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District |

State of New Mexico

T635 N_French Dr., Hobbs, NM 88240 X Form C-101
Distict 11 Energy Minerals and Natural Resources Revised March 17, 1999
811 South First, Artesia, NM 88210

u‘)ooifztiiuamms Road, Aztec, NM 87410 0l Conservation Divigion e apprggtl: tf:;mgtgfﬁm:
District IV ' 2040 South Pachecg.- Fee Lease - § Copies
3040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER,

D AMENDED REPORT
DEEPEN, PLUGBACK, OR ADD AZONE

' Name and Address 2 GRID Number
Gruy Petroleum Management Co. 1626
P. O. Box 140807 3 AP Numl
Irving TX 75014-0907 0.7 2.5 3 <;l? 7
’Pmpe?’ngc J e o Name “wﬁn No.
A9 7/;( Pennzoil "36" State Com
/ 7 Surface Location
UL orlot Section Township Range Lot fdn Feet from the NorthvSouth line Feet from the ' East/West line County
36 198 33E 1050’ North 12100 | East Lea
of ® proposed Bottom Hole Location If Differeat From Surface
; UL or lot no. Section Township ]l Range Lot Idn Feet from the NorttySouth line Feet from the \ East/West line County \
° Proposed Pool 1 * Proposed Pool 2
Quail Ridge; Morrow Quail Ridge; Atoka
" Work Type Code T Well Type Code ™ Cable/Rotary " Lease Type Code | ™ Ground Level Elevatian
G R s | se17
' Multiple T Proposed Depth ™ Formation " Contractor ¥ Spud Date
No 14000 Morrow / Atoka Patterson When Approved
2! proposed Casing and Cement Program
(—7 Hole Size Casing Size Casing weight/foot Setting Depth i Sacks of Cement Estimated TOC
[—1 7-1/2" H-40_13-3/8" 48 # 425' | 490 sx Surface
| 12-1a | k55 958" 24 # 5300 | 1500 sx Surface B
7-7/8" TNB0/S9e5 512" | 1T# | 14000 | 3000 sx Surface |

| [

\

= Describe the proposed program.

The proposed well will be drilled to a depth of 14,000'
From the base of the surface pipe through the running of 5 1/2

5000 BOP system.

— . et
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If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive
zone. Describe the blowout prevention program, if any. Use additional sheets if necessary.
and completed as a White City; Penn Morrow / Atoka producer.

" production casing, the well will be equipped with 2
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[ hereby certify that the information given above is true and complete to the Om @QNWATION DWISION
best of my knowledge and belicf. — ; dftiHULCUM EiuGIlNEE‘D‘
Signature: Pt 2 VR O I"' Co ety Approved Dy
‘T’rimcd name: Z€noO Farris Title:

‘ Tite: Manager Operations Administration

Phone:

972-401-3111

o

l 07-02-02 ‘ L

Approval Date: AJ[R 1 - 9009 \ Expiration Date:
OC— L ) Lovs

Conditions of Approval:

Auached




DISTRICT 1

1625 N. French Dr., Hobbs, NN 88240

DISTRICT 1I

811 South Firsi, Artesin, NM 88210

DISTRICT HI

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

2040 South Pacheco, Ssnts Pe, NM 87505

State of New Mexico

Energy, Minersls and Natural Resources Department

2040 South Pacheco
Santa Fe, New Mexico B7504-2088

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office
State Lease — 4 Copies
FPee Lease — 3 Copies

OIL CONSERVATION DIVISION

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number

So-ra.5 ~3591]

§22.50

Pool Code

Quail Ridge, MORRO

Pool Name

Property Code Property Name Well Number
J 7{;/ 74 PENNZOIL "36" STATE COM 2
“OGRID Né. Operator Name Elevation
162683 GRUY PETROLEUM MANGEMENT CO. 3617
Surface Location
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
A 36 19 S |33 E 1050 NORTH 1210 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
320 N C Pending

NO ALLOWABLE WILL BE ASSIGNED TO
OR A NON-STANDA

THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
RD UNIT HAS BEEN APPROVED BY THE DIVISION

)'\\__'\_.\d‘ N N
) Pennzoil 36 State Com 2

,I 3610.7
I R )_ Loteees
3616.5"
: j OPR :1014/160 (
| oz ) gy
| ) | Potash (
| | Inc.
S N B
| J (
| ) r)) (
1 y J
l ) () (
'| ) ) (
_______ +______3_____J4“ a1

Mississiopi | Potash, Inc.
OPR | 1014/155
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OPERATOR CERTIFICATION

1 hereby rcertify the the information
contained herein is frue and complete to the
best of my knowledge and belief.

O L0 F QA
Signature

Zeno Farris
Printed Name

Manager, Operations, Admi]

Title

07/02/02

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was plotted from Jield notes of
actual swrveys mads by me or under my
supervison, ond that the same is trus ond
correct to the best of my belief.

June 25, 2002
et iy

Date Surveyed——
rt"‘// o~ L ST

Signature & Seal
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N .S. PstaI.Service »
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage

Certified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Dalivery Fee
(Endorsement Required)

Total Postage & Fees $ q—%%

e Matador Operating Company
str. Suite 150, Pecan Creek

___ 8340 Meadow Road

M Dallas, TX 75231-3751

Attn: Ms. Sharon Cook

2000 0520 0021 74k9 717k




mwgfnxb uhﬂn . cre m o e
INeor-y [ €3 :3 2l 1'8.  Matador Pet ~oour gy
BuFfofo <. _.qu wa»_.m.n {Mallon Ov) &.u.&z. Pet. @ @ U N u au...1. "zﬁaﬂgﬁ%nﬂ Sasy b er-Nath.Pet.
2-E08 HW..M b | 2 Ry mble . ' oAt 2 —
(56 ;J:n ) e 3 £ e v che O " ,on..m iont 3202 | fonanfttd . .
! o atador Pet,OR 6.&3. :. ongafito -, &
Sande! k Pan Amer (Altura ‘u;- o) % N r | uﬂ..s~ﬂns ) oW, (v yw y d-Aper) o wae
mer. earbu . A9 _en Moyer’ 3
ar @ 054132 garrale; €20 :um.._u.u 9 i S . 4 M;n“o :wvﬂ“ a-.ﬁ i) -
€ —— — ryn . L 08 X1 1%
We Lo 3 o 3 .N.a.e.!_.« I | b ssar 1 6 5 - Lo - 3 A * .
8n.5pr Disc ﬁ_ ..R*.: S 1wy « f__..yv_ . v Pei
13mil . 1 mco.? A
deorbur s, * 2 £ W Trainer 4 b & @
p— earburg,ctal * _ 133 mm.vﬂ_‘o : Feovaorioal g e =T T 0 ) g feadt, Moratho Q.nuﬁn.q—«\l L
<&. :-ww — MW“-..«':. a.zll Gc.. Zo.;«::. Pt mman_ Matador . CHH. 79 Fperens wﬂwﬂ.: U Y _\ oo a ¢
HAC W '‘GuFFalo 20+ u& \"Oenniai-Fea.” 31 .:nx Fizo N - |yt T 5395 L .

. : 869 jew Mesico- St o Som Owens, -3 Stah

s. u.s Buffolo 2x-51° Srate Surface Qidedd. S. 5 % 180 5 6868 [Fptiey) s, 0iAc 18 S8 W USRS v State st __n,.““ M«uv%b.gw 84 m»..@\m efal a:_r.?
" T " ::r e Mctagor T 3 P -
Devornt Conoco (8w ) (Mollon Ot} mamo_‘ Matador Pet. Mabit Za.aao« T (Union Froal mn:? ﬂnni ", t 01 A Wiack Ener.

q: 1 - 2008 oevor! “.onw:b_ ket ] Pogo \ §n_wamo_' (19 :um , P Hes bt i 2 R300% | g OGef0s @ g JM% Mw fee "
onie WP 32860 Kw '.10.98) eray e < 5 1 Matador Pel o474 b pasot 5% Vi ol ity Yo ¥
505°%2 060549 .&M 310601 b b L o €870 Cwonlm 6068 | —.d ! .u«.qa_n_ﬁrnm Squger, uNQa. ora1-23-M !.. : : i

. Neorburg | 9 .- \ ays A r Matador Pet.on c.8 Read " A melf St = - m 1443
2 isor Fed | Expt . wol \ X \ W8 1 Guif WS m.._n_:: ) _‘<q:63 t m Marelo - Ay B
! o Morrew Diac ' . 1 i6%% .:“n‘muomo. \n- Lo o~ LR _' — ﬁﬂ. o5 15's
g,y.Lonaren 1 A43TMit 72 M \ .“ ._u\n 07 6000 ..nna:o: st YL gt ....:‘._F.L_u_
—-———— T A = -— e e e ll PESEp— - - . - ayder \ —
¥ pMock Erer 10 0360 _w_’w_ ) __N . OZn_omuﬂni. 10 L— Reode,Stevens l_ﬁah:mnm.an_;.«. :J..u am‘.:. w
(KC5 Medal- ) | i LY o cv_a: é 1sg! Moizemo Lyw i ‘u. ) ooper_ (EUTbA)
“lian atal 51K) . teog ! ' . _ 10474 iamondOrig. od) Foisa 3Ty | va zo?s\%i 362416 %“
¢ds1 ! Res, ! 1 m:.o‘ﬂ o | 4mnnuo%m o’ Ry Pensal ol \ e 370
e RS 3 %ﬂﬂ# " i ATV A “wﬂ..u..n.J ..u\_; o Read . STevens ) tsr-u ! ugh ot e salee
g . . i Rapger Vpennzon-Fed” ‘Bipelime Op.Fed ~ ioge & . ot 4 ouien e I ey
152 08 ¥ u.s. i u.S. U.S. C..n.-m)ﬁ_p Stare w Stote swo S*° State rooper”)
C Og L, L
) e wﬁw._vc_w«aﬁ P Nearburs Matador Pet. éun..m;s Chevron T, [ReadE, m:,.::*mwms‘aq Reod €, ;._ A Ruen, 1Santa fe @..mo i L0
P (Deven T (Devon Ener) Expt # i 9 %ferador Pet. WeP (%) 06 wah .u...m_m..§=u Yot g Emee, 37 irisigl
Mﬂ.«.an.\n: cgres S40-10100° 24489 1822 L L 29eY 16389 Y i 0 BATE o p Pﬂ nwn_ 1L £.6 Yates L R oo
13750, T western {42 e it B.LMcFariend (Read €, m:::! — - (13 Stafe " &
| 70w «m\ :n_.__i BISN s e Shell-Fed. iy orueen I S T e Wl Teres
: w1 Kol | 3 csreenty W PIPELINE DEEP UNIT ®irss To10324 3 O] ! Reod Gby vy Energy (CaAE
. SN . S 6556l ot Ener Fed.Com.* “Binelim 0/AG-23- 63 m._:- ~grgre, | (Chevron) Gaal
: e lin
ek T _ Bkt wew 18 1 Poso wat, TWTador P g™ 0 iyt =g ] 18 " m'inﬂﬂﬂi ey 13 P AT e
(Mo o O onnstl| o 0 “Pararra’ 13 Fed, . Mescalero »y . 452 I Rpad € T o _mna o Fe Ener.
Ve :...;w,annwf o v e ey MATADOR (OPER] Mescalera. .. 0% 3 am rz0: ¥ dmbex Enec.hal | JHengees ! sheiens 3y 12007 -
|77 Gowass | {Excoya)iioos gp M e ki 3 _.mn s | < mM.N& A..—mﬁw:l
