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APPLICATION FOR PERMIT TO DRILL. RE-ENTER. DEEPEN. PLUGBACK OR ADD A ZONE

!

" Opermtor Name sna Address. ! OGRID Nember
JXY USA Inc.
7Y 16696
P.0. Box 50250 i APl Nomoer
Midland, TX  79710-0250 30-025-3W 3 ) I
° Property Cede * Property Name * Well Ne.
9\7\829\ Lone Ranger "16" State Com. 1
’ Surface Location
ULorictne. | Section | Towsship| Ramge | Lotida | Feet fremthe | North/Sosthline | Fort from the | East/West line Ceamty
0 16 198 33E 990 South 1980 East Lea
' Provosed Bottom Hole Location If Different From Surface
LULorwt so. | Secuos | Towsship | Ramge Lot ida | Feet foom the Nerth/Sosth line Fem from wne East/ West tine Ceunaty
* Propesed Poel | * Propseed Poci 2
Undesignated Gem !Morrow ' Undesignated Tonro Atoka
" Werk Type Code U Well Type Cade ' Cable/Retary “ Lease Type Cede * Greuad Lovel Elovesicn
N G R S 3642
'* Muktiple " Propesed Depth ' Formatisn '* Comtramer * Spud Date
No 13650" Morrow N/A 3/10/98
! Proposed Casing and Cement Program
Hele Sim Casing iz Casing weight/fost Sesting Devth Satks of Cement Estimated TOC
17-1/2" 13-3/8" 48 400" 420 Surface
11" 8-5/8" | 324 5200' 1680 Surface
7-7/8" s5-1/2" | 17-20% 13650" 1 510 10400"
% l
| I
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Case No. 11902
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Deseribe the propeses pregram. If this sppiicatiss i 1o DEEPEN or PLUG BACK give the data o8 Wh¢ prisant prosuctive ssae 2nd Propesed BOW presucve
mee. Damsribe the bloweut proventisa pregram. i any

. Use sdditinaal shents i/ acamsary.
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See other side

Order No. R-10959

 { herevy cerufy that the mfOMBEGOR grvem abOve 13 rus and cOmDICEE 10 (e best

of mry knowiedge /&7 OIL CONSRVA“ON DIVISION
Sgnamre: / E pZ pproves Coit 1 N e ut
i o / A . sy K
Prioess asmc: David Stewart Title: FoLDREPR
Title: Regulatorv Analvst “"""‘m §4 1ty 15""""0"‘
! Dase: Phooe: Cosdaons of Approval : -
2|25 148 915-685-3717 Acached O




ATTACHMENT C-101
OXY USA Inc.

LONE RANGER “16” STATE COM. #1

SEC 16 T19S R33E
EDDY COUNTY, NM

PROPOSED TD:

BOP PROGRAM:

CASING:

CEMENT:

MUD:

13650' TVD
0-400’ None
400-5200' 13-3/8 5M blind and pipe rams with 5M annular preventer

5200-13650"  13-3/8" 5M blind and pipe rams with 5M annular preventer and
rotating head below 10900

13-3/8” 48# H-40 ST&C casing @ 400', 17-1/2" hole.

8-5/8" 32# K55-S80 ST&C casing @ 5200, 11" hole
K55-4080' $80-1120°

5-1/2" 17# N80 20# N80-S95 LT&C casing @ 13650, 7-7/8" hole.
17# N80-8100'  20# N80-5000°  20# S95-550'

SURFACE - Circulate cement with 220sx 35:65 POZ C w/ 2% CaCl, + 6% gel +
.25#/sx Cello-seal followed by 200sx CL C w/ 2% CaCl,.

INTERMEDIATE - Circulate cement with 500sx 35:65 POZ C w/ 6% gel + 5#/sx
salt + .25#/sx Cello-seal followed by 1180sx CL C w/2% CaCl,. Cement volumes
may be adjusted to fluid caliper

PRODUCTION - Cement with 510sx Super C Modified w/ 5#/sx Gilsonite + fluid
loss additives and retarder. Estimated top of cement is 10,400,

0-400° Gel / lime for pH control (8 =10 ), paper for seepage
Wt. 8.6-8.7 ppg, vis 32-34 sec.

400" - 5200°  Fresh/Brine water. Caustic for pH control (10-10.7) paper for
seepage. Wi. 10.0-10.1 ppg, vis 28-32 sec.

5200 - 10900" Fresh water. Caustic for pH control (9-9.5) paper for seepage.
Wit. 8.4-85 ppg, vis 28-29 sec.

