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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT .

(July 19925

SUBMI .} TRIPLICATE®

FORM APPRO
OMB No, 1004‘:;%?6
Expires: February 28, 1995

3. LZASE DESIGNATION anp S
L wo.
-97896 ME02807

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

la. TYPE OF WORK
DEEPEN (J

8INGLE
ZONZ

DRILL £J
B

b. TYPE OF WELL

orL
WELL

MULTIPLE
IONK

GAS
WELL

6. IF INDIAN ALLOTTX
. <X3 O Tiiag
Naus

7. TNIT AGREEMENT Naxy

8. FARM OR LEASE NAME, WELL No,

OTHIR

(&4

- T - 720
Nearburg Producing Company Ph. 915—%

JADE "34" FEDERAL COM #}

9. AmweELLNO.

o]

3300 North A Street, Building 2, Suite 120
Midland, Texas 79705 1 ~FEAS—F970T

4. LOCATION OF WELL (Rept}rt location cleariy and in accordance wme
- yace l" .
vt s 8 EEL sc. 34 T19s-R33E iIKEAPPROVAL
SAME BY STATF FCR,

At proposed prod. zone :
DNOpLansaxd Fc ATTOM

S0 -0 S ;M

10. FIELD AND POOL, OR WiLocas

GEM EAST - MORROW

11. 83C, T., R, M., OR BLX.
AND SURVEY OR ARE.

SEC. 34 TI19S-R33E

1%. DISTANCE IN MILIS AND DIBECTION FROM NEAREST TOWN OR post orricgsV VT MU U /VIEAAZTRHFUIN

12. COUNTY OR PaRiSH | 13. sTatt

Approximately 30 miles South Southwest of Hobbs, New Mexico

LEA NM

13. DISTANCE PROM PROPUSED® 16. NO. OPF ACZZS3 IN LZABSEK 17. NO. OF AC2IS ASSIGNED
LOCATION TO NEAREST TO THIS WILL
>4 NE, rT. ]
l(’ﬁ::xtornz:rtftsdxrl: :nl,\:”line. if any) 660 640 ) 320
13. DISTANCE FR0M P2OIOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING. COMPLETED, ‘N
OR APPLIED POR, ON THIS LEASE, rT. 1770 13 , 700 ' ROTARY
21. ZLZVATIONS (Show whether DF, RT, GR, etc.) 2Z. APPROX. DATE WORK WILL 8TART®
3584' GR. When approved
= " ~D cemeNEARTBRNE R T AT 0]
SECRETARY'S MTM . TR PmmA CRERESRC TR TROLLED WATER BAS!N
8IZZ OFr HOLZ GRACE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMINT
25" Conductor 20" NA 40" Cement to surface with Redi-mix
= — -
G-I == =58 [ B | _ &8 5dy 1350 / c:chx:lat:e to sur:f’ace
P 5T | S=BESN=SE=SST S| [N 36 p =T 77b() ]
7 B | gps———ga—aw | 2.0 %e 208 Tt 2 | 2606=8%, " " ’/’
st 7-P/F7  |s=8% G{R7 & WAL | 13,700 258=3=. Jje fuc K T 5400

APPROVAL

SEE ATTACHED SHEET

ATTACHED

SUBJECT TO

GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS

. et itor
IN ABOVE SPACE DESCRIBE PRCPCSED PROGRAM: If proposal is io deepen. give data on present productive zone and pt‘cpcscd'ncw sroductive zone. If proposal is 19 3n
despen direcaonaily, give 2eanent 42r3 on subsucface locations 3nd Teasured and Tue vertical depths. Give slowout preventer srograat i€ any.

A~
AN

01/06/98
pATE _____ —  ————

/ .
SIGNED g—y// / W 1TLE Aaent

(This/spuce for Taderal or &:«{é ofice use)
’L//

APPROVAL DATE

PERIT NO.
fy that e apriicunt hoids lezal or squitadie te o these Sgnzs in the subject lense wruch

STATE DIREGTOR

Apoiicadon agoroval does not warmant or =T

CONDITIONS OF APPROVAL, F ANY:

(ORIG. SGD.) M. J. CHAVEZ __.

jons Steres
=ntitle the appiicant to SONCUST Jpermaons

S s

would

ol

OAT

APPROVED 3Y
*See Instructions On Reverse Side
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Drill 253" hole to 40'. Set 40' of 20" conducter pipe and cement to surface
with Redi-Mix.

Drill 17%" hole to 1350'. Run & set 1350' of 13-3/8" H-40 48# ST&C casing,
Cement with 700 sx Class "C" + 4% Gel + 2% CaCl, tail in with 200 sx Clasg
"C" 4+ 2% CaCl. Circulate cement to surface.

