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December 28, 1999

Ocean Energy Resources, Inc. Telefax No. (505) 982-2151
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Re:  Administrative application of Ocean Energy Resources, Inc. for an exception to
Division Rule 104.C (2), revised by Division Order No. R-11231, issued by the
New Mexico Oil Conservation Commission in Case No. 12119 on August 12,
1999, for an unorthodox subsurface gas well location to test both the
Undesignated North Shoe Bar-Atoka Gas Pool and the Morrow formation in
either the Undesignated North Shoe Bar-Morrow Gas Pool or the Undesignated
Townsend-Morrow Gas Pool within a standard 320-acre gas spacing and
proration unit for both intervals comprising Lots 11, 12, 13, and 14 and the SW/4
of irregular Section 3, Township 16 South, Range 35 East, NMPM, Lea County,
New Mexico.

Dear Mr. Bruce:

The information provided with your administrative application to re-enter the plugged
and abandoned Bridge Oil Company, L. P.'s Chevron State Well No. 1 (API No. 30-025-31102),
to be renamed the Panther Martin State Com. Well No. 1, located on the surface at a standard gas
well location 2310 feet from the South line and 1650 feet from the West line (Unit S) of Section
3, and directionally drill to an approximate depth of 12,657 feet at a targeted unorthodox
subsurface gas well location 2040 feet from the South line and 2280 feet from the West line (Unit
S) of Section 3, is deemed insufficient. Therefore this application will be docketed for hearing
before a Division Examiner scheduled for January 20, 2000.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
New Mexico State Land Office - Santa Fe
Kathy Valdes. NMOCD - Santa Fe