10900’ -12500’ Cut brine. Caustic for pH control (10-10.5)
9.2-9.7 ppg, vis 28-29 sec

12500%-13650" Mud up with XCD polymer system
Wt. 10.2-11.5 ppg, vis 42-48 sec. WL 6-8 cC
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DISTRICT 1 State of New Mexi.

PO. Dex 1988, Bobbe, MM 883411980 Form C-102
Energy, Minerals aud Natoral Resources Depertment Revised Pebrusry 10, 1004

Submit to Appropriate District Office

DISTRICT II State Lease — 4 Coples
P.0. Drawer DD, Artesia, NM 38211-0710 Fee Lease - 3 Coplel
DISTRICT I OIL. CONSERVATION DIVISION

1000 Rio Brazos Rd., Astec, NM 87410 P.0. Box 2088

o o v Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

P.0. Bex 2088, Santa Fe, NX 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Neme
30-025- 3 l\%% 27270 Undesignated Gem Morrow
Property Code Property Name Well Number
2283 A LONE RANGER "16" STATE 1
OGRID No. QOperator Name Elevation
16696 OXY USA Inc. 3642
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 16 19 S 33 E 990 SOUTH 1980 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
320 NSL R-10959

NO ALLOWABLE WILL BE ASSIGNED TC THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

| ; OPERATOR CERTIFICATION

I I I hereby certify fhs the information
contained herein is trus omd complete to the

| | best of my bnowledge and bedef.

I I

I g / é Zz

_______ "f__—_—'——_""'_'___——T—___'—_' Signature
| David Stewart
| l Printed Name
| Regulatory Analyst

I | Title

| i zlzslag

I I Date

! | SURVEYOR CERTIFICATION

1 !

| | I heveby certify that the weil location shown
on this plat was plotied from fsid notes of

| | actual swrveys made dy wme or wunder my

| ‘ supervison, and that the seme is true ond

]: | correct to thse best of my behsf

l | JANUARY 24, 1998

| | Date Surgepedt:. - NI

——————— +—————— 4 ——— —— — 4 — — — — — — || Sienatiire @ SeaTir

| I Prg!gouioncngheyw

| Q +—1980 A

| | |

| 5 !

(=]
I i {
, 5 , RIS GF EIDSON, 12841
’ e NCFES McDONALD, 12185
1 | ———— — BRI




EXHIBIT A

BLOWOUT PREVENTOR SCHEME

..
G

Shaffer 13 3/g" - 5,000 psi LWS Double Gate, 5,000 psi Shaffer
; Annular with 4" x 3" - 5,000 psi Oilmaster Choke Manifold and
. Koomey 6 Station Closing Unit, and 120 gallon Accumulator
with Remote Control Panel

£ —
( ) . .
1 Hydril GK
Annular. Preventer
| J

m.:.,nn.on Type ngh
Raus A

1

Emergency Kill Line
. 3

2" Valves

- Chokg MHanifold
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SCALE: 17 =

SEC.__16 TWP. 18-S RGE.33-F

SURVEY N.M.P.M.
COUNTY LEA

DESCRIPTION 990" FSL & 1980 FEL JOHN WEST ENGINEERING
ELEVATION 3642 HOBBS, NEW MEXICO
OPERATOR NEARBURG PRODUCING COMPANY (505) 393-3117

LEASE LONE RANGER "16" STATE




LOCATION VERIFICATION MAP

i g =

SCALE: 17 = 2000’

SEC.__16_TWP. 18-S RGE.33-E

SURVEY. N.M.P.M.

COUNTY LEA

DESCRIPTION_ 990" FSL & 1980" FFEL
ELEVATION 3642

OPERATOR NEARBURG PRODUCING COMPANY

LEASE LONE RANGER " 16" STATE

U.S.G.S. TOPOGRAPHIC MAP
LAGUNA GATUNA, N.M.

CONTOUR INTERVAL — 10’

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO
(505) 393-3117

Noxrs
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING: ,
CASE NO. 11902
Order No. R-10989

APPLICATION OF NEARBURG EXPLORATION
COMPANY, L..L.C. FOR AN UNORTHODOX WELL
LOCATION, LEA COUNTY, NEW MEXICO. -

ER OF THE D ION
BYTHED ION:

This cause came on for hearing at 8;15 am. on February S, 1998, at Santa Fe, N
Mexico, before Examiner David R. Catanach. o ' p

NOW, on this 11* day of February, 1998, the Division Director, having considered
the testimany, the racord, and the recommendations of the Examizer, and being fully advised
in the premises, , :

FINDS THAT:

(H Due public notice baving bsen given as required by law, the Divisicn has
jurisdiction of this cause and the subject matter thereof._

ey The applicant, Nearburg Exploration Company, L.I.C., seeks approvai to drill
its Lone Ranger “16" State Com Well No. 1 at an unorthodox gas well location 6§60 feet from
the South line and 1650 feet from the East line (Unit O) of Section 16, Townsaip 19 Soutk,
Range 33 East, NMPM, Lea Counry, New Mexico, to test the Morrow formation,
Undesignared Gem-Morrow Gas Pool. The E/2 of Section 16 is w0 be dedicated 10 the
subject well forming a standard 320-acre gas specing and proration unit for said pool.