Drill 123" hole to 3150'. Run & set 3150' 9-5/8" S-80 & J-55 36# ST&C casing,
Cement with 700 sx of Class "C" Halco Light with 1/4# Flocele/sx + 154 Salt/sx,
tail in with 200 sx Class "“C" + 1/4 # Flocele/sx + 15# salt/sx. Circulate

cement to surface.

Drill 8-3/4" hole to 12,300'. Run & set 12,300' of 7".5-95 & N-80 26# LT&C
casing. DV Tools at 8500' # & 3500"%.Cement lst stags with 500 sx of Class
"H" Halco Light tail ia with 300 sx of Class "H" + additives. Cement 2ad
stage with 1100 sx Class "E' Halco light + additives. Cement 3rd stage with
600 sx Class ''C'" Halco light Tail in with 100 sx Class "C" neat. Circulace
cement to surface.

Drill 6-1/8" hols to 13,700'. Run & set 1900' of 5" $-95 18# LT&C casiag
liner top of liner 12,100' *. Cement with 250 Sx. Class "Z" premium cemen

+ additives.



DISTR!QT -1

P.0. Box 1080, Hobbe, NM 88241-1980

DISTRICT I
P.0. Drawer DD, Artesia, NM 88211-0719

e "

DISTRICT HI

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE. N.M. 87504-2086

State of New Mexico
Energy. Minerais apd Natural Resources Department

Form C-102
Revised February 10, 1984

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504~2088

1.."

WELL LOCATION AND ACREAGE DEDICAT[ON PLAT

U AMENDED REPORT

.
=

AP! Number Pool Code Pool Name
- 7 - - 2 —
S0~0x 5~ 34390 77380 Gem-East - Morrow
Property Code Property Name Well Number
23237 JADE 34 FEDERAL COM i
OGRID No. / Operator Name Elevation
2742 NEARBURG PRODUCING COMPANY 3583
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
| 34 19 S 33 E 1980 SOUTH 1150 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill

320 N

Consolidation Code

Order No.

A5 =YD\

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

test of my knowledge and belief.

E. Scott Kimbrough

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is frue and complete to the

Printed Name

Mgr. of Drlg & Prod.

Title
April 22, 1998
Date
URV
Y, / ,/ 4 / / / / y / // / // / / / / Y y, SURVEYOR CERTIFICATION
L 7 I hereby certify that the well location shown
L V[ on this plat was plotted from field notes of
A 3585.1 3583.3 | octual swurveys made by me or under my
‘/ supervison, and that the same is trwe and
1 ‘ 1]50""-//cnrrect to tk\\ﬁ\}\t\“&“\m‘lbel’mf
7 35818 T 35614 A = \?-\".)--\7-'-.?/0 ""!,,
. : = ) ) 0
1 SR gk, 1958,
5 T Date S\J}veye@ ”‘\\” %, DMCC
re ngn&ure- & ? ‘:;
. b Profzs?‘t\onal umyor 53:2
q 3 %955 A U
A ‘4 . S E
v > g i SN
) g I»‘ S
-~
s .
L~ 41 L~
1 ”}ertiﬁcate No. RONALD J. EIDSON 3239
/ A GARY EIDSON 12641
1 - L - ] MACON McDONALD 12185
L~ -~
Y Y e = -




VICINITY MAP
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SEC.__34 TWP. 18-S RGE._33-E
SURVEY. N.M.P.M.

COUNTY LEA
DESCRIPTION_1880" FSL & 1150° FEL

JOHN

SCALE: 17 = 2 MILES

N

\‘n
)

N

WEST ENGINEERING

ELEVATION 3583 HOBBS, NEW MEXICO |

OPERATOR NEARBURG PRODUCING _COMPANY
LEASE JADE 34 FEDERAL COM

(505) 393-3117

NORTH



LOCATION VERIFICA [ION MAP
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SCALE: 1" = 2000

SEC._34__TWP.19-S RGE._33-E

SURVEY. N.M.P.M.

COUNTY LEA

DESCRIPTION 1980" FSL & 1150’ FEL
ELEVATION 3583

OPERATOR NEARBURG PRODUCING COMPANY
LEASE JADE 34 FEDERAL COM

U.S.G.S. TOPOGRAPHIC MAP
LAGUNA GATUNA, N.M.

