MERIDIAN CIL

March 22, 1991

Mr. David Catanach

0il1 Conservation Division
P.0. Box 2088

Santa Fe, NM 87504

RE: SOUTHLAND ROYALTY COMPANY
REQUEST TO AMEND COMMINGLE PERMIT PC-771
HUBER "17" FEDERAL LEASE
NM-26692

Dear Mr. Catanach:

Commingle Permit PC-771 authorizes the surface commingling of Wolfcamp
production from our Huber "17" Federal No. 2 and Delaware production from our
Huber "17" Federal No. 4. MWell No. 4 was subsequently completed in the Bone
Spring instead of the Delaware. HWe, therefore, request that PC-771 be amended
to authorize the surface commingling of Wolfcamp production from HWell No. 2
with Bone Spring production from Well No. 4.

The attached chart indicates a slight gain of $0.076 per day. By continuing
the commingling at this battery, the cost to construct and operate a separate
battery can be avoided.

Also, attached for your use is a plat depicting the location of both Well No.
4 and the battery at Well No. 2 and a site facility diagram for the battery.

By copy of this letter, I am requesting the BLM personnel in Carlsbad to
review this and, if they concur, to so advise you.

If other information is needed, please contact me at (915) 686-5678.

Sincerely,

Rk Bradilar

Robert L. Bradshaw
Sr. Staff Env/Reg Spec.

RLB/bn

cc: Hell File
D. McBee
OCD - Hobbs

vendiaBldh 78T B3ba% e, Maiana, Texas 79705, Telephone 915-686-5600



Meridian Oil Inc.
Commingle Permit

Huber "17" Fed. #2 Commingled Huber "17" Fed. #4

API Gravity 4.2 40.7 40.0
Volume, B.0O. /Day 16 26 10
Value*, $/bbl $19.34 $19.336 $19.322
Value, $/day $309.44 $502.736 $193.22
Combined Value, $/day $502.66

Commingled, $/day $502.736

Gain (Loss), if Commingled $ 0.076

* Weighted Avg. Price for Feb., 1991. $0.02 per bbl price deduct for every
degree below 40.9° API gravity.
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SITE SECURITY DIAGRAM

® )y USE Huber "17" Federal No. 2
NE/4 SW/4 Sec. 17, T18S, R33E
Lea County, New Mexico

09/25/87
By: R. L. Bradshaw
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