Form 3160-3
(November 1983)
(formerly 9-~331C)

(Other instructions on
reverse side)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRi..JICATE®

0253839

Form approved.
Budget Bureau No. 1004-0136
Expires August 31, 1985

I

. LEASE DEBIGNATION AND BERIAL NO.

1LC-068882

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

la. TYPE OF WORK
DRILL DEEPEN [ PLUG BACK [
b. TYPE OF WELL

oIL GAS SINGLE
WELL WELL OTHER ZONE ZONE

6. IF INDIAN, ALLOTTEN OR TRIBE NAME

7. UNIT AGREEMENT NAME

2. NAME OF OPERATOR

YATES DRILLING CO. & MYCO INDUSTRIES, INC.

8. FARM OR LEASK NAME

FEDERAL 30

3. ADDREBS OF OPERATOR

105 SOUTH 4th. STREET, ARTESIA NM 88210

9. WELL NO.

1

4. LOCATION oF WELL (Report location clearly and in accordance with any State requirements.*)
At suriace

10. FIELD AND POOL, OR WILDCAT

LUSK DELAWARE, WEST

11. skC., T., B., M., OR BLK,

1650!' FSL & 660' FWL AND SURVEY OR ARKA
At proposed prod. zone
SAME SEC. 30 T-19s R-32e
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK® - 12. COUNTY OR PARISH | 13. STATE
20 MILES SOUTHEAST OF LOCO HILLS, NM 88255 LEA NM
13. DIBTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERETY OR LEASE LINE, FT. t
(Also to nearest drlg. unit line, if any) 330 40' 52 40' 52
18. DISTANCE FROM DPROPFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FPOR, ON THIS LEASE, FT. 7300 ROTARY

21. ELxVATIONS (Show whether DF, RT, GR, etc.)
3526 GR.

22. APPROX. DATE WORK WILL START®*

SOON AS POSSIBLE

23.
PROPOSED CASING AND CEMENTING PROGRAM

S1ZE OF HOLE BIZE OF CASING WEIGHT PER FOOT SETTING DEPTH

QUANTITY OF CEMENT

17 1/2" 13 3/8 54.5 # 850! 700 SACKS  CIRCULATED
12 1/4" 8 5/8 " 32 # 4200 1000 SACKS  CIRCULATED
7 7/8" 51/2™" 15.5 & 17 # | 7300" 500 SACKS  APPROX.

WE PROPOSE TO DRILL AND TEST THE DELAWARE AND INTERMEDIATE FORMATIONS.

APPROXIMATELY 850' OF SURFACE CASING & 4200

CEMENT CIRCULATED TO THE SURFACE.

OF INTERMEDIATE CASING WILL BE SET AND
IF COMMERCIAL, PRODUCTION CASING WILL BE RUN AND

CEMENTED WITH ADEQUATE COVER, PERFORATED AND STIMULATED AS NEEDED FOR PRODUCTION

MUD PROGRAM: FW GEL TO 850'; BRINE TO 4200'; FW TO TD

BOP PROGRAM:

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS ANO
SPECIAL STIPULATIONS
ATTACHED

BOP'S WILL BE INSTALLED ON THE 13 3/8" & 8 5/8" CASING
PIPE RAMS TESTED DAILY AND BLIND RAMS TESTED ON TRIPS
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal {8 to deepen or plug back, give data on present productive zone and proposed new productive

If proposal {8 to drill or deepen directionally, give pertinent data on subsurface locatlons nnd measured and true vertical depths.

Glve blowout

zone.
preventer program, if any.
24, P i -
§ Y I.’/') ("/, PR .
SIGNED Crin A LI nre __ Production Clerk oars ___10/05/90

¢ This :;buce fz)irvl':er»gie'ral or State office use)

APPROVAL DATE

FERMIT N0,

APPROVED HY - TITLE

>

// /::Q '?/U

DATE

CONDITIONS UF APPRUVAL, [F ANY :

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Submit 1o Appeoprise State of New Mexico e -+
Diniet Offieg —.e7gy, Minerals and Natural Resources Departn. Rovisod 1189
Lo 3 ot |
OIL CONSERVATION DIVISION
BRI T00, Hobbe, N 33240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088
DISTRICT T
P.O. Drawer DD, Anssia, NM 88210

WELL LOCATION AND ACREAGE DEDICATION PLAT

Ty Ty 410
1000 Rio Beazos Rd., Aziec, NM Al Distances must be from the outer boundaries of he seclion

