STATE OF HEW MEXICO
ENERGY ruo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

F-26-T0
< POST OFFICE BOX 1480
HOBAS, NEW MEXICO 8932411680
1505] 383-6161

GARREY CARRUTHERS
GOVERNOR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501
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I have examined Lthe application for the:
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Yours very truly,
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- TexacoUSA P OBox3109
Producing Department Midland TX 79702
Midland Division

March 21, 1990

GOV-STATE AND ILOCAIL GOVERNMENTS
Unorthodox Locations

Vacuum Grayburg San Andres Unit
Well Nos. 137, 142, 143, 144, & 149
Lea County, New Mexico

State of New Mexico

Energy and Minerals Department
0il Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87501-2088

Attention: Mr. Michael E. Stogner
Gentlemen:

An exception to rule 104 F.I. by administrative approval is
requested for Texaco Producing Inc.'s Vacuum Grayburg San Andres
Unit Well Nos. 137, 142, 143, 144, and 149. The wells are located
as follows:

Well No. 137: 1980' FNL, 1310' FWL, SEC. 2,
Well No. 142: 1980' FNL, 2628' FWL, SEC. 1, 8
Well No. 143: 1980' FNL, 1250' FEL, SEC. 1, T-18-S,R-34-E
Well No. 144: 1360' FNL, 660' FWL, SEC. 2, 8
Well No. 149: 1310' FNL, 1980' FWL, SEC. 1, 8

The wells must be drilled in these locations to ensure proper
development of 1l0-acre spacing. Wells drilled previously on
l0-acre spacing have proven to be viable wells. These wells will
be completed in the Grayburg San Andres formation. Texaco
Producing and Texaco Inc. are the only affected offset operators
and we grant ourselves a waiver for Well nos. 137, 143, 144, and
149. Attached is Form C-102 for each well and a lease plat
showing existing wells, locations of the subject wells, and the
affected offset operator.

Yours very truly,

C.P. Bashamnm
Drilling Superintendent
on behalf of Texaco Producing Inc.

CWH;
ccC: NMOCD
P.O. Box 1980
Hobbs, New Mexico 88240
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