CONCHO RESOURCES Inc.

Suite 410
.1 10 W. Louisiana (915) 6837143

Midland, Texas 79701 Fax 683-7441
June 18, 1998
Mr. Michael L. Stogner
Oil Conservation Division
New Mexico Department of Energy
Minerals and Natural Resources
2040 South Pacheco
Santa Fe, New Mexico 87505
Re: Application of Concho Resources Inc.

For Administrative Approval of an
Non Standard Proration Unit
North Anderson Ranch Unit 33 #5

Dear Mr. Stogner:

Enclosed please find the Application of Concho Resources Inc. for administrative approval of a
Non Standard Proration Unit for the North Anderson Ranch Unit 33 No. 5 well located 1980’ FSL
and 660’ FEL of Section 33, Township 15 South, Ranch 32 East, Lea Countly, New Mexico.

Concho Resources Inc. has drilled and completed this well at the above localion in the Anderson
Ranch Wolfcamp, North pool, which requires an 80-acre proration unit. The North Anderson
Ranch Unit 33 consists of acreage in both Section 32 and Section 33. We would like o cross the
section lines and use 40 acres from both Section 32 and 33 to accommodate the 80 acre
proration unit, but would remain within the unit boundaries of the North Anderson Ranch Unit 33.

By separate letter (attached) Concho Resources Inc. has sent notification, via certified return
receipt mail, to the affected parties by submitting a copy of this application and a plat required by
OCD rules. .

Your due consideration to this Application is very much appreciated. Should you have any
questions, please feel free to contact Terri Stathem or me at (915) 683-7443.

Sincerely,

Grton~—

Gordon Barker
Operations Manager

Enclosures
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Offset Operators:

Yates Petroleum Inc. 105 S. 4" Roswell, NM 88210
Nearburg Producing Co. 3300 N. A St., Bidg 2, Ste 120 Midland, TX 79705

Pogo Producing Co. P O Box 10340 Midland, TX 79702-7340
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WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number ! Pool Code ! Pool Name
30025 34223 01920 Anderson Ranch Wolfcamp, North
* IProperty Code ' Property Name * Well Number
022074 North Anderson Ranch Unit 33 U]
"OGRID No. * Uperator Name ' Elevaton
166111 Concho Resources Inc. 4311

W Surface Location

UL or lot no. Section Township | Range Lot Idn Feet [rom the Notth/South line Feet [rom the Last/West bne County
L 33 15| 32C 1980 South 660 West l ea
"' Bottoin Hole Location 1f Different FFrom Surface
UL or ot no. Section Township Range Lot Idn Feet from the Noith/South line Feet [rom the East/VWest line County

" Dedicated Acres| " Joint or infill | " Consolidation Code | ** Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAMS BEEN APPROVED BY THE DIVISION

J A 7T OPERAT CRTIE TION
16 5667‘/0” 32 5667‘/0/] 33 OPERATOR CERTIFICATIO

I hereby certify that sthe information contaned herem s
true and complete 1o the best of my knowledge and belief

o TerraSvalhew
Printed Name

Produclion Analyst

4N

Title
6/9/98
Date
] BSURVLEYOR CERTIFICATION
I 1 hereby certify that the well location thawn an this plat
660 ' was plotied from field notes of acual surveys made by me
I 4“—p() or under my supervision, and that the same is irue and
u correds 1o the best of my belief.
I Date of Survey
» Slgnmnc and Seal of Professional Surveyer:
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WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ! Pool Code ? Pool Name
30025 34223 01920 Anderson Ranch Wolftcawmp, Norlh
* P'roperty Code ! Property Name * Well Number
022074 North Anderson Ranch Unit 33 8]
"OGRID No. * Operator Name " Elevation
166111 Concho Resources Inc. 4311
1 Surface Location
UL or kot no. Section Township | Range Lot 1dn Feet {rom the Notth/South line Feet {rom the East/VWest lne County
L 33 15S | 32¢C 1980 South 660 West [ ea
" Bottoin Hole Location If Different IFrom Surface
UL or ot no. Section Township Range Lot idn Feetl [rom the Notth/South line Feet from tLhe East/West line Cuounty
" Dedicated Acres| " Joint or Infill | ' Consolidation Code | * Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAMS BEEN APPROVED BY THE DIVISION

16 Sec f;'o n 32 Se Cf/'b 7 37 T QPERATOR CERTIFICATION

I hereby certify thor the information comained heren s
true and complere 10 the besi of my knowledge and belief

i Svallicw
Printed Name

Produclion

Anaiyst

Titke
6/9/96
Date
| BSURVEYOR CERTIFICATION
I I hereby cerarfv that the well location shown on this plat
660 ' was plosied from field noies of actual surveys made by me
l 4«c———p(O) or under my supervision, and that the same us true and
h » correcs 10 the best of my belief.
I Date of Susvey
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CONCHO RESOURCES Inc.

Suite 410
110 W. Louisiana (015) 6857443
Midland, Texas 79701 Fax 683-7441

June 17, 1998

Yates Petroleum Corporation
105 South Fourih
Arlesia, New Mexico

Attention: Land Department

Re: North Anderson Ranch Unit 33 #5
Lea County, New Mexico

Dear Sirs:

Concho Resources inc. has filed an Application for Administrative Approval for a Non Standard
Proration Unit for our North Anderson Ranch Unit 33 #5 well which is located 1980" FSL and 660’
FEL of Section 33, Township 15 South, Range 32 East, Lea County, New Mexico.

Concho Resources Inc. has drilled and completed this well at the above location in the Anderson
Ranch Wolfcamp, North pool requiring an 80-acre proration unit. The North Anderson Ranch
Unit 33 is carved out of Section 32 and Section 33. Concho Resources Inc. would like to cross
the section lines and take 40 acres from both Section 32 and 33, but would remain within the unit
boundaries of the North Anderson Ranch Unit 33, to allow for the 80-acre proration unit.

Enclosed is a copy of the Application for Administrative Approval and a Plat. It is our
understanding you are aliowed 20 days from the date of this letter to file protest with the OCD.
Concho Resources Inc. respectfully requests a waiver to this non-standard proration unit by

signing below.

If you should have any questions or concerns regarding this malter, please contact Terri Stathem
or me at (915) 683-7443.

Sincerely,

o I

Gordon Barker
Operations Manager

Enclosure

Waiver to Protest
Agreed to and Accepted this day of 1998.

By:

Title:




