mentioned and described shall not be affected by this agreement except
as may be herein othervise provided.

1t is further agreed that the commencement, completion, continued
operation or production of a well or wells for dry ges and assoclated liquid
hydrocarbons on the pooled proration unit shall be construed and oonsidered
as the commencement, ocompletion, continued operation or production from
eac! and all of the traots within and comprising said poocled proration unit.

It is the intention of the parties hereto that this agreement
shall include and affect only dry gas and associated liquid hydrocarbons
produced through a gas well or gas wells as defined by the New Mexico 01l
Conservation Commission located on the pooled proration unit and shall not
jnclude or affect in any manner vhatsoever any of the production of
hydrocarbons from any oil well located on the pooled traocts or any of the
production of hydrocarbons from other than the Euwmont Jas Pocl as abova
d2fined.

it is further agreed that all producticn of dry gas and associated
liquid nydrocarbons and disposal thereof shall be in conformity with
allocations made or fixed by any duly authorized person or regulatory body
under applicable Federal or State statute. The provisions of this agreement
shall be subject to all applicable Federal and State laws or executive
orders, rules and regulations which affect the performance of any of the
provisions of this agreement, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure
results from complianoe with any suoh law, order, ruie Or reyulation.

Ihis agreement shall be effective as of tne date upon which an
allowable production allocated to the entire poolad proration unit is first
produced, and stall remaic in force and effect for a period of one year
and so long thereafter as dry gas (with or witnout associated liquiu
hydrocarbons) is produced from any part of said pcoled proration unit in
paying guantities.

IN WITNESS WHEREOF, the parties hLeretc have exscuted this
agresment the day and year herein first above written.

GULF GIL GOR: ORATIOK

~ Assistant Sesretary

ATTEST: By: /’1225;LC:;Z:i<—<—~C4‘L{//F




