S serMERHORN O1L CORPORA1:0N
P. O. BOX 1837
HOBBS, NEW MEXICO

November 28, 1857

Uil Comservaiion Commission
State of New Hexico

i’y Ue BOXx 871

Santa I"'e, New Xexico

Le:s Application of Hchermeraorin il Corporation
For iemporary ixception to the Provisions of
Rule 9 of Orders E=520 and k-38u and Lule 13
of Urcer Le~G1: as Amenced, irertaining to
Cancellation of Unproduced Gas Allowables in
+he bumont Gas Pool, Lea County, Xew dexico,

Gentlecnment

Scherumerhorn il Corporation nerewith 1wkes application
for tecaporary excepiion to The arovisions of Rule 9 of Urders
R.520 and BE-386 as anended and 1o Tule 15 of OUrder K=-610 as
amended, for a period of six months from Junuary 1, 1958,
insofar as said rules recuirc cancellation of unproduced
allowables accunulated prior to July 1, 1957. The follow-
ing facts are offered in suprort of this apnlicationt

#7¢11 which

{1) The Schermerhorn Uil Corporation gas
its coi the
0

a
is vproducing fron the defined 1linit
t
.

above named gas pocl is connecied the trans=
mission system of Permian Basin Jipe line

Company.

(2) Duirins the past severzl months, Fermian Basin
iipe Line Compaily lias been unable to produce
the fulli allowable assigned ©O the ras well to
+ich it is connected for the reasons that
develuonent of acrcage under coniract io that
conpany procceded at a rate in excess of that
which had been anticipated and thail Fermian's
facilities for processing gas have noct been
adequate to handle the volume allowed. These
factors resulted in an accunulation of gas
allowable subject to canccllation Jonuary 1,
1458,



