STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION .

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICD B7504
ANITA LOCKWDOD 15051 827-5800
CABINET SECRETARY

ADMINISTRATIVE ORDER SWD-536

APPLICATION OF PRONGHORN SWD SYSTEM FOR SALT WATER DISPOSAL, LEA
COUNTY, NEW MEXICO.

ADMINISTRATIVE ORDER

OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B), Pronghorn SWD System made application to the
New Mexico Oil Conservation Division on October 6, 1993, for permission to complete for salt
water disposal its Pronghorn Federal SWD Well No. 1 located 330 feet from the North line and
1650 feet from the East line (Unit B) of Section 24, Township 19 South, Range 32 East,
NMPM, Lea County, New Mexico.

DIVISION D R FIND :

(1) The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and surface
owners have been duly notified;

(3) The applicant has presented satisfactory evidence that all requirements prescribed in
Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said rule.

T IS THEREFORE ORDERED :

The applicant herein, Pronghom SWD System is hereby authorized to complete its
Pronghorn Federal SWD Well No. 1 located 330 feet from the North line and 1650 feet from
the East line (Unit B) of Section 24, Township 19 South, Range 32 East, NMPM, Lea County,
New Mexico, in such manner as to permit the injection of salt water for disposal purposes into
the Yates and Seven Rivers formations at approximately 3300 feet to 3500 feet through 4 1/2-
inch plastic-lined tubing set in a packer located at approximately 3270 feet.

IT IS FURTHER ORDERED THAT:
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The operator shall take all steps necessary to ensure that the injected water enters only
the proposed injection interval and is not permitted to escape to other formations or onto the
surface.

Prior to commencing injection operations into the well, the casing shall be pressure tested
from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atinosphere to facilitate detection of leakage in
the casing, tubing, or packer. - '

The injection well or system shall be equipped with a pressure limiting device which will
limit the wellhead pressure on the injection well to no more than 660 0 psi.

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from the Yates and Seven Rivers formations. Such proper showing shall
consist of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Hobbs district office of the Division of
the date and time of the installation of disposal equipment and of the mechanical integrity test
so that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Hobbs district office of the
Division of the failure of the tubing, casing, or packer in said well and shall take such steps as
may be timely and necessary to correct such failure or leakage.

DE ER THAT, jurisdiction of this cause is hereby retained by the
Division for the entry of such further order or orders as may be deemed necessary or convenient
for the prevention of waste and/or protection of correlative rights; upon failure of the operator
to conduct operations in a manner which will ensure the protection of fresh water or in a manner
inconsistent with the requirements set forth in this order, the Division may, after notice and
hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the disposal operations in accordance with
Rule Nos. 706 and 1120 of the Division Rules and Regulations.

The injection authority granted herein shall terminate one year after the effective date of
this order if the operator has not commenced injection operations into the subject well, provided
however, the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.
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Approved at Santa Fe, New Mexico, on this 25th day of October, 1993.

WILLIAM Y./LEMAY, Directpr

WIL/BES/amg

XxC: Oil Conservation Division - Hobbs
US Bureau of Land Management - Carlsbad
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PN AN O CH SALG
SANTA TL MLW 844 ACU #7301

APPLICATION FOR AUTHDRIZATION 1D INJICY

1. Purpose: DSecondary Recovery DPressure Haintenance mbinﬁmal DSlonge

Application qualifies for administrative approval? yes no

11. Operstor: Pronghorn SWD System
P.O. Box 1979, Hobbs, NM 88241

Address:

505-392-8292

Contsct party: Larry Scott Phone:

I111. Well data: Complete the dats required on the reverse side of this form for each well
proposed for injection. Additional sheets may be sttached if necessary.

1v. Is this sn expansion of an existing project? Dyes mno
If yes, give the Division order number suthorizing the project

v. Attach a map that identifies all wells snd leases within two wiles of any proposed
injection well with a one-half mile radius circle drawn around each proposed injection

well. 1This circle identifies the well's area of review.

¢ V], Attasch 8 tabulotion of data on sll wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, snd
a schematic of any plugged well illustrating all plugging detail. :

vil. Attach data on the proposed operation, including:

l. Proposed sverage snd maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;
* 3. Proposed average and maximum injection pressure;
4. Sources and an appropriate analysis of injection fluid and competibility with
the receiving formation if other than reinjected produced water; snd
5. If injection is for disposa]l purposes into & zone not productive of oil or gas
ot or within one mile of the proposed -well, attach a chemical snalysis of
the disposal zone formation water (may be measured or inferred from existing

literature, studies, nearby wells, etc.).

