or in the ownership of, or rig. to receive, royalties or shut-in royalties, however a. .plished shall oparate
to enlarge the cbligatians or diminiah the rights of leasee; and no such change or division shall be binding upon
lessce for any purpose until 30 days after lessee has been furnished by certified mail at lessee's principal place
of business with acceptable instruments or certified coples thereof constituting the chain of title from the
original lessor. If any such change in ownerahip ocours through the death of the owner, lesses may, at its option,
pay or tender any royalties or shut-in royalties in the pame of the deceased or to his estate or to his heirs,
executor or administrator until such time as lessee has been furnished with evidence satisfectory to lessee as to
the persons eatitled to such sums. Ac assignment of this lease in whole or in part shall, to the extent of such
assignment, relieve amd discharge lessee of any obligations herewrder and, if leasee or assignee of part or parts
hereof shall fail or make default in the payment of the proporticnate part of royalty or shut-in royalty due from
auch lessee or assignee or fail to comply with any of the provisions of this lease, such default shall not affect
this lease insofar as it covers a part of said lands upon shich lessee or any assignee theceof shall properly comply
or make such payments.

9, Should lessee be prevented from complying with any express or implied covenant of this lesse, or from
conducting drilling or reworking operations hereunder, or from producing oil or gas hereurder by reascn of scarcity
or inability to abtain or use equipment or matarial, or by operation of force majeure, or by any Tederal or state
law or any order, rule or regulation of governmental authority, them while so prevented, lessee's duty shall be
suspended, and lessee ahall not be liable for failure to comply therewith; and this lease shall de extended while
and 30 long as lessee is prevented by any such cause from cooducting drilling or reworXing operations or from
producing oil or gaa hereunder; and the time while lessee i3 30 prevented ahsil rnot be counted against leasee,
anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that lessee at is option may
discharge any tax, mortgage or other lien upon said land, and i3 the event lessee dces so it shall be subrogated
to such lien with the right to enforce same sand to apply royalties and shut-in royalties payable hereurder toward
satisfying same. Without impairment of lessee's rights under the warranty, if this lease covers a less intereat
in the oil and gas in all or any part of said land than the entire and urdivided fee simple estate (whether lessor's
interest is herein specified or not} then the royaities, shut-ir zoyalty, and other payments, if any, accruing from
any part as to which this lease covers less than such full interest, ahall be paid oaly in the proportion whi-h the
interest therein, if any, covered by tils lease, lears to the whole and undivided fee sirmple estate therein. ~hould
any one or more of the parties pamed above as lessors fail to execute this lease, it shall nevertheless be binding
upoa the party or parties executing the same,

11, Lessee, its or his successors, bairs and assigna, shall have the right at 4cy time to sucrender this lease,
in whole or in part, to lessor or his beirs, successors, and assigns by delivering or mailing a release thereof to
the lessor, or by placing & release thersof of record in the county in which said land is situated; thereupon lessee
shall be relieved from all obligations, expressed or implied, Of this agreement as to acreage so surrendered, and
thereafter the shut-in royalty payable hereunder ahall be reduced in the proportion that the acreage covered hexeby
is reduced by said release or releases.

ADCITICNAL PROVISIONS

12 Notwithe axiing anything contained berein to e contrary, at the end of he primary tarm, this leose will tammincte o8 1o all said Lnds nat than inciuded in or allocuted
0 & spacing ar proqraticn it aflocatad to 8 producing well (wiich shall inciude shut-in wolls) unleax
) Leswos ks drillad, despened, reworked ar pletad s well an £2id Lande shove dencribed or o Lands pocked tharewith and within e hundred aighty (180) days
priar to the expiraticn of the primary ters, campleted mid well as s producer of oll andiar gas, or plugged asid well 36 3 dry bobe, ar
) At the expiration of the primery term, Lemee is angaged i drilling, deeparing, rewarking ar recompletion aperstions on aaid Lande or an landa pooled therewith;
and thereafler Leasee & oot Mqﬂh‘fahﬂh‘dlwm&cumb‘muﬂducrm&ndumﬂ

dnlling progran.
nmﬂwﬁmwdﬁy(lmd‘pﬁﬂkmuwdmheqiﬁmdhwiasyhnu(i)hcmplﬁaupmdnymm
& ed, rewarkad or reccenpleted scros or subeeqoet 1o the expirtion of the primery tam. Fox the purpases heroof, “compietian” shall be the date of the Sling of the potactial

Im‘upul‘ihﬁq_.,' > i asbority having prisdiction, if a prody s o, i & well is plugged 20 3 dry hole, the “phiggng™ shall be e date of Sling the plogging
13, ‘When Lessce coamns smd contizmacos drilling progran, tris lesee thall tarnrinate s 10 all acreage nat then included in & ipacing ar peoration unit all d to & producing
wall (which shall mciude smt-in wells) under special field rules promolgated by the sppropriate gor ] sutharity having jursdiction, o the ti temnation; or, in the

mdpﬂ&ﬂmwhhﬂdk“mj\nﬂilﬂdh“pﬂmﬂmmhﬁh)mhwBOu:unph-
o tolerance of 10%, far s pecing or prorstion wnit, end such ol well (which sha!l mchude shut-in wells) whall be allocated 80 acres phus & tolermce of 10%, for 3 pacing o
prorstion unit. Each sach ipacing or proration wnit shall be as naarty s pracricable in the drape af s square or rectangle marounding such well.

14. Notwithstanding such terminstion, Lessee shall have a continuing right of way and easement on, over and
aczross all the land covered hereby for the construction, use, maintenance, replacement, or removal of pipelines,
rcads, telephone lines, electric lines, tark and other facilities for ita operations hereunder on land remsining
covered by this lease following such termination.

15. This oil axd gas lease is subordinate to that certain “Prior Lease” dated Agust 25, 1597, effective Decenber
7, 1997, recorded in Book 327, page 124, Lea County Records, as amended by instr.ment dated . , 2000,
recorded in Book ¢ page s Lea County Records, but cnly to the extent that said Prior Leass is currently
4 valid and subeisting 0il and gas lease. Notwithstanding any other provisions of this oil ard gas l.ase, the end
of the primary term hereof shall e extendsd ustil the third (3™ enniversary date of this oil and gas lease next
following expiration of the continucus developmeot provision contained in added Paragraph No. 12 or Exhibit *A~
attached to the Prior Leass, provided that in no event shall the primary term hereof expire later than the 202
anciversary date of thiis oil and gas lease. Execution of this oil and gas lease by Lessor shall never be construed
43 a ratification oz revivor of the Prior Lease. Lessor specifically agrees not to enter into any agreement of any
form that would extend or coatinue the primary term or the contimious development provision of the Priar Leaze, or
modify any of ths existing provisiocos of the Prior Leass.

Executed the day and year ficst above written.

. 20- Y-d—eo]
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