STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
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Gentlemen:

I have examined the application for the:

Phiitie o Lt Co. baad, tfuctssn IS0l T7 2374 - X

Operato Lease & Well No. nit o
F3-/7-35

and my recommendations are as follows:

Yours very truly,

Jerry Sexton
Supervisor, District 1

/ed



PHILLIPS PETROLEUM COMPANY
ODESSA. TEXAS 79762

4001 PENBROOK
July 28, 1987
EXPLORATION ARD PROTUCTION GROUP

Order R-5897-Expansion of

Authority by Administrative Action
East Vacuum Grayburg/San Andres Unit,
Well No. 3374-004

Vacuum Grayburg/San Andres Unit

Lea County, New Mexico

New Mexico Department of Energy
011 and Gas Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: William J. Lemay
Director

Gentlemen:

Administrative approval, provided by Order No. R-5897 and Statewide Rule
104 F (II1) (1V), is requested to permit drilling the unorthodox location of
subject well.

There are no offset operators to this proration unit other than Phillips
petroleum Co. However, Exxon Company, USA and Mobil Producing Co. have been
notified by copy of this application according to Statewide Rule 102(c).

Please find attached a project plat identifying all producing and injection
wells therein, and a statement explaining the necessity for this location.

Your early consideration is appreciated. Contact me at (915) 367-1488 if you
have any questions.

Yours very truly,

Larry MZ Sanders, Supervisor
Regulation and Proration

LMS/JD/1sw
REG/PR06/evgsaul
Attachment
cc: New Mexico Dept. of Energy and Minerals Exxon Co. USA
0i1 Conservation Division P. 0. Box 1600 :
P. 0. Box 1980 Midland, TX 79702-1600

Hobbs, New Mexico 88240

Mobil Producing Texas and New Mexico, Inc.
Nine Greenway Plaza, Ste. 2700
Houston, Texas 77046
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