*vVill. Attech appropriate geological data on the injection zone including sppropriate lithologie
deteil, neological nome, thickness, and depth. GCive the geologic name, and depth to
bottom of 011 underground sources of drinking water (aquifers containing waters with
totsl dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed
injection 2one as well as sny such source known to be immediately underlying the

injection interval.
I1X.  Describe the proposed stimulation program, 1f any.

¢ X. Attech sppropriate logging and test dats on the well. (If well logs have been filed
with the Division they need not be resubmitted.) .

* XI. Attach a chemical snalysis of fresh water from two or more fresh water wells (if
availoble ond producing) within one mile of any injection or disposal well showing

location of wells and dates samples were taken.

XIl. Applicants for disposa) wells must make an sffirmative statcment that they have
exsmined available geologic and engincering data and find no evidence of open faults
©or any other hydrologic connection between the dispossl zonc snd any underground
source of drinking water.

X111. Applicants must complete the "Proof of Notice™ section on the reversc side of this form.

xlv. Certification

1 hereby certify that the information submitted with this spplicetion is true and correct
to the best of my knowledge and belief.

Name: Larry Scott ~ X litle President

IA# Date: 9/3/13—

&7

nder Scections VI, VIIT, X, and XI above has been previously
uplicated and resubmitted. Please show the date and circumstance

Signaturi:

* If' the information require
subrijtted, it nced not be
of the esrlier submittial.
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111. VWILL DATA

A. 1lhe faollowing well data must be submitted for each §injecticn well covered by this ospplication,

The

08

()

3)

(4)

dota must bLe bLoth in tabular and schemalic form end shol) include:

Lease name; Well No.; location by Section, Township, nnd Ranqe; and footoge
location within the section.

Coch casing string used with its size, setting depth, sacks of cement used, hole
size, top of cement, and how such top was determined.

A description of the tubing to be used including its size, lfninq material, and
setting depth.

The nome, model, and setting depth of the pocker used or a description of any other
seal system or assembly used. .

I «ision District offices have supplies of Hcll Data Sheets which may be used or which

| BN

be uscd ns models for this purpose. Applicants for scveral identical wells may

subm.t a “typical dota sheet” rather thon subritting the dato for each well.

B. The

following must be submitted for each injcction well covered by this spplication. All

items must be addressed for the initic)] well. Responses for additional wells need be shown

only when different. Infaormation shown on cchematics need not be repecated.

(1)
(2)
(33
(4)

()

The name of the injection formation and, if opplicable, the field or pool name.
The injection interval and whether it is perforated or open-hole’
Stote if the well was drilled for injection or, if not, the original purpose of the well.

Cive thc depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perforations.

GCive the depth to and name of the next higher ‘snd next lower oil or ges zone in the
srea of the well, if any.

Xlv. PROOF OF NDTICE

All

applicents must furnish proof that s copy of the application has been furnished, by

certified or reqgistered majl, to the owner of the surface of the land on which the well
is to be located and to each leasehold operotor within one-half mile of the well location.

Hhere an application is subject to administrative approval, a proof of publication must
be subnitted. Such proof shall corsist of & copy of the legal advertiscment which wss
putlicned in the county in which the well is located. The contents of such advertisement

rust include:

)
(2)

(3)
(«)

The name, address, phone number, snd contact party for the applicent;

th> intended purpose of the injection well; with the exaoct locstion of single
wells or the esection, township, and range location of multiple wells;

the formation name snd depth with expected maximum injection rates and pressures; and

@ notstion that interested parties must file objections or requests for hearing with
the 0il Conservataon Division, P, 0. Box 2083, Santa Fe, New Mexico 87501 within 15

doys .

NO ACTION WILL BE TAKEN ON THL APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE:

Surface owners or offset operators must file any objcctions or requests for hearing
of edninistrotive applicatinns within 15 days from the cate this application was

mailed to them,
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APPLICATION FOR AUTHORIZATION

TO DRILL

PRONGHORN FEDERAL SWD NO. 1

ITEM III -- A. Well Data:
Exhibit "A" is the proposed disposal wellbore
sketch.

B.

(1)

(2)

(3)

(4)

Lease Name: Pronghorn Federal SWD

Well No. : 1

Location : 330’ FNL and 1650’ FEL
Section 24, T-19S, R-32E
Lea County, New Mexico

Surface Casing : 13-3/8", 54.5# set at 1100’

Hole Size : 17-1/2"
Cement : 1000 sx.
Cement Top : Surface
Prod. Casing : 8-5/8", 32# set at 3300’
Hole Size : 12-1/4"
Cement : 1300 sx.
Cement Top : Surface
Tubing : 4 1/2", 11.6#
Internally Plastic Coated
set at 3270’

Baker Lokset (Nickel Plated)
set at 3270’

Packer

Formation Data:

(1)

(2)

(3)
(4)
(5)

The name of the injection formation is the
Yates-Seven Rivers.

