CUSTOMER APIL) B) SERVICES AGREE THAT THE SERVICES DESCRIBED ON T

BJ Services
CONDITIONS OF CONTRACT
Etfuctive 08/ 1946

FACE OF THIS SERVICE OURDER

AND FIELD RE CCEIFT ARE O BE PERFORMED SUBJECT TO AND IN CONSIDERATION OF THL FOLLOWING TERMS
AND CONDIHNO #4S

v

ers and

CUSTOMERR. For lhe purpose of this contract, the term Customer shy clude agents subsidianes, Jowd ve

paitners of C uslomers

WELL CONDATION. Custoiner warrants that the well describud un the face uf this service vrder an
Conditiun 10§ Bcuive the products, supphies, matenals, and survices duscibod horain

INDEPEND EENT CONTRACTOR. BJ Services 1s and shall be un independent conlraclor with raspect 1o the pedormance of
s contiact and neither BJ Services nor anyone employed by BJ Services shall be the agent, representalive, eimployee of
servant of C ustamer in the performance of this contiact of any pait hureof

1510 propes

PRICE. Cusstomur agrees 1o pay BJ Services for the products, supplics, matenials, and services descibed hetemn in
accodance waath BJ Services' curent prce list In the event that BJ Services has agreed to charge Custaimer othur thun as
set torth 1 such price hist, the charges agreed upon by Customer and BJ Services shall be those sel tonh on
rervice orde s and | receipl and the agreement of Customer thereto shall be conclusively estabhshed by its eaceution of
thu receipt st foih on tha face of this service urder and held e

TERMS. Caashin advance unless BJ Survices has approved credit phor Lo tha sule Cred:
total Mwvoices  amount due on of bufore the 30" day frum the dutu of
sccowts shyaall pay miteresl on the balance due al the rate of 1'% per inosith or It
state law if sauch jaw imits inlerast Lo a fasser amount  In the event it 1s necessary 10 emplay a third
o said accownl, Custonier agrees to pay all fees of such third party duectly on indirectly incurred for such collecton

e tace of this suevice order

TAXES. Customer agrues o pay all taxes based on or measured by the chaiges set torth o
and ficld reCeipt

AMENDME BNTS AND MODIFICATIONS.

No field employee uf BJ Services shall bu empuwered 10 aller the tetms and

n witing By a duly authorized executive officer of BJ Services By requesting the goods and seivices st fol
Customer asgrews o dll the lerms and condiions cuntained on both sides of this servicy ordur and held rece
constitutes tho entire agreciuent belween tho panios, unless Customer and BJ Services have entered
agrecinunt O Mmaslur work contract applicable 10 the sorvices pedonned and products, supphes and
Bl Seivices her dor, 10 which event any lenn o provision of ihis servics order and d reccipt wny cotl
piovisions thercof shall be desmed invalid 10 such exlent Subject only 1o the pré
Ghjects 10wy loan of any purchasy order, dehvery lickal or receipt or othisr document t
lerins ol thiss contract

which
| SRIVICY
hudd by
he

SEVERABIL ITY. Il 1s understood and agreed by Customer wind BJ Services that any term of provision of llus conlract
prohubned Ly faw shall be duemed invalid 1o the extent of such prohibition and shall be modified to the ext necessary 10
conform 1o such wule of law.  Any term or provision of this contract nol desmad invalid and modified pursuant o Ine
Auceding sentance shall remain in full force and effect without regard to such invahdity and modification

