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September 25, 1996

Michael Shearn Oil Properties

c/o  Kellahin & Kellahin

P. O. Box 2265

Santa Fe, New Mexico 87504-2265

Attention: W. Thomas Kellahin

RE: Administrative application of Yates Petroleum Corporation ("Yates") for
a non-standard 80-acre oil spacing and proration unit within the
Undesignated West Lovington-Strawn Pool to comprise Lots 10 and 11 of
Irregular Section 2, Township 16 South, Range 35 East, NMPM, Lea
County, New Mexico.

Dear Mr. Kellahin:
Reference is made to your letter dated September 16, 1996 objecting to the subject Yates
application. Please refer to my letter dated September 9, 1996 denying their request for

administrative review. To date I know of no further action taken by Yates in this matter.

Should you have any questions or comments concerning this matter, please contact me
in Santa Fe at (505) 827-8185 or through the e-mail at:

"MIKSTOGNER@EMNRDSF.STATE.NM.US.".

Sincerely, //
s /7 //

Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  New Mexico Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
William F. Carr - Santa Fe
Yates Petroleum Corporation - Artesia
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September 9, 1996

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Robert Bullock

RE:- Administrative application for a non-standard 80-acre oil spacing and
proration unit within the Undesignated West Lovington-Strawn Pool to
comprise Lots 10 and 11 of Irregular Section 2, Township 16 South, Range
35 East, NMPM, Lea County, New Mexico.

Dear Mr. Bullock:

The subject application dated September 3, 1996 cannot be approved administratively.
Rule 2 of the "Special Rules and Regulations for the West Lovington-Strawn Pool", as
promulgated by Division Order No. R-9722, as amended, describes a standard 80-acre unit for
said pool to consist of the N/2, S/2, E/2, or W/2 of a governmental quarter section and since the
necessity for the creation of the subject unit does not necessarily fit the requirements of Rule 3
of said special pool rules, the subject application will be considered only after notice and hearing.
Should Yates wish to pursue this matter further please refile accordingly.

Should you have any questions or comments concerning this matter, please contact me in
Santa Fe at (505) 827-8185 or through the e-mail at:

"MIKSTOGNER@EMNRDSF.STATE.NM.US. "

Thank you for your cooperation.

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: 0il Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
William F. Carr - Santa Fe







W. THOMAS KELLAHIN®

KELLAHIN AND KELLAHIN
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*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOXx 2265
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265
JASON KELLAKIN (RETIRED 1991} September 16, 1996

Qil Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505
Attn: Michael E. Stogner

Re:

NOTICE OF OBJECTION TO

Administrative Application of

Yates Petroleum Corporation

for a Non-Standard Proration and Spacing Unit
Field APK State Well No. 1

Lots 10 & 11 Section 2, T16S, R35E, NMPM
West Lovington Strawn Pool (Lea County)

Dear Mr. Stogner:

TELEPHONE (505) 982-4285
TELEFAX (5085) 982-2047

HAND DELIVERED

-:'% ot Dewa o i ST
mem b IS

SFE 16199

eer ren N

0il Conservaticn Bivisicn:

On behalf of Michael Shearn Oil Properties, and in accordance with
Division Rule 104.D, we hereby object to the referenced application filed with
the Division by Yates Petroleum Corporation (Yates") letter dated September 3,
1996 (copy enclosed).

Michael Shearn Oil Properties requests that the Division dismiss the Yates’
application because Yates failed to comply with Division Rule 104.D(2)(c). Yates

has:

(M
2)
3)

4

failed to submit to the Division an accurate list of the

affected parties;

failed to submit an accurate plat showing the offset

spacing units;

failed to provide a statement that discusses the
necessity for the formation of the subject non-

standard spacing unit; and

failed to set forth the reasons why a standard sized

spacing unit is not feasible.

cc: Yates Petroleum Corporation
cc: Michael Shearn Oil Properties
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September 3, 1996
Mr. Michacl Stogner : Certified Mail
New Mexico Oil Conservation Division Return Receipt Requested
2040 South Pacheco -
Santa Fc, New Mexico 87505 Q E g:: ol A
Re: Application for Non-Standard Spacing Unit e
Field APK State #1 ~mF 161996

West Lovington Strawn OQil Pool

Township 16 South, Range 35 East, NMPM
Section 2: Lots 10and 11

Lca County, New Mexico

il Conservar:
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Dear Mr. Stogner:

Yatcs Petroleum Corporation respectfully requests adminisirative approval for a non-standard spacing unit for an
orthodox Strawn oi) well, the Field APK State #1. This well is staked on Stale of New Mexico mincrals al a
location 1880 * FEL and 3500° FNL of Section 2, TI6S-R3SE. The acreage dedicated to the well are Lot 10 and
il .