Injection will be effected through open hole
over the interval 3300’-3500'.

This well is to be drilled for injection.
There are no previously perforated intervals.
There are no horizons productive in the area of

review either above or below the proposed
injection interval.
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ITEM V ---- Map of area with radius of review: See Exhibit "B"

ITEM VI --- Tabulated data on all wells within the area of review
is shown as Exhibit "C". Schematics of the two plugged
wells within the area of review are Exhibits "D" and
"E".

ITEM VII -- Proposed Operation:

10,000 BWPD
12,500 BWPD

(1) Average daily injection rate
Maximum daily injection rate

(2) System type: Closed

0 psig
600 psig

(3) Average injection pressure anticipated
Maximum injection pressure anticipated

(4) Source of injection fluid: All water in general area
requested to be hauled and disposed by Gandy Corp.
and Rowland Trucking Co., Inc., and wells directly
connected to the pipeline system. A water analysis
from a Delaware well in the area is included as
Exhibit "F".

(5) The Yates-Seven Rivers produces o0il and gas within
one mile of the proposed well. A water analysis from
the Mack Energy Federal No. 2 located in Section 18,
T-19S, R-33E is shown as Exhibit "G".

ITEM VIII - The Yates sandstone is very fine grained, gray, red,
anhydritic, well cemented to friable, frosted quartz
grains. The Seven Rivers dolomite is white to light
gray, fine to medium crystalline. The Yates top is
expected at 3075’. Injection will be effected in a two
hundred foot interval in the basal Yates and the top of
the Seven Rivers. There are no known sources of
drinking water either overlying or underlying the
injection interval in the area of review.

ITEM IX --- The open hole interval will be stimulated with 2000
gals. of 15% HCl-NE-FE acid.

ITEM X ---- Logs will be filed at the time the well is completed.

ITEM XI --- Fresh Water Wells: There are no fresh water wells

within one mile of the proposed injection site.

ITEM XII -- Available geological and engineering data indicates
that there are no open faults or other hydrologic
connection between the proposed injection zone and any
fresh water source.
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ITEM XIII - Proof of Notice: Proof of notice to the surface owner
and offset operators is attached as Exhibit "H".



Exhibit A
Elev. 3625’ GL PROPOSED DISPOSAL WELLBORE
8/5/93

1100 - 13 3/8", 54.5#, casing
Cemented with 1000 sxs Circuloted to Surface

4 1/2°, 11.64, Internally plastic cooted tubing

8 5/8" Boker Lokset Packer set @ 3270

3300° - B 5/8", 32§, cosing
Cemented with 1300 sxs Class C. Cement Circuloted.

PRONGHORN SWD SYSTEM

Pronghorn Federg!l SWD No. 1

D e 3500 330" FNL & 1650° FEL

Section 24, 7-18S5, R—-32F

Leg County, NM

EXHIBIT A
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Exhibit D
BONDURANT FEDERAL No. 3

V\a/b /V/ D 10 sx. cement plug at surf. 8/9/93

293 - 8 5/8", 20§, X-52 casing

Cemented with 200 sxs Closs C.
Circuloted to Surface.

V\A/D/V/\\

25 sx. cement plug ot 325

TOC Caiculated ot 714°.

FN\°_by 7. <N 25 sx. cement plug ot 3215'.

Cement retainer ot 3230°.
Perfs: 3246'—-66', Sqz. w/125 sx. cement.

]

INC D7~ N

N/ A

Cement retainer ot 3320’.

+—
<)
PS Cement retainer ot 3281°'.

/- 2~\V/D N\7% - Perfs: 3292'-3310', Sqz. w/100 sx. cement.
:L
N Perfs: 3330'-34", Sqz w/300 sx. cement.

NS

J—aN¢/pPN"~

<\

\
> 7 D/ SN V’i 3394 - 4 1/2°, 954, J~55 cosing
1.0. ® 3394’ Cemented with 925 sxs. TOC Calc.714".

Amoco Production Co.

Bondurant Federal No. 3

Unit letter P

Section 13, T—19S, R—32F

Leg County, NM

EXHIBIT D



Exhibit E
BONDURANT FEDERAL No. 4

/ V\d/b /V/ N2 10 sx. cement plug at surf. 8/9/93

50 sx. cement plug 295°-395°

345’ - B 5/8", 24§, J-55 casing

Cemented with 225 sxs Closs C.
Circuloted to Surface.

V\A D/V/Q\"
al -2/ D N

/| §-2FID N 80 sx. cement plug 1230'-1360"

Al
|
Y
(

PN D “a 100 sx. cement plug 2700'-2850"

N
A D/ < \
75 sx. cement plug 3060'-3210°
g—axN¢g/l D - plug
‘ 1
b \/ 7 D/ ﬁ \ V/ N 35 sx. cement plug 3250'-3350".
1.0. ® 3350’

Amoco Production Co.

