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. September 310, 1957

In reply refer ted
Unit Division

CGulf Ofl Corporatien
P.O. Draver m
Roswell]l, New Mexice
Rei1 Communitigation for
Elbert Shipp "B" No, 2
welly ¥/2 of Sec. 8=198-37¢
Lea County, New Mexico

Gentlemen:

We are naelénlng ene copy ef the above deslgnstec
Comman{tlization, which was approved by the Coamissioner
of Public Lands September 30, 1957,

Ve are handing one copy of this Communitigation to
the O]l Conssrvation Commission as preocf of communitizetion
in order that your 320 sers allowadle can bde effective as
of October 1, 1957, - .

Under -nﬁthcr letter we will set forth the royslty
prodblems which still exist on this comrunitized araa.

Also enclosed is Officlal Receipt No. ¥«]17900 {n the
amcunt o5f 35.00 covering filiag fs=c. v
Very truly yours,

MNURRAY £, MORGAN
Commissionsr of Public Lanus

By:1 Ted Bilberry, Supervisor
Oil and Gas Despartasnt

MPM ¢ mmr
cci QCCeSanta Fe, N, M.
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There having been prclcat,;.
Public Lands of the Stats of New NMexice for cx:uinatlon, the attt"
Agreement for the development and opsration of acreage which Is 3=
described within the sttached Agrdéement, dated June 1, 157 )
which has been executed or Is &« be executed by partles own!ng and
holding oil and gas lcasca , jal irests o .and.und e
c.aProperty- desertbed;-¢id Y on o snid Agreement, thc COIP
missioner finds: - .~ S g
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T (a) That such sgrtcat&i
conservation of oll
utilization of rnstrl;

(b) That under the:pr .35
of New Mexico will r
the recoverable cil of
lands in the area

,:s‘md the better
energy {n sald area.

reement the Statef{
its fair share of .
?inlvtgcci&ndtr its

(c) That each bensficie
of New Mexico will ¥
table share of :the
under its luﬁs w

atxon ef the s;akc e
"its fair and oqu!n__;j, G
‘Aic oit and gas

(4) That such nsnmt:ig_ ]

,;wggsgggzst;:anu me i
: ‘s 1=11=48, New Mexico

; the undersigned, Commissioner

X{co, for the purpose of more

esources of the State, do hereby

ent, and any leases embracing

NOW, TH!R!!O!! ;
under Scct!on; T=11=39 - Fufbaley ;=
Statutes Annotated 1953 Congllntif :
of Publ{c Lands of the State of Nev
properly conserving the ofl and g«
consent to and approve the sald Agr
lands of the State of New Mexico Within the area shall be and the
same are hereby amended to ccntéf_‘sstk the terms thereof, and shall:
remain in full force and effect sdcording to the terms snd conditions

of sald Agreement. This :ggraigiirs?sﬁbjcet to sll of the provlalons o
cf the aforesaid statutes. . L S PR

IN VITNESS HHEREDF, tb!t ciitiftcntc of Approv:l is cxecutgﬁf
with seal affixed, this 2 dgy of _Septemb

TN




understanding and agreement that the dry gas and asscclale
114214 hydrocarbons from the pooled proration urlt ar.ail Dpe
allocated among the present or future owners ol leasehsid or
royalty interests in the proportion that the acreage irtereat

of each bears to the entire acreage interest committed nereto.
There shall be no obligation on GQulf, or its successcrs or
assigns, to offset any gas well or wells on separate component
tracts intc which such pooled proration unit 1s now or may here-
after be divided; nor shall Gulf, 1ts successors or assligns be
required tc separately measure said dry gas or assoclated liquid
hydrocarbons by reason of the diverse ownership of such produc-
tion in and under said unit, dut the Lessee shall not be released
from the obligation to protecst sald unit from drainage by any

gas well or wells which may be drilled offsetting the sald unlit.
Payment of rentals under the terms of the leases herelnabove
mentioned and described shall not be affected by this Agreement
except as may be herelin otherwise provided,

It is further agreed that the sommencement, completior,
continued operation or produstien of a well or wells for dry gas
and associated liquid hydrocarbons on the pooled preration unit
shall be construed and considered as the commencement, completion,
continued operation or produsgtion from each and all of the lands
within and comprising said pooled proration unit, and operatlons
or production pursuant to this Agreement shall be deemed to Dbe
operations or production as to each lease committed hereto.

Tt is the intention of the partles heretc that this
Agreement shall include and affect only dry gas and assoclated
1iquid nydrocarbons produced through ﬂ.gas well or gas wells as
defined by the New Mexico 01l Coaservation Commisston located ~n
the pooled proration unit hereinabove deseribed and shall not
include or affect in any manner whatsoever any of tne productlcn
of hydrocarbons from any oll well located on the pccled tracts
or any of the groduction of hydrocarbons {rom other than the
Eumont Jag Pool as above delined.

It is further agreed that all productlon of dry gas and
associated 1iquid hydrocarbons and disposal thereof shall be 1in
conformity with allocations made or fixed by any duly authorlzed
person or regulatory body under applicable Federal or State
statute. The provisions of this Agreement shall be subject to
all applicable Federal and State laws or executive orders, ru.es
and regulations which affect the performance of any of the
provisions of this Agreement, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any
of the provisions of this Agresment if such eompliance is pre-
vented by, or if such fallure results from compliance with any
such law, order, rule or regulation.

_ This t shall bde effective as of the date upon
which the unit le established by the New Mexico Qil Con-
servation Commission first bBecemes effective and shall remain
in force and effect for & period of one (1) year and sc long
thereafter as dry gas, with or without associated liquid hydro-
carbons, is prwduced from any part of s3ald ponled nroration un't
in paying quantities. It is further provided that after the
expiration of said one-year period, should the unit well or wellsa
pe reclassified by the New Mexico 011 Conservation Commlsslor.
or should the pooled proration unit cease to proiuce gas 1 payl-
quantities from any cause, this Agreement shall nc' terminate,
if witnin six (6) months after the date of any such reclassifi-
cation or cessation of such production, Operator shall commence
cperations for the purpose of restoring Eaa production from the
wiit, in which event this Agreement shall remain in full force
and effect during the period such operations are being diligently
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th or without
ted and s0 long tmuftcr dry gas, wi
i::::ﬁm ;iquid nyamurm. il ?rodu.eﬁ from said unit in t
paying quantities. :

MMMt is executed in

triplicate on Uhe UNY Wl YOal i.m firet above written.
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My .comiuion expires:
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