New Mexico Oil Conservation Division 1625 French urive, Hobbs, NM 88240

Energy, Minerals and Natural Resources Department 2040 Scuth Pacheco, Santa Fe. New Mexico 87303

Underground Injection Control Program
"Protecting Our Underground Sources of Drinking Water"

12-Oct-99 - —

PN

RICE OPERATING CO
122 W TAYLOR
HOBBS NM 88240-

Dear Sirs:
Following test(s) were performed on the listed dates on the following well(s) shown below in the test detail section.

The test(s) indicates that the well or wells failed to meet mechanical integrity standards of the New Mexico Oil Conservation
Division. To comply with guidelines as established by the U.S. Environmental Protection Agency. the well must me shut-in
immediately until the well is successfully repaired. The test detail section which follows, indicates preliminary findings
and/or probable causes of the failure. Please keep in mind that this is a subjective determination based on one or more
factors of the results of the test. The actual malfunction may not be similar in nature to those as estimated by this testing.
Additional testing during the repair operation may be necessary to properly identify the nature of the well failure.

Please notify the proper district office of the Division as to the date and time that repairs will be attempted so such
operations may be witnessed by a field representative.

MECHANICAL INTEGRITY TEST DETAIL SECTION

Well Name and Number Well Type and StatusLocation API Well No.
ABO SWD 002 N A 3 2 17S 36E 30-025-03849-00-00
Type of Inspection Inspector Inspection No. Violation? *Significant Non-Compliance?
MW 106 1ISAD0002808 No No
Comments on Inspection:  All Equipment and Location in Very Good Shape.
Test Date 10/1/99 4:39:40 Permitted Injection PSI: Actual PSI:
Test Reason: ANNTST Test Result:  F Repair Due: 1/4/00 4:39:52 P
Test Type:  BTST FAIL CAUSE: UNKNOWN FAIL TYPE OIF
Comments on MIT: shutwellin 5 min. press back up. Has steady flow of salt water an intermediate.

Thank you for your prompt attention to this matter and vour eftorts in helping to protect our ground water resources.

Sincerely,
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Chris Williams. District [ Supervisor
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