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MARATHON OIL COMPANY

Palmetto Dunes “17” St. Com # 1
1650’ FNL & 1650’ FEL

Sec. 17, T-17-S, R-36-E

Lea County, New Mexico

API # 30-025-34652

7/16/99, MIRU TMBR Sharp # 22. Spud 17.5” hole @ 2200 hrs, drilled to 470’ KB. Ran 472’ 13.625”,
54.5#, K-55, STC new casing. Shoe @ 470’ inseri collar @ 431" Cemented surface casing W 495 sx
Premium Plus, 2% CACL2, wt- 14.8, yield - 1.34. Circulated 12-sx cement to surface. WOC 4 hrs. Cut csg
& installed 13.625” 3M X 13.375” SOW casing head. NU 13.625” 3M dual ram, annular and mud cross.
TIH W/ 12.25” bit and tagged cement @ 415°, total WOC — 18 hrs.

Drilled float, cement and formation to 4950°. Ran 9.625” intermediate casing as follows: 34 jts.
(1502.65°), L-80, 40 #, 77 jts. (3450.10). Shoe @ 4950, float Collar @ 4904’. Cemented intermediate
casing with 1165 sx HOWCO Lite PP w/ .3% CFR-3, 2% Econolite, 6 pps nacl @ 12.4 ppg, 2.11 yield.
Tailed in w/ 350 sx PP w/ .2% Econolite @ 14.8 ppg, 1.32 yield. Circulated 106 sx to surface. Set slips w/
135K.

Cut casing and N.U. 11” 5M, Dual ram, annular, mud cross, choke manifold and annular. Tested BOPE to
250/3000. PU 8.5” bit and tagged cement @ 4883’. Total WOC - 27.5 hus. Tested casing and pipe rams to
1000 psi. Drilled plug and cement resumed drilling formation w/ 8.5” bit to 12,777". TD @ 0630 hrs
8/15/99.

Logged well w/ Platform Express w/ HALS, BHC. Ran FMI 12743°- 11,560°.

Plugged well as follows: #1, 40 sx 12,650°-12, 550°. #2, 40 sx 10,180° - 10,080°. #3, 40 sx 8380° — 8280°.
#4, 40 sx 6300’ — 6200°. #5, 40 sx 5200’ - 5100°. Released TMBR Sharp # 23 8/18/99.

8/26/99 — MIRU Key # 328. NU BOPE. RIH w/ §.5” bit and tagged cement @ 5246’. Set packer @ 4908’.
Swabbed openhole San Andres recovered 110 BW W 110,000 cl. FL @ 3500°.

Set Ez drill bridge plug @ 4938’. Perf’d San Andres 4906’ — 4918’ W/ 4jspf (48 holes). Spot 10 gals acid
across interval. Attempted to break down perfs w/ 4500 psi, circ’d around packer. Perf’d 4907°- 4917° W/ 4
jspf (40 Holes). Set RTTS @ 4828’. Acidized w/ 1700 gals 15 % acid. Broke fmtn. @ 4260 psi. @ 0.4
BPM. Avg. — 4000 psi. ISIP — 3240, 5 min ~ 2935, 10 min — 2837, 15 min — 2755. Swabbed 75 BW, 4
BO. CL 88,000.

Drilled CIBP @ 4938’. Pushed plug to 5236’. RUHOWCO and TIH W tbg. Pumped 210 Sx. “C” on top
of CIBP. Est. TOC @ 4645’

Release Rig: 9/9/99
Propose to T/A well to review economic viability.

To complete the abandonment process a 100’ plug shall be set 5000°- 4900°. A 100’ plug shall be set
3045 — 2945°. A 100’ plug shall be set 520’ —420°. And a 10’ plug shall be set at the surface



