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Mr. Gary Wink

State of New Mexico

Oil Conservation Division
1625 French Drive
Hobbs, NM 88240

RE:  Savage 34 #1- API #30-025-33732
Section 34-17S-38E
Lea County, New Mexico

Dear Mr. Wink:

Pursuant to a conversation of September 27, 2000 with Mr. Forest Savage of
Tatum, New Mexico, KCS Medallion Resources, Inc. (“KCS”), hereby informs
you that the dry hole marker left by KCS at the location of the plugged Savage 34
#1 well was plowed over by Mr. Savage after its placement. Mr. Savage is the
owner of the farmland on which the Savage well was drilled. He confirmed that
this marker was indeed plowed over after its placement by KCS in April of 1997.

Should you have any questions or require any further information, please feel free
to contact me directly at (918) 491-4198.

KA
Forest Savage



