ar in the ownership of, -ights to receive, royalties or shut-in royalties, e  accomplished shall operate
to anlarge the obligations or diminish the rights of lessee; and no such change oz division shall be upon

lessee for any purpose until 30 days after lessee has beem turnished by certified mall at lessee's principal place
of business with acoeptable instruments or certified ocopies thereof conatituting the chain of title froa the
original lessor. If any such change in ownership ocaurs through the death of the owner, lessee may, at its optioe,
pay or tender any royalties or ahut-in royalties in the nume of the deceased or to his estate or to his heizs,
executor or admiristrator until such time as lessee has been furnished with evidence satisfactory ts lesses as to
the persons entitled to such sums. Ao assignment of this leass in whole or in part shall, to the extant of such
assignment, relieve and discharge lessee of any cbligsticca hereunder and, if lessee or assignee of part or parts
hereof shall fail or make defauit in the payment of the proporticnate part of royalty or shut-in romlty due from
such lesses or assignee or fail to comply with any of ths provisions of this lease, such default akall not affect
this lease insofar ay it covers a part of said lands upon which lessee or any assignes thereaof shall properly caaply
or make such payaents.

9. Should lessee be preventad from complying with szy express or implied covenant of this lcase, or frem
conducting drilling or reworkirng operations herewder, or from producing oil or gas heresunder by reascn of scarcity
or inability to obtein or use equiipment of material, or by cperation of force majeure, or by any Federal or state
law or any order, rule or regulation of governmental authority, then while 30 prevented, lessee's duty shall be
suspended, ard lesasee shall not be liable for fallure to comply therewith; and this lease shall be extendad while
and so long as lessee is preveated by any such cause from conducting drilling or reworking operstions or from
producing oil or gas hereunder; and the time while lessee is so prevented shall not be counted against lessece,
anything in this iease to the contrary notwithstarding.

19. Lessor hereby warrants and agrees to defend -he tizls to said land and agrees that lessee at is option may
discharge any tax, mortgage or other lien upos said land, and in the event lessee does so it shall e subrogated
to such lien with the right to enforce sime and %o apply royalties and shut-in royalties payable bereundec towazd
satisfying same. Without impairment of lessece's rights under the warranty, if this lease covers a less interest
in the oil and gas in all or amy part of said land than the entire and undivided fee simple estate (whmther lessor's
intezest is herein specified or not) then the zoyalties, swt-in royalty, and other payments, 1f any, accrulng from
any part as to which this lease covers less than such full interest, shall be paid only in the propartion which the
interest therein, if any, covezed by this leass, bears to the whole and undivided fee simple estate therein. Should
any one or more of the parties named above as leswxa faii to execute this lease, it shall nevertheless be binding
upon the party or parties exacuting the same.

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease,
in whole or in part, to lessor or his heirs, successora, and assigns by delivering or mailing a relsase thereof to
the lessor, or by placing a release thereof of record in the county in which said land is situated; thereupon lessee
shall be relieved from all obligations, expressed or implied, of this agreement as to acreage 30 surrecdered, and
thereafrer the shut-in royalty payadble hereunder shall be reduced in the proportion that the acreage covazed hereby
is reduced by said relesass or releases.

ADCITIONAL PROVISIONS

12. Natwithesnding snuthing cantained haran ta the cogtrary, st the and of the prrnary tecm, this lesas will terminate 28 to aBl said lands act then wchided in @ allocsted
10 1 Wpacing o praraxm it Allocatad to & producing well (winch shall ndude dut-a walls) ulcss:

#) Leswee ko dnilled, de d ckod or leted & well an seid Lands shove dascribed o an lands pooled therewith and within coe humdred agity (130) days
mmmmdhmlmwmunﬂn:mddm“uplnc'd-adndl-n&yhokx

b) At the oprratian of the peimary term, Leasoe is engaged m Xilling, decpering, rking or reconpletian operations on sxid ands or an Yands pocled therowith;

md thercafter Lasmoe a drilling program whareby oeraticons fox e drifing of 2 new well, ar the deepening, reworking of recarplstion of & ecating well,
nmﬂdwﬁnmh&n&dn‘ly(l”)&y-ﬂahmwmd(n) the eqirtion of the priary term, or (i) the completion or plaggeg of wmy wall drilled,
decpened, rewarked or Seted acroms or subsequent to the expinstion of the primaryteon. Fer the putposes bersof,, “carmpletion™ shall be the dato of e filing of the potantial
ummuwmwmwl-p@mx {uwdlupiwd- # dry bole, the “plugging” shall be the date of filing the plagaing
repaxt with the sppropriste go ! wathority having jur

i3 Wh-:meummmh_iﬂm-b-nmm&ﬂunumwmmwwam
wel) (witich shall incinde shut-in wells) mder special field rules promulgated by the sppep 'y having jursdiction, & the time of wemunation;, o, m the
mdwwmwnbwhmnymudlmtﬂ-d’wdl(ﬁdﬂmﬁm-nm)ﬂbhadlm“m
s tobarance of 10%, for 8 spacing or praratian unit, sad each oil well (Which shall nchade st wells) shall be allocstod 80 acres phus & tolarance of 10%. for s spacing o

prucation ung. Each sach ipacing o proratzan unit shall be s ncerly as poacticable in G shape of 3 square ar rectangle mxrounding such well

14. Notwitrstanding such terminetion, Lessee shall have a continuing right of way and easement on, over and
scross all the larnd covered hereby for the construction, use, maintenance, replacement, or resoval of pipelines,
roads, telephone lines, electric lines, tank and other facilities for its operations hereunder on .and remaining
covered by this lease following such termination.

1S. This cil and gas lease is subordinare to that ¢ertain “Prior Lease” dated August 2%, 1997, effective Decenber
7, 1997, recorded in Book 827, page 127, Lea County Records, as amerxied by instrument dated , 2000,
recorded in Book » Page . Lea County Records, Mt only to the extent that said Prior Lease ls currently
a valid and subsisting oil and gas lease. Notwithstanding any oth-z provisions of this oil and gas _ease, the and
of the primary term hereof shzll be extended until the third (3**) anniversary date of this cil and gas lease next
following expiration of the continuocus dwelopne:t provision contained in added Paragraph No. 12 on Exhibit ™A~
attached to the Prior Lease, provided that in no event shall the primary term hereof expire later then the 20
anriversary date of thiis oil and gas lease. Executicn of zhis oil and gas lease by Lessor shall never be construed
as a ratificetion or revivor of the Prior Lease. lLessor specifically agrees not to eater into any aj-eemect of any
form that would extand or continue the primarzy term or the contiouous development provision of the Priox Lease, oc
modify any of the existing provisians of the Prior Laase.

Executad the day and ysar first above written.
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