Esxt,
NMPM, and directionslly deill to an spproximete dopth of 12.657 feot a1 a targeted
unorthodox subsurface gas well location 2040 feet from the South line and 2280 fees from
the West ling (Uait S) of irvegular Seetion 3, Township 16 South, Rtange 3§ East, NMPM,
Lea County, New Mexico, tn test the Atoka snd Mottow foemations in the Undesignated
North Shoe Bar-Atoka Gas Pool, Undesignated North Shoe BarMorrow Gas Pool and
Undesignated Townsend-Momow Gas Pool. Lots 11, 12, 13, 14 and the SWi4 of irvegular
Sestion 3 are to be dedicated to the subjest well forming & standard 320-acre as spacing and
proration anit.
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_ (11)  Appreval of the proposed unarthodox gas well location will afford the
applicant the opportuaity to produce it':juut ond -_quinble share of the gas within the Mesa

IT1S TREREFORF ORDERED THAT:

(1) The spplicant, Ocean Energy Resources, Inc., is hareby suthor{zed to ce-enter
the plugged and abandoned Bridge Oil Company, L.P., Chevron Statec Well No. 1 (AP No.
30-025-31102), t0 be renamed the Pamther Manin Stats Com-Well No. 1, located on the
smface ut & standerd gas wall locarion 2310 feet fom the South line and 1650 fewt from the
West lina (Unit S) of irregular Section 3, Township 16 Soush, Range 35 East, NMPM, and
Wﬁﬂmmmﬁm@of!&ﬁ?huawwm
£28 well location 2040 feet from the South fine and 2280 feet from the West line (Unit S) of
irregular Section 3, Township 16 South, Range 35 East, NMPM, Lea County, New Mexico,
to test the Atoka and Morrow formations in the Undesignated North Shoe Bar-Atoks Gas
Pool, Undesignated Norths Shoe Bar-Morrow Gas Pool and Undesignated Townsend-Mozrow

Gas Pool.

(2) Letsil, 12,13, 14 and the SW/4 of irregular Section 3 are to be dedicated to
the subject well forming a standard 320-sere gas spacing and proration unit for the subject

pools.

(3)  Jurisdiction is hereby retained for the enwry of such further orders a3 the
Division may decmn ascessary. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove dexignated.

S .+ . .STATE OF NEW MEXICO
T OIL CONSERVATION DIVISION

OB WROTENBERY
Director

SEAL
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subdivision inner boundary. Thenxmon-des{nmdopmﬁwtbemﬁnweu must be
meamopmmemwmmbymbvﬁsiufmmwﬁﬂ well,

oo () DavidH, Mmsml&c:h,&emﬁﬁm-dw»amcfm
ORMDE spacing unit in irregular Sestion 3, sppeared at the hearin through fegal counse]
in support of Oczan’s spplication. 5 8l l

(6) Al working interests, royalty.interosts and overriding interests are common
mmmmmmmmmmﬂuum&m
by the proposed unorthodox well location, Accordingly, as correlative rights will be
impaired by a well at the proposed uncrthodox gas well location.

() The primary target within the Panther Martin State Com Well No. 1 is the
Mesa sand member of the Morrow formarion;

(8)  TheDavid H. Arington Qil & Gas, Ins. Parachute Adams Well No, 1, which

is located in the SE/4 of irtegular Section 3 and which has produced from the Mesa sand

. .. member, ind the Yates Petrolcum Corporatioa Fisld APK Weli No. 3, which js located in

-the SW/4 of irregular Sectibn 2 and which currently prodnces from the Mess sand member,
are both compieted in structurs] lows within the Motrow formation.

(9)  Qcean testified that the proposed bottom hole lacation of the Panther Martin
State Com Well No. 1 will place it in ¢ similsr sructural low thersby igereasing the chances

of encountering commercial quantities of hydrocarboas. Additionally, Ocesn testified thar
the praposed location should encounter & thicker section of the Mesa sand member. The

location was sciected based n combinasion of seismic information and well control.

(10)  There is no ather location in the 320-scte unit with comparable structural and

isopach characteristics; therefore, moving the well ta another loestion would inereass the risk
of missing the reservoir and increase the chances of drilling an unsuccessful weil.
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OCEAN ENERGY INC.,
1670 Broadway, Suite 2700
DENVER, COLORADC 80202-4826

FAX
Pages ( 4)
02/08/00
Marie / OCD Hobbs

(505) 393-0720

Scott Webk / Operations Department
(303) 308-8863 FAX (303) 308-8697

Panther Martin #1 NSL
Unit K-Section 3-T16S-RISE
Lea County

Here is a copy of the NSL Order f£for the Panther Martin Well. Joe Janica or I
will give you a call tomorrow AM. Thanks for looking into it for me.

Scott Webb

P



