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a) Water production is from the Yates Seven Rivers Formation.

b) Water production is 6500 BPD when all wells on the lease are operating.
c) See attached water analysis.

d) Water is stored in 2-500 bbl welded tanks.

e) Water is moved by pipeline from the water storage tanks to two dispoal wells
on the lease.

f) The disposal wells are:
Olsen Energy, Inc. - BV Lynch "A" #2 - SE/4 SE/4 Sec 34, T-20-S, R-34-E order no. R-7971.
Olsen Energy, Inc. - BV Lynch "A" #10-NE/4 NW/4 Sec 34, T-20-S, R-34-E, order no. R-4612.
Olsen Energy, Inc. - BV Lynch "A" #8 - TA NE/4 SE/4 Sec 34, T-20-S, R-34-E
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CONDITIONS OF APPROVAL, IF ANY:

see attahed

*See Instructions on Reverse Side



