STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL. CONSERVATION DIVISION

IN THE MATTER OIF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THLE PURPOSE OF
CONSIDERING:

CASE NO. 11009
ORDER NO. R-10146

APPLICATION OF GECKO, INC. FOR AN UNORTHODLOX OIL WELL
LOCATION,LEA COUNTY, NEW MEXICO.

ORDER OQF THE DIVISION

BY THE DIVISION:

This cause cane on for beariny at 8005 acnn on Toee 280 199 at Santa e, New

Mexico, before Examiner Michaer 11 Stogner,

testimony, the record, and the recommendations ol the Examimer, and being tully advised
in the premises,

FINDS THAT:

(h Due pubiic notice having been given s requirzd by faw, the Division as
Jurisdiction ot this cause and the subject matier thereor
(2) Al ithe tme of the hearing this case way consolicated with Division Case Nc.
L1008 tor the purpose ot testimony.

(3) The applicant, GECKO, Inc.. secks approval tor an unorthedox oil well
location to be drilled 535 feet from the South fine and 1648 teet from the West line (Unit
N) of Section 26, Township [6 South, Range 37 LEast, NMPM, 1o test the Cuasey-Strawn
Pool, Lea County, New Mexico.

(4) The S/2 SW/id of said Section 26 is 1o be dedicated to said well forming a
standard 80-acre oil spacing and proration unit for said poot.

(5) The proposed well location and 80-acre unit s within the Casey-Strawn Pool
and is therefore subject to the Special Rules and Regulations or said pool, as promulgated
by Division Order No. R-4992ay amended. which provides for standard 80-acre =il spacing
and proration units with wells to be located within 150 fzet of the center of etther
governmental quarter-quarter section or fot,



Cuase No. ]/009
Order No. R-101406
Page 2

(6) The applicant presented geological evidence and testimony which indlcates that
a well drilled at the proposed unorthodox tocaiion should penetrate a smail algal reet mound

within the Strawn formation at @ more structurailv advantageot s position than a v :11 dritled
at a standard location thereon, thereby increasing the likelihood of cblaining commercial
production.

(7) No other interesied party appecred at the hewring in opposit n to this
application.

(8) Approval of this applicaton wiil affc the oprortunity to
produce its just and equitable share of the ol in the  sey-Suawn Pool, wilt  revent the
economic loss caused by the drilling of unnecessary wells, aveld the avgmento..on of risk

arising from the drilling of an cxcessive nusiber of welly and will otherwise poo 2ot waste

and protect correlative rehts,

TS THEREFC L O ERID PHAT
(1 The application of GLECKO, Ine. for an uneritodox otl well lt,wklon o L2
drilled 355 feet from the South Hine and To48 feet from e Went Line (Unit N) ot Sceiion 26

Township 16 South, Range 37 East, NMPM, to test the Casey-Strawn Pool, Lea Cu ’1"
New Mexico, is hereby :‘.pprovcd.

(2) The S/2 SWid of said Scction 20 shall be dedicated to said well forming a
standard 80-acre oil seacing and proration unit for said pool.

(3) Jurisdiction of this cause is herehy retained for the entry of such further orders

!

as the Division may Gecm necessary.
DONE at Sant. Fe, New Mexico, on the day and vear hercinabe < designated.

STATE OF NEW MEXICO
CCONSERVATION DIN

{ON

/
WILLIAM 1. LAY
Director ‘\/
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