shall be located not closer than 790 feet tc any
outer boundary of the tract nor closer than 130
feet to any quarter-gquarter section line OF
subdivision inner boundary. [5-25-64.‘.2—1—96]

(4) All Counties except Lea, Chaves, Eddv,
Roosevelt, San Juan, Rio Arriba, Sandoval, and McKinley.

(a) Gas Wells. Unless otherwise provided in special
pool rules, each development well for a detined gas
pool shall be located on & designated drilling
tract consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square
which 1is a quarter section, being a legal
subdivision of the U.S. public Land Surveys. and
shall be located not closer than 660 feet to any
outer boundary of such tract nor closer than 330
feet to any quarter-quarter section or subdivision
inner boundary nor closer than 1320 feet to the
nearest well drilling to or capable of producing
from the same pool. (5-25-64...2-1-96]

104 .D. ACREAGE ASSIGNMENT

(1) well Tests and Clagsification. 1t shall be the
responsibility of the operator of any wildcat gas well or development das well to
which more than 40 acres has been dedicated toO conduct a potential test within 30
days following completion of the well and to file the same with the Division wicnin
10 days following completion of the tests. (See Rule 401.) [5—25-64...2-1-96]

(a) pate of completion for a gas well shall be the date
a wellhead 1is installed or 30 days following
conclusion of active completion work on the well,

whichever date comes first. [5-25-64...2-1-96]

(b) Upon making a determination that the well should

not properly pe classified as a gas well, the

Division will reduce the acreage dedicated to the
well. [5—25—64...2-1—96]

(c) Failure of the operator to file the aforesaid tests
within the specified time will also subject the
well to such acreage reduction. [5-25—64...2-1—96]

(2) Non-Standard Spacind Units. Any well
which does not have the required amount of acreage dedicated to it for the pool or
formation in which it is completed may not be produced until a standard spacing unit
for the well has been formed and dedicated oOr until a non-standard spacing unit has
been approved. {5-25-64...2-1-96]

(a) The supervisor of the appropriate District Office
of the Division shall have the authority to approve
non-standard spacing units without notice when the
unorthodox size and shape is necessitated by 2
variation in the legal subdivision of the United
States Public Land Surveys and/or consists of an
entire governmental section and the non-standard
spacing unit is not less than 70% nor more than
130% of a standard spacing unit. Such approval
shall consist of acceptance of Division Form Cc-102
showing the proposed non-standard spacing unit and

the acreage contained therein. [5-25-64...2—1—96]

(b) The Division Director may grant administrative
approval to non-standard spacing units without
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