Bondurgnt Federgl No. 4

Unit Letter J

Section 13, 7-—-19S, R—32F

Leg Ccunty, NM

mUTTTYT TYTM e




PETROLITE Petrolite Corporation
: 200 North Loraine, Suite 1100
Midland, TX 79701-4736

TRETOLITE DIVISION o :g:g; g:;:c;;

Reply to:
PO. Box 60180

Midland, TX 79711-0180

s - .-

WATER ANALYSIS REPORT

Company : LYNX PETROLEUM Date : 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : ANADARKO EXXON Analysis No. : 2013
Well : FEDERAL #1
Sample Pt.
ANALYSIS mg/L * meq/L
1. pH 6.8
2. H2S 200 PPM
3. Specific Gravity 1.150
4. Total Dissolved Solids 233398.3
5. Suspended Solids
6. Dissolved Oxygen
7. Dissolved CO2 0.0 PPM
8. 0il In Water
9. Phenolphthalein Alkalinity (CaCO03)
10. Methyl Orange Alkalinity (CaCO03) 200.0
11. Bicarbonate HCO3 244.0 HCO3 4.0
12. Chloride Cl 144747.1 Cl 4083.1
13. Sulfate S04 1570.0 S04 32.7
14. Calcium Ca 10541.0 Ca 526.0
15. Magnesium Mg 7147 .1 Mg 588.0
16. Sodium (calculated) Na 69104.0 Na 3005.8
17. Iron Fe 45.0
18. Barium Ba Not Run
19. Strontium Sr Not Run
20. Total Hardness (CaC03) 55750.1
PROBABLE MINERAL COMPOSITION
*milli equivalents per Liter Compound Equiv wt X meq/L = mg/L
Feocon-- + Foomenns R L L r T TR NSRRI
526]| *Ca <----- *HCO3 4 Ca(HCO3)2 81.0 4.0 324
------ [ cee-- CaS04 68.1 32.7 2225
588| *Mg ----- > *504 33 CaCl2 55.5 489.3 27152
------ <--ommeene/f “e-e-- Mg(HCO03)2 73.2
3006| *Na ----- > *Cl 4083 MgS04 60.2
+o----- + +------ + MgCl12 47.6 588.0 27992
Saturation Values Dist. Water 20 C NaHCO3 84.0
CaC03 13 mg/L Na2S04 71.0
CaS04 * 2H20 2090 mg/L NaCl 58.4 3005.8 175661
BaS04 2.4 mg/L

#
REMARKS: SWEATT - BENNETT - FILE

........

Petrolite Oilfield Chemicals Group Respectfully submitted,
RAY SHAFFNER

EXHIBIT F



Petroiite Corporation

PETROLITE
& er - 200 North Loraine, Suite 1100
~ Midland, TX 79701-4736
(915) 682-4301
TRETOLITE DVISION A popmad
Reply to:
PO. Box 60180

Midland, TX 79711-0180
SCALE TENDENCY REPORT

Company : LYNX PETROLEUM Date : 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : ANADARKO EXXON Analysis No. : 2013

Well : FEDERAL #1 Analyst : RAY SHAFFNER
Sample Pt.

STABILITY INDEX CALCULATIONS
(Stiff-Davis Method)
CaC03 Scaling Tendency

S.I.= 1.1 at 80 deg. For 27 deg. C
S.I. = 1.2 at 120 deg. For 49 deg. C
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CALCIUM SULFATE SCALING TENDENCY CALCULATIONS
(Skillman-McDonald-Stiff Method)
Calcium Sulfate

S - 1541 at 80 deg. F or 27 deg C
S - 1677 at 120 deg. F or 49 deg C
Petrolite 0ilfield Chemicals Group Respectfully submitted,

RAY SHAFFNER



PETROLITE Petroite C tion
) 200 North Loraine, Suite 1100
Midland, TX 79701-4736

TRETOLITE DMVSION o g}g g;gc;;

