Je ALl matt g of operation shall be governed by
the Operator under and pursuant to the terms and provisions
of this agreement, a Buccessor operator may be designated
by the owners of the working interest in the communitized
area and four (4) executed copies of a designation of
Buccessor operator shall be filed with the 0i1l and GCas
Supervisor,

4. Operator shall furnish the Secretary of the
Interior, or hisg authorized representative, with a log and
hlstory of any well drilied on the communitized area, monthly
reports of operations, statements of gas sales and royalties
and such other reports as are deemed necessary to compute
monthly the royalty due the United States, as specified in
the applicable oii and gas operatling regulations.

4A, Falr Employment., In corinection with the
performance of work under this agresment, the operator agreesg
not to discriminate against any employee or applicant for
employment because of race, religion, color, cr national
origin, The aforesaild provision shall include, but not be
limited to, the following: employment, upgrading, demotion,
or transfer; recruitment or recruitment advertising, layoff
or termination: rates of pay or other forms of compensation;
and selection for training, including apprenticeship, The
operator agrees to post hereafter in consplicuous places,
avallable for empioyees and applicants for employment, notices
to be provided by the contracting officer setting forth the
provisions of the nondiscrimination clause,

The orerator agrees to insert the foregoing
provislion in all subcontracts hereunder, except subcontracts
for standard commercial supplies or raw materials,

5. The communitized area ghall be developed and
operated as an entirety with the understanding and agreement
between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds
comprising said area in tre proportion that the acreage
interest of each leasehold bears to the entire acreage interest
committed to this agreement,

6. The rovaltles payable on communitized substances
allocated to the individual leases comprising the communitized
area and the rentals provided for in said leases shall be
determined and paid on the bagis prescribed in each of the
indlvidual leases, Payment of rentals under the terms of
leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions
of 8ald leases or as wmay herein otherwise be provided, Except
as herein modified zsnd changed, the o0il and gas leases subject
to this agreement shall remain in full force and effect as
originally made and issued,

7. There shall be no obligation on the lessees to
offset any dry gas well or wells completed at any depth or
formatlon covered by this agreement on separate component tracts
into which the communitized area i1s now or may hereafter be
divided, nor shall any lessee be required to measure separately
communitized substances by reason of the diverse ownership
thereof, but the lessees hereto shall not be released from their
obligation to protect sald communitized area from drainage of
communitized substances by a well or wells which may be drilled

offsetting sald ares,
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