[ ~Neorburg veerar & . D000 ~nioper K - Cutnertson - R 197 I . d
e 4 e o 2 ) S A | et | B
1 TR | 500 Fed JiEEE A ey el panitom, B ) FO B ety gt 5.” | €5 AR
“ponamaFed Toiiag . & State b = . Afl-Rich* Srate Srate
K T Te— -
Mctador Pet. _ Nearburg a_ ._ 7 ..%an«u: Ener) aeach Expl. n<o: mim» _ - ey N Guy a Mebil Mobil ) mw.ﬁ
6 -1 2008 \ 100830 (P (Nortey Jerp; (8 n ‘mrten Corp O_ oty ® Devanner. | {Chevran) _ 16398 nes SRR
100861 (P8} | ~ 1z s N
4 socee ! 4 PRt bt | Devon Ener. avn:::__ QE , csere 16359 LD h
PO €72 HBC i FrsacTl Y ¢ 000: < M_o.u {e1poso m_?_osdmu?_m— \nm..llqs.ow.Ih. FaiRE KrcHock-Fea’ iy eree i
. w vieiten 1} 272 uAvf:! ot eta! OIRJDual Oisc ‘ L. ; m»ai.x iw,u. t | TO 6200 H 1 Brown.Jr.
. . Ot oore #re one Sprs £33 WBU superiof | ﬁ%u ~ LA PRPR IR < W [ -Fed.
Sap, rgagebrushfed | “esraiety - TRich & BasS tanin&a&a et o 13 WP yt 3 5 IO _121.3..... £ D ] Toiaee
23 = ki wTrginer.etal anumn &%d ed lm_ o Sranar? s*0'e g3 1o Ftgscaleco Uit _t:o._ ol O ey < Govt - LA < R omits s
Mm.h i gn e 1 z.n«.nm,. _S _ : o.#. .?_W Ue Ter «ﬁ;un.vﬂ N_mm- l~ 2 no.._nIoOnm cooaT |N 3=~ - _N\-. e.ﬂ.N‘ﬁx TS Lk it
o we! Diay-a- 1) \ AYCT) S\...Q 5 .W&Q @ Mescale] t us Chi m!« uqnuu 1 YE, Yales [iset wmn\ wW
" P 3.3 _ ) 04300 ..::.3 45440 -l | 4300 (deriens _.noo L.h hn
. S| 9520 @ ] 1Penn Mesca 3490 I . A58 tie eree ‘m»a ug-Alyes
[ T ..obn?.lu‘ e ero “Mesc 1= RMQO)FMQQ RID T BaN A 02.6.. . 7 %>:._.u¢
¥ ' sdor Teainer j T mu_nu j-tely 8 Wins W« é: Falltoi0se?
N . | | G mEmde Fed. ‘Peranzod!- yeigaee Y ' e °m<oz mzmm { vm@ \um ! .u.o vf“” Y
.S, T ) Fed. u. w oS TSunbur an..w
> <k son_ .2 T | : edl . SagderReh Ltd (51
Fe m:n ﬁn_svul 8o e iortex Corp.V2) ¢ 32 ) ! N . —
rPeb. tof 10. 1 35 1 4t i avon et .ukn_ﬁ«uu azww.hdm..,ﬁ! I ?i.;_:.._ nugmmmn..n_nr : ﬂ?.:u!.m_.. Balog,tal :lwuwm”nua.:.nq mn_oo rta o] ) u-nﬂ=n<1a._ Cruar.
R . 1. 7002 S ) - uper ' !

