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owner in the units an itemized schedule of actual well costs.

6) Any non-consenting working interest owner may, not more than 90 days after receiving the
itemized schedule of actual well costs, file with the Division an objection to such costs; if no objection to
the actual well costs is received by the Division and the Division has not objected within the 90-day period
following receipt of the schedule, the actual well costs shall be the reasonable well costs; provided however,
if there is an objection to actual well costs within the aforesaid 90-day period, the Division will determine
reasonable well costs after public notice and hearing.

@) Within 30 days following the determination of reasonable well costs, any non-consenting
working interest owner shall have the right to pay its share of actual well costs to the operator in lieu of
paying its share of reasonable well costs out of production, and any such owner who pays its share of actual
well costs as provided above shall remain liable for operating costs but shall not be liable for risk charges.

(8) The operator is hereby authorized to withhold the following costs and charges from
production:

(a) the proportionate share of reasonable well costs attributable to
each non-consenting working interest owner who has not paid its
share of actual well costs within 30 days following the
determination of reasonable well costs; and

(b) as a charge for the risk involved in drilling the well, 200 percent of
the above costs.

“ The operator shall distribute the costs and charges withheld from production to the parties
who advanced the well costs.

(10)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at $5,300.00
per month while drilling and $530.00 per month while producing, provided that this rate shall be adjusted
annually pursuant to Section IL.1.A.3. of the COPAS form titled "Accounting Procedure-Joint
Operations." The operator is hereby authorized to withhold from production the proportionate share of
both the supervision charges and the actual expenditures required for operating the well, not in excess of
what are reasonable, attributable to each non-consenting working interest.

(I1)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
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