LIMITED W/ARRANTY., BJ SERVICES WARRANTS ONLY TITLE TO PRODUCTS, SUPPLIES AND MATERIALS
FURNISHE £ PURSUANT TO THIS CONTRACT AND THAT THE SAME WiLL CONFORM TO THE DESCRIPTION
SPECIFIED HEREIN AND ARE FREE FROM DEFECTS IN WORKMANSHIP AND MATERIALS. THERE ARE NO
WARRANTJES, EXPRESS OR IMPLIED OF MERCHANTABILITY, FITNESS OR OTHERWISE WHICH EXTEND BEYOND
THOSE STATED IN THE IMMEDIATELY PRECEDING SENTENCE. BJ SERVICES' LIABILITY AND CUSTOMERS
EXCLUSIVE REMEDY IN ANY CAUSE OF ACTION (WHETHER IN CONTRACT, TORT, BREACH OR WARRANTY OR
OTHERWIS E) ARISING OUT OF THE SALE OR USE OF ANY PRODUCTS, SUPPLIES OR MATERIALS IS EXPRESSLY
LIMITED T THE REPLACEMENT OF SUCH PRODUCTS, SUPPLIES OR MATERIALS OR, AT BJ SERVICES’ OPTION,
10 THE AL LOWANCE TO THE CUSTOMER OF CREDIT FOR THE COST OF SUCH ITEMS. BJ SERVICES MAKES NO
WARRANTIES FOR ANY EQUIPMENT, MATERIALS OR PRODUCTS MANUFACTURED BY THIRD PARTIES, BUT
WILL PASS ON TO CUSTOMER ALL WARRANTIES OF THE MANUFACTURERS OF SUCH EQUIPMENT, MATERIALS
OR PRODWUCTS. BJ SERVICES 1S UNABLE TO, AND DOES NOT, GUARANTEE THE ACCURACY OF ANY JOB
RECOMME FIDATION, RESEARCH ANALYSIS, DATA INTERPRETATION, OR OTHER INFORMATION FURNISHED TO
CUSTOME R BY BJ SERVICES IN VIEW OF THE UNCERTAINTY OF WELL CONDITIONS AND THE RELIANCE BY BJ
SERVICES AND CUSTOMER UPON INFORMATION AND SERVICES FURNISHED BY THIRD PARTIES. THEREFORE,
NO WARRANTY EXPRESS OR IMPLIED IS GIVEN CONCERNING THE EFFECTIVENESS OF THE PRODUCTS,
SUPPLIES OR MATERIALS USED, RECOMMENDATIONS GIVEN, OR SERVICES PERFORMED BY BJ SERVICES.
CUSTOME R AGREES THAT BJ SERVICES SHALL NOT BE RESPONSIBLE FOR ANY DAMAGES ARISING FROM THE
USE OF DATA FURNISHED BY BJ SERVICES. CUSTOMER ACCEPTS FULL RESPONSIBILITY FOR RETURNING
THE WELL. DESCRIBED ON THE FACE OF THIS SERVICE ORDER AND FIELD RECEIPT TO PRODUCTION. BJ
SERVICES DOES NOT GUARANTEE THE EFFECTIVENESS OF THE PRODUCTS, SUPPLIES OR MATERIALS
FURNISHE D PURSUANT TO THIS CONTRACYT NOR THE RESULTS OF ANY TREATMENT OR SERVICE IT
PERFORM S HEREUNDER.

FORCE MAJEURE. Any dulays or falle by BJ Services in the performance of this contract shall by excused 1 and to the
ealent caused by war, fire, Houd, slitke of other labor trouble, accident, not, acts of God, ur any other cause beyond the
reasonable control of 8J Services

ch are nut ¢
ice with all apphcable fedeial state and local laws and

CLHEMICA R, DISFOSAL. Customer agices that all chemicals used i p
Lwation of thie well by B Services shall be disposed of by Cusio

regulationg

12. LIABILITY AND INDEMNITY OBLIGATIONS. (A} BJ SERVICES SHALL PROTECT, DEFEND, INDEMNIFY, HOLD
HARMLESS AND RELEASE CUSTOMER, ITS PARENT, SUBSIDIARY AND AFFILIATED COMPANIES AND ITS AND
THEIR OFFICERS, DIRECTORS AND EMPLOYEES ("CUSTOMER GROUP“) FROM AND AGAINST ALL CLAIMS,
DEMANDS, LOSSES, LIABILITIES, PENALTIES, COSTS, EXPENSES (INCLUDING REASONABLE ATTORNEYS' FEES)
AND CAUSES OF ACTION OF EVERY KIND AND CHARACTER (COLLECTIVELY, “CLAIMS”) ARISING IN FAVOR OF (1)
BJ SERVICES' EMPLOYEES OR THE EMPLOYEES OF BJ SERVICES' SUBCONTRACTORS ON ACCOUNT OF BODILY
INJURY, DEATH OR DAMAGE TO PROPERTY OR {Il) BJ SERVICES ON ACCOUNT OF DAMAGE TO BJ SERVICES'
PROPERTY, EXCEPT AS OTHERWISE PROVIDED BELOW, INCLUDING, IN EACH CASE, CLAIMS CAUSED BY THE
SOLE, JOINT AND/IOR COMPARATIVE NEGLIGENCE, STRICT LIABILITY OK OTHER FAULT OF CUSTOMER GROUP.

