montioned and deseribed shall not ba affectad by this agreement except
as moy be horein othorwise providad,

It 13 furthsr agroed that the cormencement, oompletion, continued
oporaticn or production of a woll or wolls for dry gas ard associated liquid
hydrocarbang on the pooled proration unit shall be conatrusd and eonsidered
as the comrencexent, couplotien, continued opsration or produotion from
cach and all of the treots within and comprising said pooled proration wnit,

It is the Intention of the parties hereto that this agreemsnt
shall inoludo and affoct only dry gas and associated 1liquid bydrocarbons
preduced throwh a ;23 wall or yns wolls as dofined by the Few Mexico 041
Conzorvatlon Comnlssion located on ths pocled proration wnit and shall not
incluls or affect in any manner whatsoever any of the production of
hydrcearbeona frem any cil well leentod on the pooled treots op any of the

produciion of hydrocarbons from other than the Fumont Gas Pool as above
dofined,

It is furthor arrcod that all production of dry gae and sssociated
diquid hydrocarbora and disposal thereof shall be in conformity with
sllocaticns made or fixed by any duly authorizsd parson or repulatory body
undor applicable Federal or Ctate atatute. Tlie provisiona of this agresment
shall ba subjact to all spplicable Fedoral and State laws or executive
orders, rules ard regulaticns which affect the performance of any of the
provisicns of this ecrecment, and no party hereto shall suffer a forfolture
ar bo liable in damages for fnilure to ccmply with any of the provisions
of this erreconent Af such compliance 4a prevented by, or if such failure
results from complinnce with eny such law, ordsr, rule or regulation,

This agrecrent shall bes effective as of the date upon which an
allousble production alloeated to the entire pooled proration unit is first
produced, and shall remain in force and effect for a period of ons year
and go long thoresfier as dry gas (with or vithout associated liquid

hydrcearbons) 1s preduced from any part of said pooled proration wmit in
paying quantities,

IN WITNESS WHERTCF, the parties hereto have exeocuted thie
agroemant the dsy and year herein first above written,
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