10.

11.

This agreement shall be effective as of the date hereinabove written
upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Commissioner of Public Lands, shall
remain in full force and effect for a period of one year from the date
hereof and as long thereafter as communitized substances are produced
from the communitized area in paying quantities; provided, that this
agreement shall not expire if there is a well capable of producing gas in
paying quantities located upon some part of the communitized area, if
such a well is shut-in due to the inability of the operator to obtain a
pipeline connection or to market the gas therefrom, and if either: (a) a
shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering
lands subject to this agreement so as to prevent the expiration of such
lease; or (b) each of the State of New Mexico oil and gas leases covering
lands subject to this agreement is in its primary term (if a five-year
lease), or in its primary or secondary term (if a ten-year lease), oris held
by production from another well. Provided further, however, that prior
to production in paying quantities from the communitized area, and upon
fulfiliment of all requirements of the Commissioner of Public Lands with
respect to any dry hole or abandoned well drilled upon the communitized
area, this Agreement may be terminated at any time by mutual
agreement of the parties hereto. This agreement shall not terminate
upon cessation of production of communitized substances if, within sixty
(60) days thereafter, reworking or drilling operations on the
communitized area are commenced and are thereafter conducted with
reasonable diligence. As to lands owned by the State of New Mexico,
written notice of intention to commence such operations shall be filed
with the Commissioner within thirty (30) days after the cessation of
such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and
the cessation of such operations for more than twenty (20) consecutive
days shall be considered as an abandonment of such operations as to
any lease from the State of New Mexico included in this agreement.

Operator will furnish the Oil Conservation Division of the New Mexico
Energy, Minerals and Natural Resources Department, and the
Commissioner of Public Lands of the State of New Mexico, with any and
all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

It is agreed between the parties hereto that the Commissioner of Public
Lands, or his duly authorized representatives, shall have the right of
supervision over all operations under the communitized area to the same
extent and degree as provided in the oil and gas leases described in