Rqo .N_: ;dwmo.‘ i %50 9563°¢ u\.!. Me Ter SR 80U (RS0 S \ no:nnrwﬁmﬂ. 3ureror kek's @ . wnﬂﬂh‘m.._mu i eager o B0

- LA R i M .Nr.m. [ i N (55 W (o CShet 1o Fisaae '

..— .Ehenhﬂnnll M.w3+ } f uo_uf ] c.«n 1 J - A‘ 1 3G < { -aomw.iz L .Saﬂ..u. N _;d-ls.ﬂolaﬁ ,-.nc.ﬂum.m-.._‘- , lﬁw«oo‘\\\._ M«. ..._x: ' —

—I_ —SPADDOM. _.m Y CE. 4 Pork Smith G.a wTTT ST tarton e .l_-w:n..oa L o .0. 3..,%..; E.s%._n_;g»# o Guys 0¢G =¥ & d

28— — (OPERNS ..o 5077 i e = — e SR - “Matton Fed.t 7 Cenz000 ) m.:n_lq o Horr base Mt
- - i X" wiack Ener Co Mgtodor f= acv T 1 vaa P 30 al lllll-| fh!?\snl. ‘ Fed. "
iMA FED. | Iv:s kY b Zhnﬂw R s ) ' u-Tu. Mallon Ol m? :.....wl mq. N _mw.m.ﬂ..o;... t m 0 #1850 | _mu LA (e s uQ. S |
Tt UNYT ) e _ Q N o ..h-..om._ :.._u wa_on. m o) 3 I m%: ‘ CR) % w \ 2 _S .vnul it o:... 21-9% S @.i ..\m \ P P
e SRS o e R R _;%s.nx. rA ey %M:ﬁ_ 0 e’ T
Saer . : v o 1l - ¢
=) BoAnttw | ark Lherper § Jogund ~ 2 25 ynion . e i \ - | 9 9160 “Syperior Fed” nw%.“.w& L en feoctus
ERIt s u’aos__\ 12594 gonakue i ..mnu&.umrx. _:w-l../ p ¢ ] o 4 Co  ISuperier -Guif-51 132 e am
arrocel (B .uw 788sr0 i ‘Mescotero - Fed. {31 B%1 Yevens .g oot @. 1T 5089 4 2
. Carelode s g erMarn Smn (S RO LK 3 inbes . horiBhny ol d ol
vy " v auaq _m ﬂ o " oTgdor [Culbedt sem s~ ' ~
3 (ConchaRes) 5 v.m.‘_":a:‘w Oﬁnh.ww m nmn Matador Pet. Sn:wﬁ. - . Vorc sem it l..nra_.n.ll . 51 ) ln}_nnannzn&n Lk )-:3 Cherve
1 _:1#_ Yo 3406 M.wv._. ons xmnﬁ..o._ ; voa-es fanys S .u%xm U Sy _Cw .:‘ LI R
97847 | Concha Res ...N.NWFMvHT. 1002 =08 L6 o~»:3 s HLOO.NA—Q—— as WQ»—ﬁﬂn G aad hetf Ty e L:‘ ST Lou % Trainer Amm 1438 .
) ~t L) 190 2 ..l wod Fod. KO,L | rod. H, ¢
AR B e e ) e e oo o oty gl B gt s ) Blighene
(Keily Be 0 (MecrDisc) Rﬂt& e L@y, [ 7 j 2 “enc Ora -
wum...nu,?nﬁw_h# Iu.wa. lw..msnm.lrm.mw\wmum‘m Fea” 4 - W..”.m..u_:r : .:\... u__ . 12 m_:n_q; [Matlon Oif a.m.._ 01R}p, an e r =«.:l, 65030 Mm_n
orA 17 21 2 em- - a4 ) i L] " " <3
R L wboneren | vt WER o) # 7 i - wf.ﬁs et e e T [t o
2% " 5., M1 -- :- LAGUNA DEEP . Atoka Di3c) Fagneni 1733667 3 LI v | afer @ . ? o : - lae cane - A3 «"
50 Chos. E. 8 Mork Smi 3 Matodor Pet. UNIT o Vser e N 25 Fes POLLER. : w i._..v.fn:n:ﬁm... | uaton-Fed h s ﬁ...s Fed R.,&
— ._ R R " ; 197 r1on- gt
\ . ers7e  Blawi. watign oy B i \ 30a? Reodeshevems|| _alx s Gruy Petroleum Management Co.
! bkt 87 it 0% ~Boast St | Hedtegaer2 ), ot P
v . F rizo - )
. . Srare nma.@ N u.s. L B.Hughesss> w.rﬂ P u.ta.o " - ,;wnol cW.ﬁl ys_ ﬂ-—NO—— 36 State Com 2
A Gk SR Neaiour, : g g g 3 | L o et e VR, [ ¢ 2] 40 04 A 340 0 A o0 35 A ! =—A >
FlEri? Cerw’s i G R L it Ptz e fengs, 5SS Lo o rosgenel, ,@ TR S S T T19SR e ot
Rl aman 5.3t € udsan €, Levt tad O 5q 8492 Pro) ﬁr. « 3 (]
T . Foa CoxgHamen  [3.52008, 0 . e TS NFode iz 7 L . 7 stens :.:a.__ 25488 1.7, fl Wi “u “enu. 33E Lea County, NM



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON August 2, 2002 Lori Wrotenbery
Governor ? Director
BETTY RIVERA Qil Conservation Division

Cabinet Secretary

Gruy Petroleumn Management, Company
P. O. Box 140907
Irving, Texas 75039

Attention: Zeno Farris

Re: Administrative application dated July 3, 2002 (application reference No. pKRV0-218940708) for Gruy Petroleum
Management, Company’s proposed Pennzoil “36” State Com. Well No. 2 to be drilled to test the Quail Ridge-Morrow
Gas Pool (83280) within a standard 320-acre stand-up gas spacing unit comprising the E/2 of Section 36, Township 19
South, Range 33 East, NMPM, Lea County, New Mexico at a point 1050 feet from the North line and 1210 feet from the
East line (Unit 4) of Section 36.