Reply to:
P.O. Box 60180

WATER ANALYSIS REPORT Midiand, TX 79711-0180

Company : LYNX PETROLEUM Date : 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : MACK ENERGY Analysis No. : 2014
Well : FEDERAL #2
Sample Pt.
ANALYSIS mg/L * meq/L
1. pH 7.0
2. H2s 12 PPM
3. Specific Gravity 1.020
4. Total Dissolved Solids 26677.1
5. Suspended Solids
6. Dissolved Oxygen
7. Dissolved CO2 65 PPM
8. 0il In Vater
9. Phenolphthalein Alkalinity (CaC03)
10. Methyl Orange Alkalinity (CaCO03) 100.0
11. Bicarbonate HCO3 122.0 HCO3 2.0
12. Chloride Cl 14001.9 Ccl 395.0
13. Sulfate S04 2750.0 S04 57.3
14. Calcium Ca 1370.7 Ca 68.4
15. Magnesium Mg 505.6 Mg 41.6
16. Sodium (calculated) Na 7914.1 Na 344 .2
17. Iron Fe 12.7
18. Barium Ba Not Run
19. Strontium Sr Not Run
20. Total Hardness (CaC03) 5504 .9
PROBABLE MINERAL COMPOSITION
*milli equivalents per Liter Compound Equiv wt X meq/L = mg/L
O + " R T
68| *Ca <----- *HCO3 2 Ca(HCO3)2 81.0 2.0 162
------ FARE R RS “eee-- CaS04 68.1 57.3 3898
421 *Mg ----- > *S04 57 CaCl2 55.5 9.1 507
------ R ety 4 see--- Mg(BCO03)2 73.2
344 *Na ----- > *Cl 395 MgsSo4 60.2
+------ + LEEEERR + MgCl2 47.6 41.6 1980
Saturation Values Dist. Water 20 C NaHCO3 84.0
CaC03 13 mg/L Na2s04 71.0
CaSO04 * 2H20 2090 mg/L NaCl 58.4 344.2 20118
BaS04 2.4 mg/L
REMARKS: SWEATT - BENNETT - FILE
Petrolite Oilfield Chemicals Group Respectfully submitted,
RAY SHAFFNER

EXHIBIT G



PETROLITE Petrolite Corporation
200 North Loraine, Suite 1100
Midland, TX 79701-4736

TRETOLITE DVISION o g: 2; g:;gg;

Reply to:
P.O. Box 60180
Midland, TX 79711-0180

SCALE TENDENCY REPORT

Company : LYNX PETROLEUM Date ¢ 7-13-93
Address : HOBBS, NEW MEXICO Date Sampled : 6-30-93
Lease : MACK ENERGY Analysis No. : 2014

Well : FEDERAL #2 Analyst : RAY SHAFFNER
Sample Pt.

STABILITY INDEX CALCULATIONS
(Stiff-Davis Method)
CaC03 Scaling Tendency

§.I.= 0.0 at 80 deg. F or 27 deg. C
S.I. = 0.2 at 120 deg. F or 49 deg. C
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CALCIUM SULFATE SCALING TENDENCY CALCULATIONS
(Skillman-McDonald-Stiff Method)
Calcium Sulfate

S = 4167 at 80 deg. F or 27 deg C
S = 4283 at 120 deg. F or 49 deg C
Petrolite Oilfield Chemicals Group Respectfully submitted,

RAY SHAFFNER






LEGAL NOTICE
DATE
NOTICE OF WATER DISPOSAL WELL

Pronghorn SWD System, P.O. Box 1979, Hobbs, NM 88241,

Phone 505-392-8292, Contact - Larry R. Scott, has made application
for a water disposal well with the NMOCD. The Pronghorn Federal
SWD No. 1 will be drilled at a location 330’ FNL and 1650’ FEL of
Section 24, T-19S, R-32E, Lea County, NM. Disposal will be into
the Yates-Seven Rivers formation through an open hole completion
over the interval 3300’ to 3500’. Maximum rate and pressure are
anticipated to be 12,500 BWPD and 600 psi. Interested parties must
file objections or a request for a hearing with the New Mexico 0il
Conservation Division, P.0O. Box 2088, Santa Fe, NM 87504 within 15

days of this notice.

EXHIBIT H






Amoco Production Company
Box 3092
Houston, TX 77253

Anadarko Petroleum Corp.
P.O. Box 2497
Midland, TX 78702

Exxon Company U.S.A.
Box 1600
Midland, TX 79702

Firo Corporation
P.O. Box 8148
Roswell, NM 88202

Grace Petroleum Corp.
6501 N. Broadway
Oklahoma City, OK 73116

William A. & Edward R. Hudson
616 Texas St.
Fort Worth, TX 76102

Mack Energy Corp.
Box 276
Artesia, NM 88210

USA

Carlsbad Resource Area
P.O. Box 1778
Carlsbad, NM 88220

Winston Centennial
Box 1837
Roswell, NM 88202-1837
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AFFIDAVIT OF PUBLICATION (

State of New Mexico,
County of Lea.

I, Kathi Bearden

General Manager ]

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a
week in the regular and entire
issue of said paper, and not a
supplement thereof for a period.

of

one weeks.
Beginning with the issue dated
Sept. 9, .19 93

and ending with the issue dated

Sept. 9, 19 .93

General Manager
Swom and subscribed to before

me this lb day of

Noiany Pukiz,

My Comntisson expires
March 15, 1997
{Sea)) ‘.

