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PETROLEUM AND ITS PRODUCTS RS

GULF OIL CORPORATION -
P.O. DRAWER 1290 - FORT WORTH 1, TEXAS 3 =,

FORT WORTH

J. R. SHERMAN PRODUCTION DIVISION

DIVISION GAS ENGINEER
October 16, 1957

J. W. COLE, JR.

ASSISTANT DIVISION
GAS ENGINEER

Re: Form C-128 - Corrected
Gulf's Elbert Shipp "B"
Well #2, Unit E, Section 8,
T-19-8, R=-37-E
Lea County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 2045
Hobbs, New Mexico

Gentlemens

We are submitting herewith in duplicate Corrected Form C-128
on the above captioned well and request assignment of 320 acres to
this well for proration purposes.

All the acreage within the W/2 of Section 8, T-19-S, R-37-E,
has been pooled and one copy of the gas pooling agreement as well as
the certificate of approval by Commissioner of Public Lands is fur-
nished herewlth.

Yours very truly,

CR

(3. R. SHERMAN ~
encl,

ccs
N. M. 0il Conservation Commission
Santa Fe, New Mexico

John M. Kelly
Box 5671
Roswell, New Mexico

The Texas Company
Box 1720
Fort Worth, Texas

Permian Bagin Pipeline Company
Omaha 1, Nebraska
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GAS FOQCLING AQRCEMERT

£, SHIPP "B EUMONT GAS UNIT NC. 1

THIS AGREEMENT made anud entercd ints tnls égz day of
2: , , 1957, by ancd betwsen GULF GIL CORPORATION,
er er called "Gulf’ or "Uperator”", and THiZ TEXAS COMPANY
and JOHN M, KELLY and ESTHER L., KELLY, his wife, hereinafter
respectively callec¢ "Texas’ and "Kelly' «r "Non-Crerators”,

WITNESSETH, that

WHEREAS, Gull 18 the owner and holder of Cil, Gus &and
Mineral Lease dated November 1%, 19Z8, from Elbert Shipp, et ux,
as lessor, to F, L, Luckel, as lessece, covering, among other
lands, the N/2 of the SW/4 and the S,2 of the NW/4 of Section 5,
Township) 19 S8outh, Range 37 East.

State of New Mexico 01l and Gas Lease Nc., B-24¢, dated
September 10, 1931, from the State of New Mexico, as lessor, to
Gypsy 011 Company, as lessee, covering, among other lands, the
8/2 of the 8W,4 of Section 8, Township 13 South, Range 37 East;
and

WHEREAS, Texas i8 the owner anc holder of State of
New Mexico and Gas Lease No. E-3289, dated Fezoruary 1G, 1950,
from the State of New Mexico, as lessor, to The Texas Company,
ag lessee, covering, among other lands, the NEi/W of tae NW/4 of
Section 3, Township 13 South, Range 37 Bast; and

WHEREAS, Kelly is the owner and holder of State of
New Mexicc 011 and Gas lease No. E-6506, dated Septembver 10,
1852, from the State o' New Mexlcoc, as lessor, to John M. Kelly,
as lessee, covering, among other lands, the NW U4 of the NW/4 of
Secticn 8, Township 13 South, Range -7 East; and

WHEREAS, it 18 the desire of Gulf and Texas and Kelly
that this Egreement cover the W/2 of Section 8, Township 13 South,
Range 37 East, N.M,P.M,, Lea County, New Mexico, as to dry gas
and assoclated liquid hydrocarbons produced from a gas well, &8s
defined by the New Mexico 04l Conservation Commission, within
the vertical limits of the Eumont Gas Pocl, as defined in said
Commission's Order No. R-520, dated August 12, 1954, said arca
hereinafter being referred tc as the "Pooled Proration Unit
which shall be known as the E. Shipp "B" Euwmont Gas Unit No, 1;
and

WHEREAS, in order to comply with existing rules and
regulations governing gas well spaecing and gas proration units,
and tc acquire a gas allowable for the above described pooled
proration unit, 1t 1s the desire of the parties hereto to pool
all leasehold and royalty interesta in order to form cne tract
er unit; and

WHEREAS, Gull desires to operate the pocled proration
unit as an eniIreﬁy for the purpese of developing and produsing
dry gas and associated liquid hydrocarbons in accordance with the
terms and provisions of this Agreement,

Egg, THEREFORE, in conslderation of the premises and
the mutual advantages offered by this Agreement, 1t is mutually
covenanted and agreed by and between the parties hereto that the
pooled proration unit shall be developed and operated by Gulf,
its successors or assigns, for the procduction therefrom of cry
gas and associated liquid hydrocarbons as an entirety, with the
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