Dear Mr. Farris:

The location of your proposed gas well within the E/2 of Section 36 appears to be standard for the Quail Ridge-
Morrow Gas Pool. My review of this application indicates it to be unnecessary since the special rules once governing this
pool (“Special Rules and Regulations for the Quail Ridge-Morrow Gas Pool,” as promulgated by Division Order No. R-
03890, issued in Case No. 4261 on December 3, 1969, which order provided for 320-acre spacing units and for a single
well within a standard spacing unit was to be located no closer than 660 feet to the nearest side boundary of the unit nor
closer than 1980 feet from the nearest end boundary of the unit nor closer than 330 feet to any quarter-quarter section or
subdivision inner boundary) are no longer in effect (see copy attached). By Order No. R-5378, issued i1 Case No. 5858
on-February 22, 1977 (see copy attached), the Division abolished these special rules and placed this pool under
Division’s statewide spacing and well location rules and regulations. (Division Rule 104).

By Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August
12, 1999, which order established the Division’s current spacing and well  location rules provides for deep gas wells in
southeast New Mexico (wells to the Wolfcamp or deeper) to be developed on 320-acre spacing and for wells to be located
not closer than 660 feet to any quarter section line nor closer than 10 feet to any quarter-quarter section or subdivision inner
boundary, and further provides that each 320-acre unit be allowed one infill gas well so long as the infill is located in the
quarter section adjacent to the original well (see copy attached).

I 2m therefore withdrawing this application and returning it to you at this time.

Should you have any questions concerning this matter please contact me in Santa Fe at (505) 476-3465.

A - \& ; '\{
Chief Hearing Officer/Engineer }

Michael E. Stogner(\?

cc: New Mexico Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
Kathy Valdes, NMOCD - Santa Fe

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




A FIY0708  NSL

(U0 P e e
Gruy Petroleum Management, Co. i)
600 East Las Colinas Blvd, # Suite 1100 ¢ Irving, TX 75039 # (972) 401-3111 & Fax (972) 443-6450
Mailing Address: P.O. Box 140907 ¢ Irving, TX z@@g 07 ~ ..,
A subsidiary of Magnum Hunter Resources, Inc. « A [iskd Edinplainy 3 SMHR”

July 3, 2002

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe New Mexico 87505

Attn: Ms. Lori Wrotenbery

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location
Pennzoil 36 State Com 2

E/2 Sec. A36 19S 33E

Lea County, New Mexico

Dear Ms. Wrotenbery:

[ / o"D/ U~
"y
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Enclosed is a copy of the C-101, C-102, and acreage plat for the referenced well, being permitted as
a Quail Ridge Morrow gas well with an unorthodox well location of 1050 FNL & 1210 FEL. We are
encroaching on Matador operated acreage in section 25, and have asked for a waiver of objection for

the non standard location.

Gruy Petroleum Management Co. is requesting administrative approval of its unorthodox well
location for the Pennzoil 36 State Com#2. A copy of this letter and attachments has been furnished

to Matador by certified mail as notice of this application.

If you have any questions, or require additional information, please feel free to contact the

undersigned at 972-443-6489.

Sincerely,

o owe F (ari

Zeno Farris
Manager, Operations Administration

CC: New Mexico Oil Conservation Division
1625 N. French Dr.
Hobbs, NM 88240

om0

“



Gruy Petroleum Management, Co.
600 East Las Colinas Blvd. ¢ Suite 1100 & Irving, TX 75039 # (972) 401-3111 & Fax (972) 443-6450
Mailing Address: P.O. Box 140907 ¢ Irving, TX 75014-0907

A subsidiary of Magnum Hunter Resources, Inc. ¢ A NYSE Listed Company « “MHR”

e SR
July 3, 2002

Matador Operating Company
Suite 150, Pecan Creek

8340 Meadow Road

Dallas, TX 75231-3751

Attn: Ms. Sharon Cook

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location
Pennzoil 36 State Com 2

E/2 Sec. A36 19S 33E

Lea County, New Mexico

Dear Ms. Cook:

Enclosed is a copy of the C-101, C-102, and acreage plat for the referenced well, being permitted as
a Quail Ridge Morrow gas well at an unorthodox well location of 1050 FNL & 1210 FEL. We have
applied to the New Mexico Oil Conservation Division for administrative approval of the unorthodox
well location. We are trying to expedite the process due to rig availability in August. Therefore we
are requesting Matador sign a waiver if they have no objection to the unorthodox well location for
the Pennzoil 36 State Com # 2.

Please sign and return one copy of the waiver in the enclosed self addressed and stamped envelope.

If you have any questions, or require additional information, please feel free to contact the
undersigned at 972-443-6489.