{Opemisf VATES DRILLING CO. & Lasss
MYCO INDUSTRIES INC. FEDERAL 30 1

Unit Latter Section Towaship Raage County
L 30 19 _SOUTH 32 EAST NMPM LEA

Actual Footage Location of Well:
660 femfromte WEST line and 1650 foet fromthse  SOUTH _ tine

Geound level Elev. ciag Formstion T | Dedicated Acreags:
3526 DELAWARE LUSK DELAWARE, WEST 40.52 Acres
1. Outline he screage dedicated 10 the subject well by colored peacil or hachum marka oa the pias below.
z.umummhuuubummmmmhm&pwmuwwmmm
3.lfmm-oumam-;mum»mmmum«mmmmwmm
wnitization, fosce-pooling, etc.?

You O N If answer is "yes” type of consolidation
Umh“n'hhmummﬁmmﬂymw (Use reverse aids of
this form if meccessary. -
mwmummummmwunmmmwmmmwuw)
or until 8 sos-standard unit, slimiasting such istersst, has been approved by the Divisica. .
OPERATOR CERTIFICATION

I hereby certify that the informaiion
contained hevein in trus and complaie to the | -

| |

| |

| | bast of my knowiedge and belief.

| | .

' I e - ’ ’\ (\/’/.v 7

| | A g L e

I | Prisied Nams -
—--———-——I————————-—-—__-——-—T———-———— Karen J. Leishlnan

Positica

| Production Clerk

I Company

| YATES DRILLING CO.

| Dets

| *170/05/90

| SURVEYOR CERTIFICATION

1 hereby certify that the well location shown
on this plat was plotisd from field moiss of]




MYCO Industries, Inc.
Federal 30 # 1

1650’ FSL + 660" FWL of
Section 30-T19s-R32e
Lea County, New Mexico

In conjunction with Form 3160-3, Application for Permit to Drill subject well, MYCO Industries, Inc. submits the following ten items
of pertinent information in accordance with BLM requirements.

1. The geological surface formation is Quaternary.

2. The estimated tops of geologic markers are as follows:

830 Rustler

2825’ Yates

2890’ Seven Rivers
4300’ Delaware

5650’ Lower Delaware
7175’ Bone Spring
7300 TD

3. The estimated depths at which anticipated water, oil or gas formations are expected 1o be encountered:

Water: Approximately 150
Oil: Lower Delaware approximately 7050’

>

Proposed Casing Program: See Form 3160-3

5. Pressure Control Equipment: See Form 3160-3

6. Mud Program: See Form 3160-3

7. Auxiliary Equipment; Kelly cock, pit level indicators and flow sensor equipment; sub with full opening valve on floor,
drill pipe connection.
8. Testing, Logging and Coring Program:

DSTs: As warranted by drilling breaks and shows

Logging: CNL/LTD from TD to casing with GR-CNL on to surface; DLL from TD to casing with RXO over select
intervals. Possible long spaced sonic.

Samples: 10’ samples out from under surface casing to TD

Coring: None

9. No abnormal pressures or temperatures are anticipated.

10. Anticipated starting date: As soon as possible after approval.



Valve 'Inch Line
2"Inch Kill } W/f\\
Line 1LWAN
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a (Hydrill)
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SN PIPE RAMS ot :
Shaffer 10" Series 200
900 ’ :

Rated 3,000 1bs.

Hydraulically Operated é.O.P.
=S | i BI.&IIiB ' l - E\ﬁ] L =)

: | |l 900 | T
Steel
Check Va1ve

Casinghead or Bradennead

THE FOLLCWIXG.CO-CTI"UhE UINIHUM BLOVOUT PREVENTER REQUIREMENTS

1.

All preventers to be hydraulically operated with secondary manual contr

.installed prior to drilling out from under casing.

Choke outlet to be a miniwum of 2" diameter.

Kill liine to ke of all steel construction of 2" minimum diameter.

All connections from operating-manifolds to preventers to be all steel.
hole or tuke a minimum of one inch in diamctor. )
The available closing pressure shall be at lcast 15% in e:
required with sufficient volume to operate the B.O. P.'s.
All connections to and from preventer to have a pressurec rating eauival

xXcess of that

- to thot of the B.O.P.'s.

Inside blowoul preventer to be available on rig floor.
Operating controls located a safe distance from “ho rig floor-
Hole must ke kept filled on trips below intermediagte casing,
|
i
MYCO INDUSTRIES, INC.
FEDERAL 30 # 1
1650' FSL & 660' FWL

SEC. 30 T-19s- R-32e
LEA COUNTY, NM

EXHIBIT B