CONTOUR INTERVAL:
LAGUNA GATUNA — 10’

=
N
N
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JOHN WEST ENGINEERIN
HOBBS, NEW MEXICO
(505) 393-3117-
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KeNNETH C. DICKESON

OiL AND GAS PROPERTIES P.0. Box 10152 ~Midland, TX 79702

Mr.

Bureau of Land Management

o~ -
coor
/

April 7, 1998 Bureau of Land Han eimait
‘ Recelved S

APR 21 1898 -

Carisbad Field Otfice

Joe Lara Carisbad, N.M.

P.O. Box 1778
Carlsbad, NM 88220

RE:

surface Owner Agreement - Jade “34” Federal Com Well No.-1 -
Nearburg Producing Company

1,650’ FSL & 1,150’ FEL Section 34, T-19-S, R-33-E, N.M.P.M.
Lea County, New Mexico

Dear Mr. Lara:

Please be advised that Nearburg Producing Company has made an
agreement with Mr. Kenny Smith, the surface owner, regarding
surface use and surface damages for the existing road, the new road
and drilling pad relative to the captioned well.

Should you have any questions in this regard, please contact the
undersigned.

Consulting Landman

tlsoa34d

400 W. Tllinois. Suite 1430 915-682-4002 (Fax) 915;684-4741



04-22/98 19:41 8915 687 4138 NEARBURG PROD OO

Nearburg Producing Company
Exploration and Production

facsimile transmittal

To: BLM . Attn: S0 € Lcarcac

from: K i SAe saD )k Date:

Re: Yo Ae, 34 Cad - | Pages:

0 Urgent (1 For Review O Pleass Commaent (1 Pisase Reply

mumﬂnluh«ndonnaﬂﬁhlﬁl'nﬁ*mmlsmm and confidonsiel infermation
intanded for the use of the individuel ar entity nerned above. i the resder of thia massage i not the intended reciptant. you
mWMﬁdeWWumdmmﬁhmm. ff you heva rocelved
this telscopy in erroc, plesse noftfy us by telophone immedistely. THANK YOU!

GO0 00 0000000090000 05940044084944
3300 N. “A” Streat, Bidg. 2, Ste., 120; Midiand, TX. 79705, USA

Tol {011} 816 686 8236 Fex (011} 915 688 7808

@081



. 94-22/98 10:41 V915 687 4139 NEAKBUKU PKIL (U 117 %P2

OtatyicLs Form C-104

| z:.""‘*m'“"““"" mﬁ&".ﬁ"’m% WWme

instructions on back

P11 S P Armel. S mo OIL CONSERVATION DIVISION  Submit to Appropriate District Ofice

1000 Foo Brazos R, Aziec, NN €T410 2040 South Pacheco 5 Copiss
Distnet v Santa Fe, NM 87505

[0 AMENDED REPORT
2040 Sauth Pacheco, Seate Fe, NM 87506
i REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT

1 Opecalor nema and Address ! OGRID Number
Nesstury Producing Company 15742
3300 North "A” Street, 8idp 2, Sulte 120
Miditand, TX 79706 1 Reason for Fling Code
CH
< AP1 Number 4 Pool Name 4 Poat Cods
30-0 Gem East - Momow 77380
7 Property Code *Property Neme * Vel Nusster
Jade *34" Federst Com 1
il 10 Syrface Location e
Uoriotro. | Secfon | Township Renge | Lotkdn { fom the mmu-?-?ﬁ'h Ess\WVest ine | County
) M 1968 3% 1,850 South / . . o4 y East Lea
11 Bottom Hole Location \ 7 ~__—
Uoritno. | Secton | Township Range | Lotikin Faet from he Nofh/South Lins | Festfomthe | EsstWast line | County
T g9 Code | "*Producing Method Code | % Gas Connaclion Dute #.C.129 Parmit Number % C-129 Effective Dale 7.C-129 Exgimiion Dais
F Driling
M. Oil and Gas Transporters
¥ Taangporiar # Tranaporter Nerme »pQoD noG 72p0O0 ULSTR Location
OGRID and Address and Deecripion

V. Produced Water
BPOD % POD ULSTR Location and Description

V. Well Completion Data
= Spud Dets % Rpady Date 51D #pBTD = Perforations M OHC, DC, MC

» Hole Stze % Caalrg & Tisbing Stre 2 Doplh St » Sacks Coment

Vi. Well Test Data
* Dage New O %Ges Defvery Dete » Test Date » Tost Langth »Tog. Pressure % Cag. Pressure

¢ Choks Stm a0k & Watwr & Gas S AOF 4 Teat Method



1.1 haraby carfily that th nss of he O © ~ ervstion Division heve been
comgliad with and that e

N !

