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State Uil axd Gus Tuspectcr,
Carlsbad, iew ilexico.
Dezr Pete:
This will

acknovledre receint of your letter of July
7t with reference to ths

Petional Securities Yell MMo. 1 in Sec.

33, T. 18 8., R. 27 L.
The bond for this vell hss teer one of tie most ornery
and unsstisfactory metters we heve had tc contend with. Briefly

the situation is &s follcws:

Tre Netional Sscurities Comreny filed a bond wkich
was satisfactcry to the Stete Geologist. Iater, Telbott & Mullineaux
took this property over and =lso f;leﬁ = bpond, but the bond filed
by Talbott 2 lMullinseux ves nct selbisgfactory in every resvect. At
t“c present time, we Lave two bonds on file for this well, arnd the
rational 3Jecurities Compeany rzve been requesting tiat we cancel their
boni. e heve refused tc cancel tiheir vond until we have a satis-
fectory bond from Talbott & iullinesux or somecne who is responsible
for this well,
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I am recommerndins tiot we attennt to handle this matter
as Tollows: In view of tle chansed bond reguirements of thie Commission,
we 18y be eble to obtain vond for tiis well in line with the require-
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ments of the (il Comservetion law and role 39 of the Commission. This

bhould be a surety compeny o i e emount of 5C00,00, Forms that
|
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mey be ussed in the nreparetion of tre boend are enclosed,

I am recommernding 21bott returns, you arrange
a conference of yourself, Lim exnd 2 nd go thoroughly into the
matter. I believe we will be sttlfLed in de nying permissiorn for any
further work to be doue at tre well u:stil the bond metter is finally
settled,

Tery truly yours,

SICI

CIL CCNISERVATICK

gtete Geclogist