Sincerely,
‘———7 | ot - s
O D [ Ot

Zeno Farris
Manager, Operations Administration

The undersigned has no objection to the application referenced above.

Matador Operating Company

By: Date:




Gruy Petroleum Management, Co.
600 East Las Colinas Blvd. ¢ Suite 1100 ¢ Irving, TX 75039 ¢ (972) 401-3111 # Fax (972) 443-6450
Mailing Address: P.O. Box 140507 ¢ Irving, TX 75014-0907

A subsidiary of Magnum Hunter Resources, Inc. » A NYSE Listed Company « “MHR”

July 3, 2002

Matador Operating Company
Suite 150, Pecan Creek

8340 Meadow Road

Dallas, TX 75231-3751

Attn: Ms. Sharon Cook

Re: Application of Gruy Petroleum Management Co. for Unorthodox Well Location
Pennzoil 36 State Com 2

E/2 Sec. A36 19S 33E

Lea County, New Mexico

Dear Ms. Cook:

Enclosed is a copy of the C-101, C-102, and acreage plat for the referenced well, being permitted as
a Quail Ridge Morrow gas well atan unorthodox well location of 1050 FNL & 1210 FEL. We have
applied to the New Mexico 0il Conservation Division for administrative approval of the unorthodox
well location. We are trying to expedite the process due to rig availability in August. Therefore we
are requesting Matador sign a waiver if they have no objection to the unorthodox well location for
the Pennzoil 36 State Com # 2.

Please sign and return one copy of the waiver in the enclosed self addressed and stamped envelope.

If you have any questions, or require additional information, please feel free to contact the
undersigned at 972-443-6489.
Sincerely,

’

Pl T S B

Zeno Farris
Manager, Operations Administration

The undersigned has no objection to the application referenced above.

Matador Operating Company

By: Date:




BEFU.E THE OIL CONSERVATION CO. .ISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5858
order No. R-5378

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA FOR 320-ACRE SPACING,
LEA COUNTY, NEW MEXICO.

* ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. On February 16,
1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this _22nd day of February, 1977, the Commission,
a guorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being fully
advised in the premises,

" FINDS:

(1) That due public notice having been given as required
by law, the commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Union 0Oil Company of california,
is the owner and operator of one gas well in the North Quail
Ridge-Morrow Gas Pool, Lea County, New Mexico.

(3) That said North Ouail Ridge-Morrow Gas Pool was created
and designated by the Commission by Order No. R-2241 effective
June 1, 196Z2.

(4) That by commission Order No. R-2707, dated May 25,

1964, Rule 104 of the Commission rules and Regulations was amended
to provide that all gas pools of Pennsylvanian age O older in
gsoutheast New Mexico which were created and defined June 1, 1964,
or later shall have 320-acre spacing and proration units, inas-
much as it was found that in Southeast New Mexico, "...-@;9as

well completed in the Pennsylvanian formation oY a.deeper forma-
tion will efficiently and economically drain and develop a
320-acre tract." o

caan

BB

(5) That the applicant in the instant case se@is‘thé
promulgation of rules including a provision for 320-acre spacing
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for the North Quail Ridge-Morrow Gas Pool, in Lesa County, New
Mexico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined as the
North Quail Ridge-Morrow Gas Pool prior to the cut-off date of
June 1, 1964.

(6) That no appearances were made ‘at the hearing of the
instant case and no objection was received to the inclusion
of the North Quail Ridge-Morrow Gas Pool under the provisions
of Rule 104 of the Commission Rules and Regulations for gas
pools of Pennsylvanian age or older,

(7) That one well in the North Quail Ridge-Morrow Gas Pool
in Lea County, New Mexico, will efficiently and economically
drain and develop 320 acres, and the inclusion of saig pool under
the 320-acre provisions of Rule 104 for pools of Pennsylvanian
age or older will not cause waste mor violate correlative rights,
and should be approved,

IT IS THEREFORE ORDERED:

(1) That effective March 1, 1977, each well completed or’
recompleted in the North Quail Ridge-Morrow Gas Pool or in the
Morrow formation within one mile thereof shall be subject to
the provisions of Rule 104 of the Commission Rules and Regula-
tions notwithstanding the fact said pool was created and definec

prior to June 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
Oor completed in the North Quail Ridge-Morrow Gas Pool or in the
Morrow formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Hobbs District Office of the Commission in
writing of the name and location of the well by May 1, 1977.

