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Gentlemen:

I have examined the application for the:
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Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:
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very truly,

upervisor, District 1

/ed



MERIDIAN OIL

November 29, 1988

New Mexico 0il Conservation District
P. 0. Box 2088
Santa Fe, New Mexico 87501

RE: Exception to Special Field Rule 2
Southland Royalty Company
(operated by Meridian 0il Inc.)
Scharb "4" No. 2
Scharb (Bone Spring) Field
Lea County, New Mexico

Gentlemen:

Southland Royalty Company (operated by Meridian Oil Inc.) has applied to the
Secretary-Director of the New Mexico O0il Conservation Division for an
exception to Special Field Rule 2 on the above captioned lease (copy of
Application for Permit attached). Southland Royalty Company has respectfully
requested waivers of objection to the recompletion of the Scharb "4" No. 2
from the Wolfcamp to the Bone Spring zone from all offset operators. After
sending second notices, we have not received answers from everyone. Enclosed
are the waivers that we have received. Please process our application for
permit to plug back with the enclosed waivers.

The Scharb "4" No. 2 was drilled by Southland Royalty Company in December,
1980, to a depth of 10,740 feet. The well was placed in a 40 acre proration
unit, as the Wolfcamp was the initial producing zone. The special field rules
state that each well completed or recompleted in the Scharb (Bone Spring)
Field shall be located on a standard unit containing approximately 80 acres.
Southland Royalty Company is applying for an exception to this rule so that
the well maybe recompleted and remain in a 40 acre proration unit, thereby
preventing economic waste and increasing field recovery.

Location: Unit Letter F, 1980' FNL & 1980' FWL, Sec. 4,
T-19-S, R-35-E, Lea County, New Mexico

For information regarding this request, please call G. R. Carlson, Regional

Production Engineer, at 915/686-5692.
Zf?ns\very truly, ‘
4”/’1 e, ,:"//‘)"-//if’:’?n(a% 2y

Connie Monahan
Operations Tech III

. ~. L.~ Monahan/

Menaian Ol Inc.. 21 Desta Drive, Midland. Texas 79705, Telepnone 915-686-5600



NEW MEXICO OIL CE)&SERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersades C.128

Eftective 1-4-6%

All distances must be from the suter boundaeries of the Section.

Operator Lease Well No. R
Southland Royalty Co. Scharb & 2 i
Unit Letter Section Township Renge County -
| F 4 19 South | 35 East Lea |
i Actual Footage Location o! Weli: T
; 1980 ) !eet (rom the North .‘ne and 1980 ‘aat from the weSt itne
i Ground Level Eiev. ’ Producing Formation Pool i Ceaicatad Acreaqe:
! 39P11.0 . Bone Soring Sand Wildcat f 10 rcras

!
|
|

. Qutline the acreage dedicated to the subject weil by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolj-

interest ana rovalty).

dated by communitization, unitization, force-pooling. etc?

: Yes ~ Na If answer ia ‘‘ves!’ type of consolidation

[f answer 18 "*~0!’ |ist the owners and tract descriptions which have actuatly been consoiidatea. (Use reverse side of

this form if necessary.)

No aliowable will be assigned to the well until al} intereats have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or antil a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
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OFFSET OPERATORS

Tenneco Oil Exploration & Production
7990 IH 10 West
San Antonio, Texas 78230

Attention: Mike Stewart
Prod Manager

Texaco
Box 3109
Midland, Texas 79702

Attention: W. F. Stone III
Joint Operations Manager

Forest 0i1 Corp.
Box 1916
Midland, Texas 79702

Attention: Bill Berilgen
Regional Engineer

Exxon Company, U.S.A.
Box 1600
Midland, Texas 79702

Attention: R. R. Hickman
Joint Interest Manager

Bass Enterprises Production Company
6 Desta Drive, Ste 3700
Midland, Texas 79705

Attention: George A. Teer
Division Production Manager



New Mexico Oil Conservation Division
011 & Gas Division

P. 0. Box 1980

Hobbs, New Mexico 88240

RE: Maiver of Objection to
Special Field Rule 2
Scharb (Bone Spring) Field
Lea County, New Mexico
Southland Royalty Company
(operated by Meridian 0i1 Inc.)
Scharb "4" No. 2
Section 4, T-19-S, R-35-F

HAIVER OF OBJECTION

Gentlemen:

As an offset operator, we hereby waive any and all objections to the proposal
of Southland Royalty Company (operated by Meridian 0i1 Inc.) to recomplete
their Scharb "4" No. 2 at a location requiring exception to Special Field Rule

2 allowing them to recomplete into the Bone Spring zone on a 40 acre proration
unit.

Location: Unit Letter F, 1980' FNL & 1980' FWL, Sec. 4
T-19-S, R-35-E, Lea County, New Mexico

’

Company: Bass Erd’réem\ses?enbucnw G

By: K—EéEEE££; Ef.—23v~<‘},

Tit]e: DW’IS!OA EMGU»GGQO—

Date: io /2_5/88

C. Nokes/

This waiver is qranted bv the undersianed orovided the partv or parties seekina

the non-standard location by accentance of this waiver do herebv aqree that the

said undersianed may drill an offsettina well at a like non-standard location

without penalty if the said undersianed deems the drillina of such a well necessarv
éi’;to protect correlative rights.

b



New Mexico Oil Conservation Division
0il1 & Gas Division

P. O. Box 1980

Hobbs, New Mexico 88240

RE: Waiver of Objection to
Special Field Rule 2
Scharb (Bone Spring) Field
Lea County, New Mexico
Scuthland Royalty Company
(cperated by Meridian 011 Inc.)
Scharb "4" No. 2
Section 4, T-19-S, R-35-E

WAIVER OF OBJECTION

Gentlemen:

As an offset operator, we hereby waive any and all objections to the proposal
of Southland Royalty Company (operated by Meridian O0il Inc.) to recomplete
their Scharb "4" No. 2 at a location requiring exception to Special Field Rule

2 allowing them to recomplete into the Bone Spring zone on a 40 acre proration
unit.

Location: Unit Letter F, 1980' FNL & 1980' FWL, Sec. 4,
T-19-S, R-35-E, Lea County, New Mexico

Company': ZZ;6£57’<2@, Cék94
By: /// %’Uz@ 2
Title: DIiSion) D ron MAEK
Date: /O-//-48

C. Nokes/