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been mads.

LEGAL NOTICE
September 9, 1993
NOTICE OF WATER |
DISPOSAL WELL

Pronghorn SWD System,
P.O. Box 1979, Hobbs, NM
88241, Phone 505-392-
8292, Contact - Larry R.
Scoft, has made application
for a water disposal well
with the NMOCD. The
Pronghorn Federal SWD
No. 1 will be drilled at a lo-
cation 330" FNL and 1650°
FEL of Section 24, T-19S, R-
32E. Lea County, NM. Dis-
posal will be into the Yates-
Seven Rivers formation
through an open hole com-
pletion over the interva!
3300' to 3500°. Maximum
rate and pressure are antic- '
ipated to be 12,500 BWPD |
and 600 psi. Interested par- !
ties must file objections or a
request for a hearing with
the New Mexico Oil Con-
servation Division. P.O. Box
2088, Santa Fe. NM_87504
within 15 days of this notice.

EXIHIBIT H
Page 1 of 2
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ANADARKO PETROLEUM CORPORATION « 1300 INDEPENDENCE PLAZA « P. 0. BOX 2497 © MIDLAND, . _«AS 79702 » (915) 682-1666 « FAX (915) 682-9371

.\.': Y."‘

~oNEL
A g

Anadarkp?

August 23, 1994

United States Department of the Interior
Bureau of Land Management

P. O. Box 1778

Carlsbad, NM 88221-1778

Re: SW/4 of Section 24, T19S, R32E
Lea County, New Mexico

Gentlemen:

Anadarko Petroleum Corporation as the base lessee of the referenced acreage, does not
have any objections to the drilling and future use of the following salt water disposal well:

Pronghorn SWD Well No. 1 **'
330’ FNL, 1650’ FEL

Section 24, T19S, R32E

Lea County, New Mexico

If you have any questions concerning this matter, please call me at your earliest

convenience.
Sincerely,
Kirk Ary
Landman
KA/jad
cc: Pronghorn SWD System
Larry R. Scott b

P. O. Box 1979
Hobbs, NM 88241

ka.blm



L

Form 2504- 16 JNITED STATES Bond Number
(+cRruary 19%9) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT BOA775

RIGHT-OF-WAY SURETY BOND
Right-of-Way Grant or Temporary Use Permit Serial Number _ XM93345

KNOW ALL MEN BY THESE PRESENTS, that Pronghorn SWD System, a Limited Partnership

as principal,

and Planet Indemnity Company of 410 17th St., #1675, Denver, CO 80202 a8

surety organized and existing under the laws of the State of Colorado having its primary office

at 410 17th Street, Suite 1675, Denver, CO . are held and firmly bound unto the United States of America in

the sum of Twenty-Five Thousand and no/100 - dollars ($  25,000.00-~—----)

lawful money of the United States for the payment of which, well and truly to be made, we bind ourselves, each of us, our heirs,
executors, administrators, successors, or assigns, jointly and severally, firmly by these presents.

WHEREAS, said principal made application for the issuance of a right-of-way grant or temporary use permit for the use of the lands
described therein, bearing the above serial number; and

WHEREAS, said principal upon the issuance of such right-of-way grant or temporary use permit, is re
following terms and conditions of said grant or temporary use permit:

Right-of-way bond for Salt Water Disposal Well

quired to'comply with the

NOW, THEREFORE, If the said principal or his heirs, executors, administrators, successors, or assigns, shall fully comply with the said
terms and conditions then, and in that event, the obligation shall be null and void; otherwise it shall remain in full force and effect.

IN WITNESS WHEREOF, we hereunto set our hands and seals this  4th day of August 19 94,
— Pronghozn SWD Systep, a Jimited Partnership
=
':: BY [ ey

) v (Signature of Principal) '
Lt 1 L
> i OMPANY ;
i o — -
: BY: ST . _—2 Lo
14 S

Auc
G
IA

e - Ro@ ie, (Signature of Surety) '."A‘g;t srney-in-Fact

oo Vg
By

SIGNATURES OF WITNESSES ADDRESSES OF WITNESSES

BY

BY

D Aéam

P.O\ beX b7 i Lo Vt‘ua‘{vﬂ{.mm, Y240

8 Greenway Plaza, #400,Houston, TX 77046

BY

8 Greenway Plaza, #400, Houston, TX 77046

“ﬂﬁ/nm@7/
s

Two witnesses, with the post office address of each, are required to each signature. The seal of each corporation signing the bond must be affixed. A

copy of th

¢ Power of Attorney of the Authorized Agent of a surety company must accompany the bond.




