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April 26, 1960

Mrs, W, L, Smith

Ofl Reports &k Gas Services
P. O, Bex 763

Hobbs, New Mexico

Dear Mrs, Smith:

We have received your notices of intention to drill wells Stout - State No. 1 located
660 FN1., 2310 FEL, Section 16, T208, R32E, and Phillips - State No. ! located
1980 FN1., 2310 FEL, Sectiom 16, T208, R32E. Both locations are within our
State Potash Lease M-13890 and are also within the dDeundaries of the Potash-Ofl
ares as defined in the Ofl Conservation Commission Order R-111-A,

Istersational would offer no chjection to these locations providing that your drilling
snd casing programn were in exact accordance with the provisions of Order R-111-A,
Howsver, it is the opinioa of International that your casing and comenting program
as outlined in your Notice of Istention to Drill does not abide by these rules in that:

1. The suriace casing is to be set above the culebra limestone and anhydrite
member,

2, Mo provisien has been made to cement the salt protection string for
testing purposes.

3. Your Istent does not state your proposal concerning the 7" casing in the
sveat the wells are producers,

4. I the explorstory test wells are completed as productive wells, insuffi-
cient comaent is prepossd to circulate to the surface,

Thezefere, uantil such timse as the casing and comenting programs are clarified
and/or sltered to conferm to the rules set forth in Order R-111-A, Intermational
will be forced to abject to the drilling of these two wells,

K you wish to axpedite this matter, I suggest that you contact Mr. Engbrecht,
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