B T et of y Wiowimce vd Dt shove &s true and complele Ol ODNSERVATION DIMVISION
Approved by:
Thie:

The: ;mog«ofbﬂlngmdprodudon Approvel Date:

Defe: 32588 Phone:  915806-8235

“ if this is 8 changs of operstor fill in the OGRID number and neme of the previous apecsior

Orgrid #147380 Penwell Energy Inc.

"~ Previous Operstor Signetrs Privtad Newe The
25;21 " 4‘ Jalbg. Liwga 4JRLKER ?gak

(vtoR

3-264F

Punldsr




SECTION 34, TOWNSHIP 19 SOUTH, RANGE 33 EAST, N.M.P.M.,

LEA COUNTY,

Jade "34" Federal Com #2

Elev.
n]

100" WEST
OFF SET

L 400°

BASIN SURVEYS r 0. 80x 1786 —HOBBS, NEW MEXICO

Penwell Energy Inc.

Jade "34" Federal Com #1
- 3584’
o] a

NEW MEXICO.

l
l
|
L _ |

A

¢ Proposed Ledse Rodd
]
|
|
J

100’ NORTH
OFF SET
[m]

100" EAST
OFF SET

100° 50UTH
OFF SET

\
|
_________ . |
400’ b 3584.0°
<
NJ}
@«
o
3
NI B
L N
§ S
N .
o - .
@ S8 - 7
— TRo%%-
L ges T
= ;T\@/
100 0 100 200 FEET
E === 1
SCALE: 17 = 100

Penwell Energy Inc.

REF:  Jade "34" Federc! Com No. 1/ Well Pad Topo

W.0. Number: 7716 J Drown By:  S.C. NICHOLS

THE JADE "34" FEDERAL COM No. 1 LOCATED 1850’
FROM THE SOUTH LINE AND 660’ FROM THE EAST LINE OF
SECTION 34, TOWNSHIP 19 SOUTH, RANGE 33 EAST,
N.M.P.M_, LEA COUNTY, NEW MEXICO.

Cate: 12-08-27 lDisk: SCN _#30  —  7716AA.DWG

Survey Date: 12-06-97 lSheet i of {1 Sheets
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Penwell Energy Inc.

Jade "34" Federal Com No. 1
1850’ FSL & 660’ FEL

Sec. 34, T—-19-S, R-33-E,
Lea County, New Mexico.

2000° [o} 2000° 4000 Feet

BASIN SURVEYS P.O. BOX 1786—HOBBS, NEW MEXICO N R m e s

Jw.0. Number: 7716 f§ Drown By: S.C. Nichols [ Survey Date: 11-06-97  ASheet 1  of 1  Sheets )




APPLICATION TO DRILL
PENWELL ENERGY, INC.

JADE "34'" FEDERAL COM. #

UNIT "I"
T19S-R33E

1
SECTION 34
LEA CO. NM

Iz response to ques:ions asked under Section
inicrzation is provided for your comsideration:

-

1850 &

rSL

above sea lewvel:

3584

GR.

3. Geologic name of surface forzation: Quarte

4L, Drilling tocls andé associazad equiszzent:
Iluid as & cirgulzzing zmedium Zor scoli

5. Prcoosed drilling éaozih: 13,700

e
L
't

wn

€. IZszizztad toos of gaolcgical zmarT
Ruszlzar Anhvdrize 1250
Salado szlc 1320°
Vazas 301357
Delawara 31337
3cna Spring 78307

3cnz Spring cil
Strawn cil

Weclicazp

Yy
[9)

"
1]

.
'
o]

rosary érillin

rnery Aeolian Descsits.

2

4

v v o
D > =0

1919 10 O

il Sl SRR T
ur 1= O W
MW OO

-

[}
f
n

(2]
n

I B of Bullezin NTL-6 the followi:g

[0 )Y

8. Casiznz srocraz:
Ecla sizs  Imzazwzl  CC casing Welzhe Thzread Cecllar  Graca Snos
23 0-20 2on N NA Na Conducter
17" 0-1330" 13 3/8" L8 8-3 ST&C E-40
1251 0-3130" ¢ 5/8" 38 g-R ST 8-80 & J-35
~a -~ - - - - ~
g 3/uv 0-12,3C0° 7" 23 8§-3 LT:EC §-¢3 & ¥-80C
/3" 12,1¢0C- 13,700' 5" 13 g-} L7sC s-83 :

J

0]

(o)



APPLLCALTLIUN TU DKLLL

PENWELL ENERGY, INC.
JADE "'34'" FEDERAL COM. # 1
UNIT "IV SECTION 34
T19S-R33E LEA CO. WM

9. Cexenting znd Sezzing Decth:

’

