OPER.GGRIDNO.__ 4714 —
Form 3160-3 PR i { Al - . Form approved.
(December 1990) UN PRCOPERTY NO. L‘t \f Budget Bureau No. 1004-0136
ITED $1 POOL COCE § 7} -:ja /) P Expires: December 31, 1991
DEPARTMENT OF T . L 5. LEABE DESIGNATION AND SBRIAL NO.
- )AL e
BUREAU OF LAND A EFF.DATE .y L —t——|  10-064790
APPLICATION FOR PERMIT APINO. 5/ /A% = 2 5 AT |78 wmous sicorres ox waies Nas
la. TYPR OF WORK
DRILL DEEPEN D 7. UNIT AGRBAMENT NAMB
b. TYPE OF WBLL
t;',:u. wrLL oTHER zone ToNs TPLE 8. FARMOR LEASE NAME, WELL NO.
2. NAME OF OPERATOR Mustang Federal
Chi Operating, Inc. (915) 685-5001 | % anweuno
3. ADDRIES AND TELEFHONE NO. 1
P. 0. Box 1799 Midland. Texas 79702 10. FISLD AND POOL, OR WILDCAT
4. Auic:::?:cf' wELL (Report location clearly and in accordance with any Btate requirements.®) Craz y Horse Delaware
11. w T R, M, .
467' FSL & 1980' FWL o , e s O BLX
At proposed prod. sone A / -
Same ) Sec. 18-T19S-R33K
14. DIRTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICB® 12. COUNTY OR PaRISH | 13, sTaTR
21 miles S of Maljamar, NM Lea New Mexico
10. DISTANCE PROM PROPUBED® 16. NO. OF ACRES IN LEASBK 17. NO. OF ACRES ASSBIGNED
FRoreidk o LEsas e, ro , o e waLL
(Also to nearest drig. nnlt llne. if any) 467 320 40
18. Du'rh/mw FROM TROTOSED LOCATION® 19. PROPOSLD DEPTH 20. ROTARY OR CABLE TOOLS
w N
e o o v s, ™ 1513 7900 Rotary
21. mixvaTIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WOAK WILL START®
3622' GL February 15, 1996

73

PROPOSED CABING AND CEMENTING PROGRAM

SIZE OF HOLE GRADR, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17 1/2" 13 3/8"H-40_ 48.0%# 490" circylagte 475 sx "¢"
11" 8 5/8"J-55 32.0% 3100 Circ. 1200 sx "C"
7 7/8" 5 1/2"J-55 17.0¢# 7900 1055 sx two stage DV toal*
Mud Program: Mud Wt. Vis. W/L Control
0' - 490': Fresh water native mud: 8.4 ppg 32 No W/L control
490' - 3100": Brine mud: 10 ppg 28-32 No W/L control
‘3100' 7+ 7900': Cut brine mud w/gel: 8.8 ppg 28-32 "W/L control 153cc

BOP Program:
A 12" 3000 psi wp 900 Cameron Space Saver,
Casing andggst)i) will be tested before drilling out with 11".

= b
1st stage:
2nd stage:

230 sx "H" cement.

825 sx lite cement. Cement to surface.

double ram BOP, will installed on the 13 3/8" casing.
BOP will be tested daily.

Cement with DV tool in two stages starting at 6780'":

lN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. 1f propocal is to drill or

pen directionally, give p

data on subsurface locations and measured and true v:mcal depths. Give blowout preventer program, if any.

2 Agent for:

s rme_Lhi Operating

Jan. 18, 1996

Inc DATE

RIGNED N S hY

(This space for Federal or State office use)

APPROVAL DATE

APPROVAL SUBJECT 1O
GENERAL REQUIREMENTS AND

PERMIT NO.