CERTIFICATE OF AUTHORITY NO. ' ‘/3‘77

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That PLANET INDEMNITY COMPANY, a corporation organized and existing under the
laws of the State of Colorado, and having its principal office in the City of Denver, Colorado does hereby constitute and appoint:

ROY DIE
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,

recognizances. contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed. required or permitied
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:

KRRARKRRARARARRRARRARRAARARAFIFTY THOUSAND ARD NO/100 DOLLARSAAARARAAAXAAARARRAARRR
and the execution of all such instrumeny(s) in pursuance of these presents, shall be binding upon said PLANET INDEMNITY COMPANY
as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected officers atiits
principal office.

This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authority of Article V. Section §(C) of the
By-Laws adopted by the Board of Directors of PLANET INDEMNITY COMPANY, at a meeting called and held on this third day of March,
1987. of which the following is a true transcript of said Section 6(C):
“The President or any Vice President, Assistant Vice President, Secretary or Resident Secretary shall have power and authority
(1) To appoint Attorneys-in-fact, and 0 authorize them to execute on behalf of the Company, and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof. and
(2) toappointspecial Attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this sectiowrand/or any of the By-laws of the Company, and
(3) to remove, atiany time, any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Al,torn:y is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted N

at a meeting duly called and held on the third day of March, 1987, of which the following is a true excerpt:

“Now therefore the ﬁgﬁmm of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate =+

relating thereto by facgimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shallbe

valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding wpon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, PLANET INDEMNITY COMPANY has caused this instrument to be signed and its corporate seal
to be affixed by its authorized officer, E. H. Frank, HI, on this the twenty eighth day of August, 1991.

N

E.H. Frank, I

STATE OF COLORADO
COUNTY OF DENVER

On this 28th Day of Augyst 1991, before me came the individual who executed the preceding instrument, to me personally known,
and, being duly swomn, _sﬁ(fﬁm he is the therein described and authorized officer of PLANET INDEMNITY COMPANY; that the

seal affixed to said instfiltfiefit is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly afﬁxed 5

by order of the Board'df Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the city of Denver, Colorado, the day |

and year first above written. '

%W Notary Public, Denver County, Colorado
CERTIFICATION

L the undersigned officer of PLANET INDEMNITY OOMPANY do hereby certify that I have compared the foregoing copy of the Power of
Atorney and affidavit, lﬁ’d‘theoopy of the Section of the By-Laws of said Company as set forth in said Power of Attorney. and that the same

ALY S

are correct transcripts théreof, and of the whole of the said originals, and that the said Power of Attorney has notbecn revoked andisnowin -

full force and effect. . Ka |
OF, 1 have bercunto set my hand this _4th dayof Aupust P .19__9

IN TESTIMONY WHERE

4 Greg E. Chilson .

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printedin red on the upper right corner is binding. Photo-
copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

TTATIADT 1 10N

i@ }JM(Z w : lAssistamSccretary"".' 7
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PRONGHORN SWD SYSTEM

4
P.O. Box 1979 c.
3325 Enterprise Drive dp
Hobbs, New Mexico 88241 ‘

(505) 392-8292 Fax: (505) 392-7886
August 8, 1994

Bureau of Land Management

Realty Department

P.O. Box 1778

Carlsbad, NM 88220

Gentlemen:

Enclosed is a copy of the $25,000 performance bond that is
required as part of the SF-299 application made earlier on
our proposed Pronghorn SWD Well No. 1.

If you have any questions, please do not hesitate to call.
Sincerely,

PRONGHORN SWD SYSTEM
Libok TN e
Deborah McKelvey

/dm »7 e fa .

Enclosure



barm AR 16 UNITED STATES Bond Number
(t-cBruary 19K9) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT BO4775
RIGHT-OF-WAY SURETY BOND

Right-of-Way Grant or Temporary Use Permit Serial Number NM93345

KNOW ALL MEN BY THESE PRESENTS, that Pronghorn SWD System, a Limited Partnership as principal,

and Planet Indemnity Company of 410 17th St., #1675, Denver, CO 80202 .as

surety organized and existing under the laws of the State of Colorado having its primary office

o 410 17th Street, Suite 1675, Denver, CO , are held and firmly bound unto the United States of America in

the sum of Twenty-Five Thousand and no/100 dollars($  25,000.00-—-- S

lawful money of the United States for the payment of which, well and truly to be made, we bind ourselves, each of us, our heirs,
executors, administrators, successors, or assigns, jointly and severally, firmly by these presents.