() CUSTOMER SHALL PROTECT, DEFEND, INDEMNIFY, AND HOLD HARMLESS AND RELEASE BJ SERVICES, ITS
PARENT, SUBSIDIARY AND AFFILIATED COMPANIES AND ITS AND THEIR OFFICERS, DIRECTORS AND
EMPLOYEES ("BJ SERVICES GROUP”) FROM AND AGAINST ALL CLAIMS ARISING IN FAVOR OF (t) CUSTOMER'S
EMPLOYEES OR THE EMPLOYEES OF CUSTOMER'S OTHER CONTRACTORS OR THEIR SUBCONTRACTORS ON
ACCOUNT OF BODILY INJURY, DEATH OR DAMAGE TO PROPERTY, OR (1) CUSTOMER ON ACCOUNT OF LOSS OR
DAMAGE TO CUSTOMER'S PROPERTY, EXCEPT AS OTHERWISE PROVIDED BELOW, INCLUDING, 4 EACH CASE,
CLAIMS CAUSED BY THE SOLE, JOINT AND/OR COMPARATIVE NEGLIGENCE, STRICT LIABILITY OR OTHER FAULY
OF BJ SERVICES GROUP.

(C) CUSTOMER SHALL PROTECT , DEFEND, INDEMNIFY, HOLD HARMLESS AND RELEASE BJ SERVICES GROUP
FHOM AND AGAINST ANY CLAIMS FOR POLLUTION OR CONTAMINATION, INCLUDING THE CLEANUP OR
REMOVAL THEREOF ARISING OUT OF OR CONNECTED WiTH THE PERFORMANCE BY BJ SERVICES OF SERVICES
FOR THE CUSTOMER (AND NOT ASSUMED BY BJ SERVICES IN THE FOLLOWING SENTENCE) INCLUDING BUT NOT
LIMITED TO CLAIMS THAT MAY RESULT FROM WELL FIRE, Bl OWOUT, CRATERING, SEEPAGE OR ANY OTHER
UNCONTROLLABLE FL OW OF OIL, GAS, WATER OR OTHER SUBSTANCES, INCLUDING CLAIMS CAUSED BY THE
SOLE, JOINT AND/OR COMPARATIVE NEGLIGENCE, STRICT LIABILITY OR OTHER FAULT OF B8J SERVICES
GHOUP. BJ SERVICES SHALL PROTECT , DEFEND, INDEMNIFY, HOLD HARMLESS CUSTOMER GROUP FROM AND
AGAINST ANY CLAIMS FOR POLLUTION OR CONTAMINATION, INCLUDING THE REMOVAL THEREOF, ORIGINATING
ABOVE THE SURFACE OF THE EARTH FROM SPILLS, LEAKS OR DISCHARGES OF FUELS, LUBRICANTS, MOTOR
OILS, PIPE DOPE, PAINT, SOLVENTS, SLUDGE OR GARBAGE IN THE POSSESSION ANO CONTROL OF Bl
SERVICES AND ASSOCIATED WITH CONTRACTORS' EQUIPMENTT AND FACILITIES, EXCEPTING ANY POLLUTION iN
RESERVE PITS FROM FLOWBACK INCIDENT TO B.J. SERVICES® OPERATIONS.

() CUSTOMER SHALL PROTECT, DEFEND, INDEMNIFY, HOLD HARMLESS AND RELEASE BJ SERVICES GROUP
FROM AND AGAINST ANY AND ALL CLAIMS ARISING IN FAVOR OF CUSTOMER OR ANY THIRD PARTY INCLUDING,
BUT NOT LIMIED TQ, ANY GOVERNMENTAL ENTITY OR PARTY FOR WHOM CUSTOMER IS ACTING ({INCLUDING
CUSTOMER'S CO-WORKING INTEREST OWHERS} FOR ALL DAMAGES OR LOSSES RESULTING FROM PRODUCTS,
SERVICES OR EQUIPMENT PROVIDED BY UJ SERVICES ON ACCOUNT OF (1) LOSS OF THE HOLE, (i) DAMAGE OR
INJURY TO ANY DOWNHOLE PROPERTY OR ANY PROPERTY KIGIHT IN OR TO OIL, GAS OR OTHER SUBSTANCES
OR WATER (lll) LOSS OR DAMAGE TO, GR CONTAMINATION OF, ANY FORMATIONS, STRATA OR RESERVOIRS
BENEATH THE EARTH'S SURFACE, (IV) SUBSURFACE TRESPASS OR {V) ANY OTHER SIMILAR LOSSES OR
DAMAGES, AND WITHOUT REGARD TO THE NEGLIGENCE OF ANY PARIY OR PARTIES, INCLUDING, IN EACH
CASE, CLAIMS CAUSED BY THE SOLE JOINT AND/IOR COMPARATIVE NEGLIGENCE, STRICT LIABILITY OR OTHER
FAULT OF BJ SERVICES GROUP.

