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voluntary agreement subsequent to entry of this order, this order should become of no effect.
(14)  The operator of the well and unit should notify the Division in writing of the

subsequent voluntary agreement of all parties subject to the forced pooling provisions of this
order. '

IT IS THEREFORE ORDERED THAT:

(1), Pursuant to the application of Marbob Energy Corporation, all uncommitted
mineral interests in the Atoka and Morrow formations underlying the S/2 of Section 15,
Township 17 South, Range 35 East, NMPM, Lea Coun , New Mexico, are hereby pooled
forming a standard 320-acre gas spacing and proration unit for the South Shoe Bar-Atoka
and Undesignated North Vacuum Atoka-Morrow Gas Pools. This unit shall be dedicated to
the applicant’s Giles State Com Well No. 1 (API No. 30-025-34939) to be drilled at a
standard gas well location 1900 feet from the South line and 660 feet from the East line (Unit
I) of Section 15. ' ’ -

(2)  The operator of the unit shall commence drilling the proposed well on or
before July 1, 2000, and shall thereafter continue drilling the well with due diligence to test
the Atoka and Morrow formations. _ :

(3)  Inthe event the operator does not commence drilling the well on or before
July 1, 2000, Ordering Paragraph (1) shall be of no effect, unless the operator obtains a time
extension from the Division Director for good cause shown. :

(4)  Should the well not be drilled to completion or be abandoned within 120 days
after commencement thereof; the operator shall appear before the Division Director and show
cause why Ordering Paragraph (1) should not be rescinded.

(5)  Marbob Energy Corporation is hereby designated the operator of the subject
well and unit.

(6)  After pooling, uncommitted working interest owners are referred to as non-
consenting working interest owners. After the effective date of this order and within 90 days
prior to commencing the well, the operator shall furnish the Division and each known non-
consenting working interest owner in the unit an itemized schedule of estimated well costs.

7 Within 30 days from the date the schedule of estimated well costs is

furnished, any non-consenting working interest owner shall have the right to pay its share
of estimated well costs to the operator in lieu of paying its share of reasonable well costs out
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of production, and any such owner who pays its share of estimated well costs as provided
above shall remain liable for operating costs but shall not be liable for risk charges.

(8)  The operator shall furnish the Division and each known non-consenting
working interest owner an itemized schedule of actual well costs within 90 days following
completion of the well. If no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt of the schedule, the actual
well costs shall be the reasonable well costs; provided, however, that if there is an objection
to actual well costs within the 45-day period, the Division will determine reasonable well
costs after public notice and hearing.

(9)  Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator its share of the amount that
estimated well costs exceed reasonable well costs.

(10)  The operator is hereby authorized to withhold the following costs and charges
from production:

(a) the proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid its share of estimated well
costs within 30 days from the date the schedule of
estimated well costs is furnished; and

(b)  asacharge for the risk involved in drilling the well,
200 percent of the above costs. ‘

(11)  The operator shall distribute the costs and charges withheld from production
to the parties who advanced the well costs. '

(12)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at
$5,400.00 per month while drilling and $540.00 per month while producing. The operator is
hereby authorized to withhold from production the proportionate share of both L the supervision
charges and the actual expenditures required for operating the well, not,iqu/xéeé’s'ﬁf ‘What are

reasonable, attributable to each non-consenting working interest. v 4} NN
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(13) Any unleased mineral interest shall be considerea a sevéﬁ;&ggwths (7/%}\
working interest and a one-eighth (1/8)-royalty interest for the purpose &Q&ggﬂ@ costs.

w O

o
a4 R
SlorgL v