3 At the tume of the hearing the applicant tesrified that as a result of an
agreement with the affected offset operaror, Yates Energy Corporation, it ow proposes to
drill the aforesaid Lone Ranger “16" State Com Well No. | at an unotthodox gas well
location 950 feet from the South line and 1980 feet from the East line (Unit O) of Section
186. '

(4 Inesmuch as the aewly proposed location is less unorthedox then the
originzlly proposed location, the Division determined that re-advertisement of this case is not
nceessary. '



02/16-98 11:50 FAX 915 686 7806 NPC Midland -+» TECH SERVICES TE Booui

SENT BY:Xercx Teiecopier TI. 2-16-48 + S:35AM 50 35043~ 815 868 78Q8:& ¢&

CASE NO. 11902
Order No. R-10959
Page -2-

(&) The applicant testified that the primary objectives within the subject well are
the Upper Morrow “B™ Sand, and Lower Morrow “B™ and “C™ Sands.

(68)  The applicant’s geologic evidence and testimony indicates that a well drilled
at the proposed unorthodox gas weil location should penetrare tha Upper Morrow *B" Sand
and Lower Morrow “B™ and “C” Sands in an area of greater sand thickness than a wel!
drilled ar & standard gas well locarion within the SE/4 of Section 16, thereby ineressing the
likelihood of obtaining cominercial gas production.

€] The appﬁcém’s evidence further indicatag that the proposed well location is
also geologically favorable ® a standard gas well location with respect to an Atoka formarion
completion, being 8 secondary mrget within the Lone Ranger 16" Staze Com Well No. !.

(®) In addition, the applicant testiffed that in 1970, King Resources Company

drilled its Kimo Sabe Well No. 1, located 2t a standard gas well location 1980 feet from the

* South and East lines (Unit J) of Section 16, to a toml depth of 14,700 feet to tagz the

Devonian formarion. This well was DST"d in various Morrow sand intervals, however, oo
commercial gas production from the Morrow was encountered. )

(9)  Yates Energy Corporation carrently operates an Atoim producing well within
the N72 of Section 21, being the affected offset acresge. This well, the Sun Bright Federal
Com Well No. 1, cumuletively produced spproximately 3.0 BCF from the Morrow formation
prior to being plugged back o the Atoka formation in 1993.

(10) No other offsat cperator and/or intarest owner appeared ar the hearing in
opposition 1o the application.

(11) Atthe time of the hearing, the applicant requested that Nearburg Producing
Companybcnamedcpmmof:hslnnekanga“ls” Stare Com Well No. 1.

(12) The applicant’s request should be granted

(13) Approval of the subject application will afford the applicant the opportunity
zommmmmm.dmmmmmml.wmwmme
cconomic loss caused by the drilling of unnecessary wells, avoid the augmeatation of risk
mgmumgﬁmnmnmdwmmmmwmww
and protect correlative rights.
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HEREFORE O T:

(1)  The spplicant, Nearburg Exploration Company, LL.C., is Bereby authorized
to drill its Lone Ranger “16" State Com Well No. ] at an unorthodox gas well location 990
feet from the South line and {980 feet from the East line (Unit O) of Section 16, Township
19 South, Range 33 East, NMPM, Lea County, New Mexico, to test the Morrow and Atoka
formations, Undesignated Gem-Morrow and Undesignated Tonto-Atoka Gas Pools.

(2) The ER2 of Section 16 shall be dedicatad to the subject well forming a
standard 320-acre gas spacing and proration unit for said pools.

(3)  Nearburg Producing Company is hereby designated operator of the Lone
Ranger “16” State Com Well No. 1. .

(4)  lurisdiction is hereby retained for the entry of such further orders as the
Division may deetn necessary. '

DONE at Santa Fe, New Mexico, on the day and year hereinabove dmgnmd.
STATE OF NEW MEXICO
OIL ;(JNSERVATION DIVISION
LORI WROTENBERY
Director

S E A L



