United States Department of the Interior
BUREAU OF LAND MAN AGERENT

Box 1397, Hosw ell, New Mexico - 8820)
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Texaco Inc.
P.0. Box 728
Hobbs, NM 88240

Dear Sir:

Your spplication for Permit to Drill welli Ko. 1 Federal (USa) "1 in the
NELNEY, sec. 31, T. 19 S., R. 32 E., Lea County, Hew Mexico, lease e~ 58935,
to a depth of 11,385 feet to test the Cherry Canyon/Brushy Canyon formation ia
the oil-potash area, is hereby approved as amended by stipulations attached to
the application.

One copy of the spplicatiom is returned herewith., Flease notity the Bureau of
Land Management office, checked on the attached speciai stipulation, ia
sufficient time for a representative to witness all cementing operatioms.
Approval of this application does not warrant er certify that the applicant
holds legal or equitable title to those rignts in the subject lease which
would entitle the applicaat to conduct c¢peratieas thereon.

Sinecerely,

Francis k. Cherry, Jr.
bBistrict iianager

1 Enclosure
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