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August 24, 1956

Bew Mexico Oil Conservation Commission j_%«‘

P. 0. Box 871

Santa Pe, New Nexico 7//07/1

Attention: Mr. A. L. Porter, Jr.
Gentlemen: #/W'/

By form letter dated July 3, 1956, The Texas Compeny / 7/ 5’/Jz
was nmotified by Mr, R. 7. Nontgomery that in order to comply
with Order R-553 it must odbtain a connection for the sale of
casinghesd gas or seseure 3 no-flare order from the Commisdon
for its 2. A. ReMillan “B" VWell No. 4. This action must be taken
before September 20, 1956.

Also plesse refer te letter dated July 10, 1956, from
or. A. L. Porter, Jr. granting NP0O-270 until October 9, 1956,
covering our 2. A. Nclillan "B" lsase Well No. 2 on this lease.

The Z. A, Neillan "B" Lease contains 160 acres and is
comprised of the SR/k of Section 4, T-19-3, R-36-K, Lea County,
Bew Nexiec. The attached plat was prepared to show the loca-
tion of Well NMo. ¥, offset ownership, and the location of the
tank battery. 7The Texas Cempany has negotiated & contract with
Phillips Petroleum Company te taks the 59.6 NCF of casinghead
gas per day now being produced and flared by Well No. 4, a top
allowable well, whieh produses with & gas-oll retio ef 1529
cubic feet per barrel. Well Mo. 2, which is also a top allow-
able well, is indicated on the August 1956 prerstion schedule
as having & «0il ratio of 1760 cubic feet per barrel, oOr a
total of 68.6 MBF per day now being produced and flared. However,
due to diffienlites being experienced by the gatherer in install-
ing its gathering system, it 1s doubtful that work can be com-
pleted in less than six months from September 20, 1956. There-
fore, 2 temporsry no-flare ordsr for a period of al least six
months commencing September 20, 1956, is respectfully requested
for the Z. A. Neliillan "B" lease, Well Nos, 2 and 4.

‘ “[:J ours very truly,
NFD - 270 \%ﬂ //f( AC
i» 1M 4/1T Potroleun Engineer
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