SEE ATTACHED SHEET

10s Prassure Conzzsl Zzuiosmen:o: Zxhizic
- - - - e T -~ — -
3.0.2. consiscing of 2 double rTzz type
b= - - - < --' - '< A..-' -~ -
3C? um-t will be hvdrauliczlly cpera:e
- - N~ e T g < - 2 /Q
i, 3C2 will be nizpled up on 13 3/8
-~ oL g PR S A S S S | - <~
€aC = nT. ZeTiec whIle2 crilli g anc
Dy —tme Tt cmea reem 2,71
curing trizs. rlow senscr, 2VT, Iull c2
LAY . . - - - -
Wii. De utiliz=Z., No abnerzel prassurs
2 ]
11, Pronosad Mud Cirzulzsing Svs=am:
. 3 ovs TIedd T amam -
&2 Th Moc Wo. visc, rlciz css Zvoe Mud

40-135Q"

1350-3150"'

3150-12300" 9.5-10.3 29-32 NC

8 cc or less

12300-13700" 9.5-10.5 32-38

o, une

cazsing cthe viscosity

Fresh water spud mud add paper
to contrcl seepage.

Brine water use lime for pH
control & add paper for seepage

Cut brine, use lime for pH
control and paper for seepage.

Cut brine Drispac system Soda
Ash for pH, Gel for viscosity,
Starch for water loss control.




APPLICATION TO DRILL

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1

UNIT "1I"
T19S-R33E

S. Gementing & Setting Depch:

20" Conductor

13 3/8" Surfaca

9 3/8" 1lst Incermediace
7" 2nd Inctermedizcze
5" Producticn Linar

SECTION 34
LEA CO. NM

Sez 40'cf 20" cenductor and cement to surfaca
with Redi-mix.

Ser 1350" of 13 3/8" ®-40 48# ST&C casing,
Cement wizh 700 Sx. Class "C"+ 47 Gel + 2% cacs
tail ia with 200 Sx. Class "C" +

cement to suriace.

Sez 313507 cf 9 5/8" $-80 & J-55 36# sTaC casing.
Cement wizh 700 Sx. Class "C" Halco Lighz +
additives, tail iz wich 200 Sx. Class "C" +
adéitivas. Circulace cemen:z to surface.

Se= 12,300' o2 7" S-93 & N-80 248# LTiC casingz,
nr 2s stag

¢

i

2

1 iz wich-300 sx.

Cement in thra2e Stagss. lst szagz 500 Sx. Class
"=" Halco Lighz'+ addizives, tail

Class "E" + addiczives. 2nd staga 1100 Sx. Class
"Z'" Ealco Ligh:z + addicives. 3zd stage wizh 600
Sx. Class "C" Ealcc Lighz, tail ia with 100 szx.
Class "C" neazz. Cizculate c2mentc to surfaca.

Ses 19Q0C" of 3" S-33 18# LT&C casinag liner.
Camenz wizh 230 Sx Class "E'" Preamivz cszens.

2% CacCl. Cizcularze
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APPLICATION TO DRILL

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "IV SECTION 34
T19S5~R33E LEA CO. NM
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Micro S7L from TD To lst Inczrmediace.

B. AIT-DUAL Laczerlo
C. #1 123CC" to 3130'" run #2 13,700" to
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Adbove logs will be made in two runs run
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Pocaentizl Ezzards:
No aSnorzzl pressuras or temperatuTas are expaziad. Erdrogen Suliide gas
zzv be enccunzared, E.S datectors will e in place to dalect any presence.
No lcs:t circulazicn is expeczed to occur. ALl perscnnel will be Zamilias
wiem 21l 2 =s o s ) n el eguizzmen: being used. EIstizmzted 2E?
=

wm'y 0
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Antiscizzzed Starsing Date and Duraticn cf Cperaticn:
Rocad and locaticn conscoucsicn will begin alZzer BE1M azpreoval cf APD.
Anmzicicsazed s-ud dazz as socz as approvad. Drilling expectad to take
_3=%0 . davs. If producsica casing is Tunm an addizional 30 days will
be raguirad o compleze azd comsIruct suriazce facilicies

Ccher Tace:s c¢i Coeratziczs:

Afcer rumning casizg, czsaed hele ga=ma T3y zeuirten collar logs will te
Tum froz tazal depsh over pessiile pay Inmzervals.. Tn Morrow

cav will be pericrazed and stizulatad. The well will be swadb tes:tac
and perenzialaed as & Gas well.