(E) CUSTOMER WILL ASSUME LIABILITY FOR BJ SERVICES' EQUIPMENT WHICH MAY BE LOST OR DAMAGED IN
THE HOLE, REGARDLESS OF ANY NEGLIGENCE OF ANY PARTY, AND WILL AT ITS OVIN EXPENSE AND RISK
ATTEMPT TO RECOVER SUCH EQUIPMENT. THE VALUE OF ANY UNRECOVERABLE, LOST OR DAMAGED
EQUIPMENT SHALL BE REIMBURSED BY CUSTOMER AT THE FAIR MARKET VALUE ON THE DATE OF LOSS OF
SUCH EQUIPMENT, BUT IN NO EVENT AT A VALUE LESS THAN 50% OF THE THEN CURRENT REPLACEMENT
COST.

(F) BJ SERVICES AND CUSTOMER AGREE TO SUPPORT THEIR INDEMNITY OBLIGATIONS HEREIN BY FURNISHING
LIABILITY INSURANCE COVERAGE OR QUALIFIED SELF INSURANCE IN AN AMOUNT OF NO LESS THAN
$2,000,000. HOWEVER BJ SERVICES AND CUSTOMER AGREE AND INTEND THAT, TO THE FULLEST EXIENT
ALLOWED FROM TIME TO TIME BY APPLICABLE LAW, THEIR RESPECTIVE INDEMNITIES UNDER THESE TERMS
AND CONDITIONS ARE TO APPLY WITHOUT LIMIT, AND ARE NOT TO BE LIMIIED TO THE AMOUNT OF INSURANCE
EITHER OF THEM MAY FROM TIME 10 TIME MAINTAIN OR AGREE TO MAINTAIN. IF IT SHOULD BE DETERMINED
THAT THE INDEMNITY OBLIGATIONS ASSUMED HEREUNDER [FHAT ARE TO BE SUPPORTED EITHER BbY
INSURANCE OR SELF INSURANCE EXCEEDS THAT WHICH 1S PERMITTED UNDER APPLICABLE LAW, THEN 5UCH
INDEMNITIES SHALL AUTOMATICALLY BE AMENDED TO CONFORM TO THE MONETARY LIMITS PERMINTED
UNDER SUCH LAW

13 CONFIDENTIAL INFORMATION. Customer and BJ Services will use Lust ttorts 1o m 0 the conhidanualty of all
records and propnulaiy nlormanon obtaned by withel puady in the p Manca of any Suivices by ) Suervices  Such
intormalion will nol be disclosed by el paity lo ns e G3$ 115 necussary 10 order 10 purtormi or evaluaig sulh
services, or 1o any hird parhies withoul the prior consent o & other pully

14 WAIVER. (A) Heither BJ Services nor Customsr will bo liable 1o thy olher for spetial incide idinect OF conseyucnlal
damagas 7es
hereunder, mcluding but not ki

allegud breach of warcanty or causcd by the sule,
party

(1) Customer represents thal it 15 @ business consumur purchasing products and survicas from BJ Services for commescial
usy, t has ¢xpe(ience In business Nallers that endbly 1110 evaludlo the merits and 11shs of he purchase of such products
and swivices, and thal 1L 1S Not uy @ st W posion  Cuslomar waives Uie provisions of the Tuxas
Ducaplive Tradu Practices Act (alher than seclion 17), as hiol ¢ 0 e damendey

15 GOVERNING LAW. Tius contract shall be governed by Whe law of the Slate of Texas
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