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A. TFormations from which water originates is Grayberg and Bone Spring

B. Produced water from each formation in bbls per day: Grayberg--363.5 bbls/day
Bone Spring--19.21 bbls/day

C. Water analysis from each well is attached.

D. Water is stored in covered, self contained » 1=750 bbl Fiberglass tank and
3-500 bbl Fiberglass tanks

E. Water is transferred via electric transfer pump, pipeline gathering system, see
attached Exhibit "A"
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