Case No. 11836
Order No. R-10880
Page 5

@) Chesapeake Operating Inc. is hereby designated the operator of the subject
well and units.

(3)  After the effective date of this order and within 90 days prior to0
commencing said well, the operator shall furnish the Division and each known working
interest owner in the subject units an itemized schedule of estimated well COStS.

4)  Within 30 days from the date the schedule of estimated well costs is
furnished to him, any non-consenting working interest OWner shall have the right to pay
his share of estimated well costs t0 the operator in lieu of paying his share of reasonable
well costs out of production, and any such owner who pays his share of estimated well
costs as provided above shall remain liable for operating COSts but shall not be liable for

risk charges.

(5) The operator shall furnish the Division and each known working interest
owner an itemized schedule of actual well costs within 90 days following completion of the
well; if no objection to the actual well costs is received by the Division and the Division
has not objected within 45 days following receipt of said schedule, the actual well costs
shall be the reasonable well COStS; provided however, if there is an objection 0 actual well
costs within said 45-day period the Division will determine reasonable well costs after

public notice and hearing.

(6)  Within 60 days following determination of reasonable well costs, any non-
consenting working interest OWner who has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata share of the amount that reasonable
well costs exceed €s imated well costs and shall receive from the operator his pro rata
share of the amount that estimated well costs exceed reasonable well costs.

() The operator is hereby authorized t0 withhold tllxe following costs and
charges from production: |

(a) The pro rata share of reasonable well costs attributable to each non-
consenting working interest owner who has not paid his share of
estimated well costs within 30 days from the date the schedule of

estimated well costs is furnished to him; and

()  Asacharge for the risk involved in the drilling of the well, 200
percent of the pro rata share of reasonable well COSts attributable to
each non-consenting working interest OWDer who has not paid his

share of estimated well costs within 30 days from the date the