Application approval doss not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would eomidikal Aot SRR bl Qiifics theceon

CONDITIONS OF APPROVAL, IF ANY:

TITLE

A

[ax]

ATIACHED
! T oy Y 1%

>

APPROVED BY

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
KRN SLEEAT

Unatec Siwie s uo, fafae, furtite et ur Sa fudery dteto meats or repreSant vt nns ac

.

ey owithe i jusdiction.



District 1 State of New Mexico Form C-102

PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised February 10, 1994
District [ Instructions on back
PO Drawer DD, Artesia, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District {1 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV
PO Box 2088, Santa Fe, NM $7504-2088 [] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number ! Pool Code ' Pool Name
i A A N Crazy Horse Delaware
* Property Code * Property Name * Well Number
SR MUSTANG FEDERAL 1
’ OGRID No. * Operator Name * Elevatioa
T CHI OPERATING, INC. 3622.
1% Surface Location
UL or lot no. Section Township | Range Lot idn Feet from the North/South line Feet from the East/West line County
N 18 19-S 33-E 467 SOUTH 1980 WEST LEA
'! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot lda Feet from the North/South line Feet from the East/West line Couanty
1 Dfdpfud)eru ' Joint or lafill | * Consolidatios Code | " Order No.
N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

'7 OPERATOR CERTIFICATION
1 hereby certify that the informasion coniained herein is
true and complete 10 the best of my kmowledge and belief

16

N

- LA m i e
&ﬁ:%?ge R. Smith, agent for:
Printed Name

Chi Operating, Inc.
Title
January 18, 1996

Date

"*SURVEYOR CERTIFICATION

IMrdycmbMUnwdlhmdeaMpﬁu
mplonadﬁanﬁdduaao/umal:mnudcby
me or under my supervision, and that the same is true
and correct to the best of my belief.

LC-064790
Hudson & Hudsdn

/980"

&7

L¢




APPLICATION FOR DRILLING

CHT OPERATING. INC.
Mustang Federal, Well No. 1
467" FSL & 1980' FWL, Sec. 18-T19S-R33E
Lea County, New MeXxico
Lease No.: LC-064790
(Development Well)

In conjunction with Form 3160-3, Application for Permit to Driil subject well, Chi
Operating, Inc. submits the following items of pertinent information in accordance with
BLM requirements:

1.

10.

11.

The geologic surface formation is recent Permian with quaternary alluvium and
other surficial deposits.

The estimated tops of geologic markers are as follows:

Top of Salt 1482 San Andres 4925'
Base ot Salt 2823' Delaware 5389
Yates 3076' Bone Spring 7655
Seven Rivers 3235 T.D. 7900’
Queen 4165’

The estimated depths at which water, oil or gas formations are anticipated to be
encountered:

Water: Surface water between 100' - 300'.

0il: Possible in the Delaware below 5389

Gas: None expected.

Proposed Casing Program: See Form 3160-3.

Proposed Control Equipment: See Form 3160-3 and Exhibit "E".
Mud Program: See Form 3160-3.

Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock, pit level
monitor, flow sensors and stabbing valve.

Testing, Logging, and Coring Program:

Drill Stem Tests: None.

Logging: T.D. to 3000': LDT-CNL, DLL/msfl, GR.
3000' to surface: LDT/GR

Coring: None.

No abnormal pressures or temperatures are anticipated. [n the event abnormal
pressures are encountered the proposed mud program will be modified to increase
the mud weight. Estimated evacuated BHP = 3200 with a temperature of 140°

H.S: None expected, but a Drilling Operations Plan, Exhibit "F", is being
submitted to cover this contingency.

Anticipated starting date: February 15, 1996.
Anticipated completion of drilling operations: Approximateiv 4 weeks.
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B 0P & CHOKE MANTFOLD

12"'/900 Cameron SS Space Saver

3000# Working Pressure

3000# Working Pressure Choke Manifold.
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EXHIBIT "E"
Citt OPERATING, INC.
Mustang Federal, Well No. 1
BOP Specifications
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