STATE/STATE
OR
STATE/FEE
REV. 2/92

COMMUNITIZATION AGREEMENT
STATE OF NEW MEXICO) KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF

THAT THIS AGREEMENT* is entered into as of the _15thof March 19 98  py

and between the parties subscribing, ratifying or consenting hereto, such parfms
hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by the Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes,
Annotated, 1978, in the interest of conservation of oil & gas and the prevention of
waste to consent to and approve the development or operation of State lands under
agreements made by lessees of 0il & gas leases thereon, jointly or seyerally with other
oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of privately
owned or fee lands, for the purpose of pooling or communitizing such lands to form
a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy,
Minerals and Natural Resources Department where such agreement provides for the
allocation of the production of oil or gas from such pools or communitized area on an
acreage or other basis found by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or
operating rights under the oil and gas leases and lands subject to this agreement,
which leases are more particularly described in the schedule attached hereto, marked
Exhibit "A" and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the ABO formation (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be
independently developed and operated in conformity with the well spacing program
established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests
in said leases subject to this agreement for the purpose of developing, operating and
producing hydrocarbons in the said formation in and under the land here/nafter
described subject to the terms hereof.

*This agreement not to be used for helium or carbon dioxide



