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(15)  After pooling, uncommitted working interest owners are referred to as “non-consenting
working interest owners.” Any non-consenting working interest owner should be afforded the opportunity
to pay its share of actual well costs to the operator in lieu of paying its share of reasonable well costs out
of production.

(16)  Any non-consenting working interest owner who does not pay its share of actual well costs
should have withheld from production its share of reasonable well costs plus an additional 200 percent
thereof as a reasonable charge for the risk involved in the drilling of the well and the risk involved in
obtaining payout.

(17)  Any non-consenting interest owner should be afforded the opportunity to object to the
actual well costs, but actual well costs should be adopted as the reasonable well costs in the absence of
such objection.

(18) At the time of the hearing the applicant proposed fixed overhead and administrative costs
for the Royal Stimulator Well No. 1 of $6,000.00 per month while drilling and $600.00 per month while
producing.

(19)  These rates were proposed for a well drilled to test the deeper Morrow gas bearing
formation and should therefore be adjusted to reflect rates more suitable for shallower oil well tests.

(20)  Reasonable charges for supervision (combined fixed rates) should be fixed at $5,300.00
per month while drilling and $530.00 per month while producing, provided that this rate should be adjusted
annually pursuant to Section III.1.A.3. of the COPAS form titled "dccounting Procedure-Joint
Operations." The operator should be authorized to withhold from production the proportionate share of
both the supervision charges and the actual expenditures required for operating the well, not in excess of
what are reasonable, attributable to each non-consenting working interest.

(21)  All proceeds from production from the well that are not disbursed for any reason should
be placed in escrow to be paid to the true owner thereof upon demand and proof of ownership.

(22)  Should all the parties to this forced pooling reach voluntary agreement subsequent to entry
of this order, this order should become of no effect.

(23)  The operator of the well and units should notify the Division in writing of the subsequent
voluntary ~agreement of all parties subject to the forced pooling provisions of this
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