1}
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HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

1. All Company and Contract personnel admitted on location must be trained by a
qualified HyS safety instructor to the following:

. Characteristics of HpS
Physical effects and hazzards
Proper use of safety equipment and life support systeas.

Principle and operation of H2S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. Proper use of 30 minute pressure demand air pack.

.

OUowh

2. HyS Detection and Alarm Systems

A. HpS detectors and audio alarm system to be located art bell nipple,
end of blooie line (mud pit) and on derrick flocr or doghouse.

3. Windsock and/or wind streazers

A. Windsock at mudpit area should be high enocugh to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

4. Condition Flags and Sigas

A. Warning sign on access road to location.
B. Flags to be displayed on sign at entrance to location. Green flag

»
noroal safe condition. Yellow flag indicates potential pressure and
danger. Red flag, danger, H2S present iIn dangerous concentration.
Only ezergency personnel admitted to location.

5. Well corntrol equipment

A. See exhibit "E"

6. Coc=unication

A. While working under masks chalkboards will be used
3. Eand signals will be used where chalk bcard is inapprop
C. Two way radio will be used to communicate off leccation in case of
emergency.help is required. In most cases ce ar telephoned will
1

be available at most drilling foreman's tral r living quarcers.

iacte.

1lul
er o

7. Drillscem Testing

1 Be done in daylight hours.

A. ALl testing wil
1 be watarad

-

B. Exhaustcs will
C. Flare line will be equipped with an electric ignigor ¢or g propane

D. If locatica is near anv dwelling a closed D.S.T. will be performed.
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HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

Drilling contractor super@isor will be required to be familiar with .the effects
H2S has on tubular goods and other mechanical equipment.

If HyS is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator wWill be brought into service along

with HyS scavengers if necessary.



SURFACE USE PLAN

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "I" SECTION 34
T19S-R33E LEA CO. WM

ZXISTING ROADS.
General EHi-way
Exiszings ro

be mainczaine

oz

as szakad.

A.  Ixhidiz "A" shows the propesed developmen:t well

From Hebbs, New Mexico take U.S.
Mexico go 30 miles just past.the
go 2 miles tura Left (Southwest)
location.

turn

-5

.62-180 Wesz toward Carlshad New
right (Northwest)
s turn North go 1020' to

' b —— I I 1., 3a

C. Lawv 3" pelwezhelena pineline to craznsoeortproduced Z1uids te 2 commen
memle maem-a - - b4 venr b - e T4 -7 -~ S (4
Tank Teztziezy. Comscsoucs & 1237 KXY el2c:ITic powar linm2 azlcong rToad ROW
. - > . - - - LK B -t
In crder To produca oIl and gszs Icm tils wall.

- g Ame— —~——— . N - f—_— ., | . - eed 1

PLANNID ACCZISS RCADS: Asccreoxizaszalv 1020'o0Z new road will be comstructed.

a 12'00" wids

A - - el ee LR 3w 1l amamnal =
A.  The zgzess read will be erownmad znd diczched to
- b P s - ~t ? el S _.
travel surizze wizh & Tighzs-oi-way.
b * R R . cm +ma S Ape
2. Gradienz cn 2ll rozéds will be la2ss thezm 5.0C%.

™
- e
-
- . - 4 et T Y
. Celverss in -
cInsITuczIes as
Taguirad b
7'(-:?‘ - - l'}_! e

——

LOCATION CF ZXISTING WZILS IN A4 CNZ-MILZI R&DITUS

A, Waiar walls - Ncme knewm

3. DTiszcszl wells - Neme knewn

C. Zrilling wells - Nene kxmewm

D. ZPrzdéucing wells - A5 shcwn cn Ixhibiz Ma-lt
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SURFACE USE PLAN

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "I" SECTION 34
T19S-R33E LEA CO. NM

IZ, upon completion this well is a p-oduce— Penwell ’ﬁE‘g InC- vill
furnish maps ané/or plats showing on site facilities oOT off site
facilities if needed. This will be accompanied with a Sun d*v Notice.

LOCATION AND TYPE OF WATER SUPPLY

Water will be purchased locally from a private scurce an id trucked over
the access roads or piped in flexible lines laid or tep of the ground.

