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working interest and a one-eighth (1/8)-royalty interest for the purpose of allocating costs and charges
under this order.

(12)  Any well costs or charges that are to be paid out of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from production
attributable to royalty interests.

(13)  All proceeds from production from the well that are not disbursed for any reason shall be
placed in escrow in Lea County, New Mexico, to be paid to the true owner thereof upon demand and
proof of ownership. The operator shall notify the Division of the name and address of the escrow agent
within 30 days from the date of first deposit with the escrow agent.

(14)  Should all the parties to this compulsory pooling order reach voluntary agreement
subsequent to entry of this order, that portion of this order authorizing compulsory pooling shall thereafter
be of no further effect.

(I5)  The operator of the well and units shall notify the Division in writing of the subsequent
voluntary agreement of all parties subject to the forced pooling provisions of this order.

(16)  Jurisdiction of this case is retained for the entry of such further orders as the Division may
deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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