"ty «nd between the parties hereto that the pooled proration unit
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THIS AGREZMINT xade and entered into the__ /2 ¥4 i i . 4ey of
- 1955 by and between GULF OIL CURPORATION, hersinafter

ceiled "0ulf™, and THR ATLARTIC REFINIRG CCHMPANY, hereinafter called "Atlantie®, ? ,

i
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WITNESSETH, that

WHEREAS, Gulf is the owner end holder of State of Hew Mexico
011 and Gas Lense No, B-24/ dated September 10, 1931, from the State of
New Mexico as Lessor, to Gypsy Oil Company, covering, among other lands,
the S)SEL of Section 36, Township 20 South, Range 36 East, N.M.P.M., Les
County, Hew Mexico; and .

WHETTAS, Atlantic is the owner and holder of State of New Mexico
011 and Gas Lease No. B~1674 dated Jamary 30, 1933 from the State of
Kew Mexico as Lessor, to Atlantic (11 Producing Company, covering the
R:SE} of Section 36, Tounship 20 South, Range 36 East, K.M.P.M., Lea
County, HKew Mexicoj end

VHL/EAS, 1t is the desire of Gulf and Atlantic that this ags

cover the SE; of Section 36, Township 20 South, Range 36 Bust, NM.PM, ' i

Lea County, Mew Mexico as to dry gas and essociated liquid hydrocarbons

produced from a gus well, as defined Yy the New Mexico 01l Conserva - ‘

Commission, within the vertical limits of the Eumont Gas Pool, as defined
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in said Commission's Order No. R=520, said area hersinafter being referred . g '1,.:»:'?

to as the "Pooled Proration Unit", and S

WITREAS, in order to comply with existing rules and regulations
governing ges well spacing and ges proration units, and to acquire a gus
allowsble for the shove described pooled proration unit, it is the desire
of the parties hereto to pool all lensehold and royalty interests in order
to form one tract or unit, and

VIIERFAS, Gulf desires to operate the pooled proration unit as
an entirety for the purpose of developing and producing dry gas and ciated
1iquid hydrocsrbons in accordance with the terms and provisions of s
agreszent,

Red, THERLFCRE, in considération of the premiszes and the mutual
advantages offered by this sgrecuent, 1t is mutually covenanted a::a;fnd
be

developed and operated Yty Gulf, its successors or assigns, for the
therefrom of dry gas and associated liquid hydrocarbons as an entirety,
with the understanding and egrecrent that the dry gas and associsted liquid
hydrocartons from the pooled proration unit shall de allocated among
precent or future owners of lenschold or royalty interests in the pro
thst the ecreape intervet of each bears to the entire acreege interes
cormitted hereto, There shzll be no obligetion on Gulf, or its succeasors

or nssigne, to offszt sny gas well or wells on separate component tracts

into which guch pooled prorntion unit is nov or may hereafter be divided;

nor shall Gulf, its succeszors or acsigns be required to seperately measure

sald éry pas or associated liquid hydrocsrbons bty reason of the diverse
ownership of such production in and under said tract, but the lessee shall

not ba releaced from the okligrtion to protect said pooled proration ]

from drainsge ty any ges well or wells which may be drilled offsett the - °
said tract. Peyrent of rentals under the terns of the leases hersina -