SCURCEZ OF CONSTRUCTION MATERIALS

If needed, construction materials will be obtained from the drill
si:e s excavations or from a local source. These materials will be
transoorted cver the access route as shcown on Exhibdit AT,

MITHODS FOR EANDLING WASTE DISPCSAL

b aa

A. 1. Drill cuttings will be disposed

2. T ash, waste paper, and gardage
fenced trash trailer or in a trash pit, 'f

to prevent wind-scattering during storage When the rig mcves
cut, all trash and dedbris left at the site will be contained

to preven: scattering and will be buried at least 36" deep
within a reascnable pericd of tize.

will either be contained in a
enced with mesh wire

3. Salts re=aining afte 21 will be picked up

T ¢ e
by the supplier, including bs

R Bben]

4.. Sewage from trailer houses will drain into holes with min

depth of 10'00". These holes will be coverasd CL““g d-illing

and backfilled upon completion. A "porta John" will be

previded for the rig crews. This will be properly maintained
uring the drilling operations and rexcved upen cecpletion of

. s

the well.

3. Remaining drilling fluids will be allowed to evapcTate in the
ceserve piz until the pit is dry enough for da ¢xfilling. In the
event drilling fluids will not evaporate in a reasonable period cs
time they will be transported by tank truck to a state appreved
iisposal site.
water produced during testing of the well will be dispesed cf in
the reserve pit. Cil preduced during testing of the well will be
s=cred in tes:t tanks until sold and hauled Irco the site.

ips will be constructed.

Page 3



SURFACE USE PLAN

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "I" SECTION 34
T19S-R33E LEA CO. NM

4

WZILL SITE LAYOUT

t

A. Exhibit "D" shows locaticn anéd rig layout.

2. This exhibit indicates proposed locaticn of reserve and trash
its; and living facilities.

rculating system will be steel pits and
ed to be unlined, unless subsurface

ing pit constructicn indicate that

ral containment of fluids.

C. Mud pits in the act
the reserve pit is pr
condition encountered
lining is needed £

”~
aa

D. If needed, t
polvethylene

q -

s
t liner will be 6 mils thick. it

I barbed wire during dér
de will be fenced after
IZ the well is a producer, T
cown. ne reserve pit and those a
-3
ti

The reserve pit will be fe
11

.
]
1o V)]

vith four strands
s. The fourth

e ]

0 N

)

9]
[t
N

(9]

2]

\(¢]

'J

® W

o b
r{ e

\
re o

{0

1]

n

o]
[0 N T 0
®

t
"o

essential to producticn facili
~

per BiM reguirezents.

PLANS FOR RESTCRATICON OF SURZACE

Rehabilitaticn ¢f the location and resecve pit will stza-t in a timely
manner after all drilling operations cezse. The tvpe oI reclamation
will cdepend on whezher the well is a producser cor a droy hele.

Eowever, in either ewven:, the reserve pit will be allcwed tc dry
properly, and fluid remeved and dispesed cf in accordance with Article
7.3 as previcusly ncted. The pit area will then be leveled and
contourad to conform to the original and surrcunding area. Drainage

i es! : figurati th

svszens, if anv, will be ¢
provisicns made to al d

L 7 one
in certain cirzumstances to pravent inundation of the catiocn's pad
and suriface facilizies. Zzer the area has been shaped and contoured,
topsoil frem the speil pile will be placed over the disturbed area to
the extent pessibla. Revegetation procedures will cemply with BLM
s é

- s a4 e P
iz the paé and rTcad arez will he reccunsterad
™ : ER - A 3
to Topsoil will be spraad £ the exzent
b . - T - - < - :

8¢ coomply with 3LM standaris,
- ) - < 7. : . .
Sk the previcusly nctad procedurss will

3 < .. . - Y ies:
a- nct regquired Ior sroduction Fagilicies.
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SURFACE USE PLAN

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "I" SECTION 34
T19S-R33E LEA CO. NM

OTEZR INTORMATION:

A. Topography consists of grassy flats and rolling plains, the vegetation
consists of native grasses yucca, mesquite, and snake weed. drainage is

Westward into Laguna Tonto.
B. The surface is owned by the Bureau of Land Management The U.S. Department

of Interior, and is used by ranchers for grazing of livestock.

C. An archaeological survey will be conducted of the location and roads. This
will be submitted to the Bureau of Land Management when it is completed.

D. There is a dwelling approximately 1.5 miles Northeast of location.

OPZRATORS REPRESENTIVE:

Befcre comstruction: During and after comstruction:

TIERIA EXPLORATION INC. PENWELL ENERGY, IXNC.