WHEREAS, said principal made application for the issuance of a right-of-way grant or temporary use permit for the use of the lands
described therein, bearing the above serial number; and

WHEREAS. said principal upon the issuance of such right-of-way grant or temporary use pcrrhit, is required to comply with the
following terms and conditions of said grant or temporary use permit:

Right-of-way bond for Salt Water Disposal Well

NOW. THEREFORE, If the said principal or his heirs, executors, administrators, successors, o assigns, shall fully comply with the said
terms and conditions then, and in that event, the obligation shall be null and void; otherwise it ihfall remain in full force and effect.

ks

IN WITNESS WHEREOF, we hereunto set our hands and seals this  4th  day of August - , 19 94.
— Pronghogn SWD Systeg, a pimited Partnership
= 4 ﬁL

= s/l £ Des) -
ok - U (Signature of Principal) "' -
14t -l e vy
> g PLANET MPANY ‘,:
ws - = ' e - i .
s BY: - . U —n | i -
Ve i -~ Ro@ie ’ (Signawre of Surety) . Attorney-in-Fact
e I A VR AR
=2 o . Lo
-X M
By

SIGNATURES OF WITNESSES ADDRESSES OF WITNESSES

TNy

BY:

e Y bl B Fpilgpaun— PO, 8eX leT, Loyington, MM sra2te

' v
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CERTIFIC : OF AUTHORITY NO. "/g?7

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That PLANET INDEMNITY COMPANY, a corporation organized and existing under the
laws of the State of Colorado, and having its principal office in the City of Denver, Colorado does hereby constitute and appoint:

ROY C. D
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,

recognizances. contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitied
by law. statute, rule, regulation, contract or otherwise, in an amount not to exceed:

ARRRAARRARRRARARARRRARRRAARAFIFTY THOUSAND AND HO/100 DOLLARSRARAARRAXARRAXNARARAAKAR
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said PLANET INDEMNITY COMPANY
as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected officers atits
principal office.

This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authority of Article V, Section §(C) of the
By-Laws adopted by the Board of Directors of PLANET INDEMNITY COMPANY, at a mecting called and held on this third day of March,
1987. of which the following is a true transcript of said Section §C):
“The President or any Vice President, Assistant Vice President, Secretary or Resident Secretary shall have power and authority
(1) To appoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company, and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof. and
(2) toappoint special Attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company, and
(3) 1o remove, at any time, any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopied
at a meeting duly called and held on the third day of March, 1987, of which the following is a true excerpt.

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
-« ‘relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
“.." walid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, PLANET INDEMNITY COMPANY has caused this instrument to be signed and its corporate seal
to be affixed by its authorized officer, E. H. Frank, III, on this the twenty eighth day of August, 1991.

(k8

E.H. Frank, Il

STATE OF COLORADO
COUNTY OF DENVER
On this 28th Day of August, 1991, before me came the individual who executed the preceding instrument, to me personally known,
and, being duly sworn, said that he is the therein described and authorized officer of PLANET INDEMNITY COMPANY; that the
sealaffixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed
by order of the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the city of Denver, Colorado, the day

and year first above written.
%W Notary Public, Denver County, Colorado
CERTIFICATION

L the undersigned officer of PLANET INDEMNITY COMPANY do hereby certify that 1 have compared the foregoing copy of the Power of
Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as setforth in said Power of Attorney. and that the same
are cofrect transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has notbecn revoked and is nowin
full force and effect.

o'
K .
[y

IN TESTIMONY WHEREOF, I have hereunto set my hand this __&th _ day of August l - 19 94
= o
g@ ’Jﬁ‘( b U‘t"‘ *__ Assistant Secretary
= Greg E. Chilson -~

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right comner is binding. Photo-
copies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UN1021 (11/93)
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ANADARKO PETROLEUM CORPORAT! 100 INDEPENDENCE PLAZA ® P. 0. BOX 2497 « MIDLAM  *S 79702 © (915) 682-1666 o FAX (915) 682-9374

ATTENTION DOUG HOAG E
case FriE N0 93343 Anadarke
~ ‘ - . . ES ) .\ ‘

August 23, 1994

United States Department of the Interior : I
Bureau of Land Management e 7
P. O. Box 1778 e TR o
Carlsbad, NM 88221-1778 st

Re: SW/4 of Section 24, T19S, R32E
Lea County, New Mexico

Gentlemen:

Anadarko Petroleum Corporation as the base lessee of the referenced acreage, does not
have any objections to the drilling and future use of the following salt water disposal well:

Pronghorn SWD Well No. 1

330’ FNL, 1650’ FEL

Section 24, T19S, R32E -~
Lea County, New Mexico

If you have any questions concerning this matter, please call me at your earliest

convenience.
Sincerely,
Kirk Ary
Landman
KA/jad
cc: Pronghorn SWD System
Larry R. Scott
P. O. Box 1979

Hobbs, NM 88241

ka.blm