(2) That pursuant to Paragraph A. of Section 65-3-14.,5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the North Quail Ridge-Morrow Gas Pool shall have
dedicated thereto 320 acres in accordance with Rule 104 of the
Commission Rules and Regulations; or pursuant to Paragraph C.
of said Section 65-3-14.5, existing wells may have non-standard
units dedicated thereto.

Failure to file new Forms C-102 with the Commission dedicat-
ing 320 acres to a well Or to obtain a non-standard unit approved
by the Commission within €0 days from the effective date of this
order shall subject the well to cancellation of allowable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.,
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

)

SEAL

jr/



BEFURE THE OIL CONSERVATION COmMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4261
Order No. R-3890

APPLICATION OF PENNZOIL UNITED, INC.,
FOR SPECIAL POOL RULES AND UNORTHODOX
GAS WELL LOCATION, LEA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 25, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__3Y¥d day of December, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pennzoil United, Inc., seeks the
promulgation of special rules and regulations for the Quail Ridge-

Morrow Gas Pool, Lea County, New Mexico, including a provision
for 320-acre spacing units.

(3) That the applicant further seeks an excepti&n to the
proposed well location requirements for said Quail Ridge-Morrow
Gas Pool for its Mescalero Ridge Well No. 1 located}€60 iéet from
the South line and 660 feet from the West line of Séction 20,

Township 19 South, Range 34 East, NMPM, Lea County, New Mexico.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
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risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, special rules and reqgulations providing for
320-acre spacing units should be promulgated for the Quail Ridge-
Morrow Gas Pool.

(5) That the special rules and regulations should provide
for limited well locations in order to assure orderly development
of the pool and protect correlative rights.

(6) That approval of the non-standard location in the
subject pool for the aforesaid Mescalero Ridge Well No. 1 will
prevent the drilling of unnecessary wells, will afford the
applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

-That Special Rules and Regulations for the Quail Ridge-
Morrow Gas Pool, Lea County, New Mexico, are hereby promulgated
as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
_QUAIL RIDGE-MORROW GAS POOL

RULE 1. Each well completed or recompleted in the Quail
Ridge-Morrow Gas Pool or in the Morrow formation within one mile
thereof, and not nearer to or within the limits of another desig-
nated Morrow gas pool, shall be spaced, drilled, operated, and
produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit con-
sisting of approximately 320 acres which shall comprise any two
contiguous quarter sections of a single governmental section,
being a legal subdivision (half section) of the United States
Public Land Surveys. For purposes of these rules, a unit con-
sisting of between 316 and 324 contiguous surface acres shall
be considered a standard unit.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
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hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the follow-
ing provisions are complied with:

(a) The non-standard unit consists of gquarter
quarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
single governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (¢) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

RULE 4. Each well shall be located not closer than 660 feet
to the nearest side boundary of the dedicated tract nor closer
than 1980 feet to the nearest end boundary nor closer than 330 feet
to any quarter-quarter section or subdivision inner boundary.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by h
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
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approve the application upon receipt of written waivers from 2.1
Operators offsetting the proposed location or if no objection

to the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) That the Pennzoil United, Inc., Mescalero Ridge Well
No. 1, located 660 feet from the South line and 660 feet from
the West line of Section 20, Township 19 South, Range 34 East,
NMPM, Quail Ridge~Morrow Gas Pool, Lea County, New Mexico, is
hereby granted an exception to the well location requirements
contained herein.

(2) That the operator of the aforesaid Mescalero Ridge Well
No. 1 shall file a new Form C-102 outlining thereon the acreage
dedicated to said well within 15 days after receipt of this order.

(3) That the locations of all wells presently drilling to
Or completed in the Quail Ridge-Morrow Gas Pool or in the Morrow
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall nctify
the Hobbs District Office of the Commission in writing of the
name and location of the well on or before December 15, 1969.

(4) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Quail Ridge—Morrow Gas Pool shall have dedicated thereto
320 acres in accordance with the foregoing pool rules; or,
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proration units established
by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 320 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit hasg
been approved, and subject to said 60~-day limitation, each well
presently drilling to or completed in the Quail Ridge-Morrow
Gas Pool or in the Morrow formation within one mile thereof
shall receive no more than one-half of a standard allowable
for the pool.
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(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. . '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary
SEAL '

esr/