P.0. BOX 2188 600 NORTH MARIENFZLD

HOB3S, NIw M=XICO 88241 SUITE 1100

OFFICE PHONE 505-392-2112 MIDLAND, TEXAS 79701

JOE T. JANICA BILL PIZRCE Ph. 915-683-2334

CERTIFICATION: - I hereby certify that I, or persons under my direct supervision,
have inspected the propeosed 'drill site and access route; thar I am fazmiliar wizh
the conditions which currently exist; that the statexments made in this plan are
to the best of my knowledge, true and correct; and tha:t the work associazed with
the operations proposedhereia will be performed by Penwell Energy Inc., its
contractors/subcontractors is in the conformicy wiszh this plan and the terms axd
conditions under which it is approved. This statement is subject to the provi-
sicn cf U.S.C. 100l for the £iling of a false statexmeat.

NAME : (e o /;r~><::;Zj&<Z;,4Z<:;£L
DATE : /7{11106 /98 4 -
TITLZ : éggent

Page 7
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TOPOGRAPHIC MAP SHOWING
ROADS & DIRECTIONS TO

PENWELL ENERGY, INC.
JADE "34'" FEDERAL COM. # 1

UNIT "I" SECTION 34
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Flow Line =—————>

Fill Line ————p ==,
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Choke Manifold Connection ee—ep

ARRANGEMENT SRRA

1500 Series
5000 PSI WP

EXHIBIT "E"
B.0.P. SKETCH TO BE USED ON

PENWELL ENERGY, INC.
JADE "34" FEDERAL COM. # 1
UNIT "IV SECTION 34
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Section K6
Page 2

BLOWOUT PREVENTION AN
EQUIPMENT DRILLING °~ ANUAL

Accurmulators

OPTIONAL _—
FILTERS 0 = T T T =7 i 1
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FIGURE K6-1. The schematic sketch of an accumulator system shows re-
quired and optional components.

MUDGAS SEPARATOR

WlSTA!LEWiﬂ TO AT ANDOR

< BLOWOUT PREVENTER
STACK OUTLET

TO MT ANDOR
MUD/GAS SEPARATOR

— 7

ZZ‘ NOWINAL

REMOTELY OPERATED
OR ADJUSTABLE CHOKE

FIGURE K4 2. Typical choke manifold assembly for SM rated working

PREVENTER VALVE(S}

>< o TO RAM PREVENTER

pressure service — surface installation.

EXHIBIT "E-1"
CHOLE MANIFOLD & CLOSING UNIT

PENWELL ENERGY, INC.
JADE "34'" FEDERAL COM. # 1
UNIT "I" SECTION 34
T19S-R33E LEA CO. NM



VY :} ONS- ") .
Form 3160-5 JNITED STATES R
(June 1990) DEPARTMENT OF THE INTERIOR >, Box 1980
BUREAU OF LAND MANAGEMENT _.uhg, NM 88241

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

L on

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
NM-97896 S&=NM-0¥897

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
Oil Gas
Owert D well [ other

7. 1f Unit or CA, Agreement Designation

2. Name of Operator
Nearburg Producing Company

8. Well Name and No.
Jade 34 Federal Com #1

3. Address and Telephone No.
3300 North A Street, Building 2, Suite 120, Midland, Texas 79705 (915) 686-8235

9. API Well No.

4. Lotztic:n of Well (Footage, Sec., T., R., M., or Survey Description)

10. Field and Pool, or Explaratory Area
Gem East - Morrow

» FSL and 1,150' FEL, Section 34, T19S, R33E

11. County or Parish, State

Lea County, New Mexico

12

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

EI Notice of Intent D Abandonment

D Recompletion

D Plugging Back
Casing Repair

DX Attering Casing

D Other

D Subsequent Report

D Final Abandonment Notice

D Change of Plans

D New Construction

D Non-Routine Fracturing
D Water Shut-Off

D Conversion to Injection
D Dispose Water

(Note: Report results of multiple compistion on Wel
Complstion or Recompistion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markders and zones pertinent to this work.)*

Per BLM PR111-P regulations, Nearburg Producing Company requests the original casing design for this well be changed to the following:

Holes Size Csg Size

Wt.& Grade Depth , ?mt TOC
18-1/2" 16" # K55, BTC rg'égg égsx Circ to surface
14-3/4" 11-3/4" 60#, S80, STC 3,750' 2,000 sx Circ to surface
10-5/8"(Optional) 8-5/8'(&{06(}*32#, N80, J555500-5,500' 1,000 sx }
7-7/8" 5-1/2" 23#, N80 00 2,600 sx Circ to 5,000
7-7/8" 5-1/2" 20#, N80 900" - 4,600
7-7/8" 5-1/2" 23#, N80 4,600 - 13,700

-
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14. | hereby certify that the foregoing is true and correct

signea = St & K<

Tite Manager of Drilling and Production

pate < ~21-F &

(This space for Federal or State office use) ~o

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent

statements or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side