This well is located in the West Lovington Strawn oil pool which requires 80 acre well dedicauon. Lots 10 and 11
is the only contiguous 80 acre uract Yates owns in Section 2. Itis Yate's desire to drill and operate a 100% Yate's
owned well and 1o do so requires dedication of Lots 10 and 1),

Notification to the offset operators in the N/2 of Section 2 has been made by ccrtificd mail on Septermber 3. 1996,

wcluding a copy of this application letter with all attaclunents. We request that this non-standard spacing unit be
administratively approved if no objections are received within the cited 20 days. or carlicr if waivers are reccived.

Enclosed are I;'orms C-101 and C-102. a land plat showing all offsct operators and a list of the ofTsct operators.

Yates Petroleum Corporation belicves approval of the non-standard spacing unit for the Field APK St. #1 would be
in the best interest of conservation and would protect corvelative rights for all concerned.

Thank you for your assistance. Please call me at (505) 748-4351 if you need further information.
Very truly yours,

YATES PETROLEUM CORPORATION

RB:tr
Bnclosure(s)
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. Diswet | State of New Mexico , *  Form C.101
PO Box 1910, Hobbs, NM $8241.§980 Escrgy, Misersts & Natural Resources Dxperiment Revised February 10, 1994
Disuiet 0 Lasuuetions og back
PO Drawor DO, Arisie, NM 142110719 OIL CONSERVATION DIVISION Submit to Appropriats District Office
Dissics I - PO Box 2088  Stats Lease - 6 Copics
m. ;m R4., Aucx, NM 52410 Santa Fe, NM 87504-2088 Feo Laase - 5 Copics
PO Bax 300V, St Pe, MM 475042088 o CJ AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

T Opersior Name and Addross. 7 OGRID Newber
. YATES PETROLEUM CORPQORATION . 025575
105 South Fourth Street y
Artesia, New Mexico 88210 10. om"“h'
* Propesty Code 4 Prepecty Name . "Wl Ne.
Field APK State- R -1 '
? Surface Location
ULsclatne. | Section | Township| Range Lot Ida Fost (rom e Notth/Sosth tive Fot from be East/Waest lne Cosnty
lot 10 ] 2 165 | 35E 3500 North 1880 East Lea
~ % Proposed Bottom Hole Location If Different From Surface
UL or lot no, | Soctise | Toweshlp | Rance | Lotlda | Fou from the | North/Souts tiae | Foet from the | Sast/Wost lUoe Coaaty
* Proposed Posl 1 * Propased Pool 2
flest Lovington Strawn
" Wark Type Code ® Wall Type Code “ CableRetary ' Lease Type Code “ Gnn.;d Lovel Blevasion
N 0 R S 3990’
* Moldple ** Proposed Depih * Formation ** Costrsctae # Spud Date
No 11900' Strawn Undesignated ASAP
% proposed Casing and Cement Program
Hele Stac Culag Sle Culag weighUleoot Setilag Depch Sacka of Cement Catimalod TOC
14 3/4" 11 3/4" 424 450 550 sx Circulate
11" 8 5/8" 324 4950’ 1050 sx Circulate -
7 7/8" 5 1/2" 15.5# & 174 TD 1350 sx Approx. 7100°
© Descitte the propesed peogram. LI thls spplcstien b Lo DERFEN or FLUG BACK glve \he daia oo Wh¢ prescat productive me 804 preposed Bew producive
2008, Describe the blewout peevestien pregram, Uf asy. Use addidend shoets Uf senessary. .
Plan to drill and test the Strawn and intermediate formation. Approx. 450' of surface
casing will be set and cement circulated to surface. Approx. 4950' of intermediate casing
will be set and cement circulated. If commercial production casing will be ran and cemen-
ted with adequate cover, perforated and stimulated as needed for production.
MUD PROGRAM: FW Gel, Paper, LCM spud to 450'; Brine to 4950'; Cut brine, starch to 9600';
Salt Gel starch to TD. :
BOPE PROGRAM: BOPE will be installed on the 11 3/4" casing and tested daily for operation 1.
ey ety St o e (b s o cormphc 0 et OIL CONSERVATION DIVISION
Slensasre: N ﬂ-l D A W Anareved bv:
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