EXXON COMPANY,USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

December 28, 1992

PRODUCTION DEPARTMENT
SOUTHWESTERN DiVISION

Unorthodox Location Requests
Eumont Gas Com 1 Wells #3, 4, 5
Units: N, D, P

Section 4, T20S-R37E

Lea County, NM

Eumont Yates Seven Rivers Queens
(Pro Gas)

Mr. Partick K. Worrell
Doyle Hartman, 0il Operator
500 N, Main

P. 0. Box 10426

Midland, Texas 79702

Dear Mr. Worrell:

Reference is made to your letter dated December 7, 1992, to Mr. William J.
Lemay of the New Mexico 0il Conservation Division concerning the captioned
application, which letter contains the following statement: "Therefore,
Hartman does not feel it is appropriate to object to Exxon’s Administrative
Application, provided that any future development of Hartman’s Britt Laughlin
Com lease will be afforded the same waiver of objection by Exxon."

This will confirm our phone conversation of December 15, 1992, in which: (1) I
indicated that Exxon was not willing to make any general agreement to waive
objections to the location of wells on Hartman’s lease, and that FExxon’s
drilling on the captioned locations should not be construed as making any such
agreement; and (2) you indicated that Doyle Hartman did not, by the above
quoted language, intend to request that Exxon enter into any binding agreement
to grant waivers in the future, and would not view Exxon’s drilling on the
captioned locations as making such an agreement.

Of course, Exxon will be glad to consider any requests by Doyle Hartman for
specific waivers of objections to exception locations in the future.

Very truly yours,
, /7/1/ @/ )
7éﬁ1 James M. Stub
c:  Mr. William J. Lemay
State of New Mexico
Energy, Minerals & Natural Resources Dept.
0i1 Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

A DIVISION OF EXXON CORPORATION
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Mr.

Patrick K. Worrell

Mr. Jerry Sexton

District I

State of New Mexico

0i1 Conservation Division

P. 0. Box 1980

Hobbs, New Mexico 88241-1980

Mr. James A Davidson
P. 0. Box 494
Midland, Texas 79702-0494

Gallegos lLaw Firm

Attn: Mr. Gene Gallegos

141 East Palace Avenue

Santa Fe, New Mexico 87501

r. Daniel S. Nutiter
105 E. Alicante
Santa Fe, New Mexico 87501

December 28, 1992



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

j1-7772

POST OFFICE BCX 1980

BRUCE KING HOB3S, NEW MEXICO 88241-1980
GOVERNOR 505} 383-6161
£ ‘\,
WD /A NP

OIL CONSERVATION DIVISION N 5»75 LD
P. 0. BOX 2088 ) e

SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL K ¢+ S £
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

g%ﬁ-w C/@—’Lﬁu. &qua-m,t Hen Come Mot @‘/‘D (/"Z' ¢ 27

Operator J Lease & Well No. Unit  ~5=72R
B 2037
and my recommendations are as follows: J¢\5“/f) ‘7 '2'4“_5 7
4(753f’/

Supervisor, District 1

/ed



EZ(ON COMPANY, US.A.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

November 18, 1992

Unorthodox Location
Non-Standard Proration Unit
Simultaneous Dedication

Eumont Gas Com 1 We11s<§§) 4, 5
Units: N, D, P

Section 4, T20S-R37E

Lea County, NM

Eumont Yates Seven Rivers Queens (Pro Gas)

Offset Operators
Eumont Gas Com 1 Wells # 3, 4, 5

Gentlemen:

Exxon Corp. has requested administrative approval for three unorthodox
locations, Non-Standard Proration Unit, and simultaneous dedication. These
requests are for the Eumont Gas Com 1 wells #3, 4, and 5 to be drilled in the

Eumont Yates Seven Rivers Queen (Pro Gas) Pool. Copies of these applications
are attached.

If you have no objection to the above referenced unorthodox location, please
sign and return one copy of the waiver for each well to the N.M.0.C.D. Office
in Santa Fe and one copy to me. Return envelopes are enclosed. If you have
any questions, please call me at 915/688-6782.

Sincerely,

(el P

Alex M. Correa
AMC/mcn

Enclosure
B:15.AMC

A DIVISION OF EXXON CORPQORATION

[N

RECYCLED



Amepasa- Hes!

> ) Fet. Coep.
D | sc | B | Al
l Exxon I
: f !
| i
I i J
, i |
, 0 I i | A rrepadqg-Hess
| ! z
| ! ! ! |
| ' | |
I i ’
| I j
— | | | -
,;7 - - - = ] - - - - - - - ..
g K [
| I b
r RS
\‘ FA- / | |
| [
l S/
S l____.______,__________‘: __________ Meﬂ/ Q/(‘cc/u
Mo N l - -
| 0 | P il Inc .
i 1
| 3 | 5 |
: o ] ) 960
I PN
2D \'\ /\\q‘;"lﬂ% \fi/"yy | | %l
XN i Eumont Gas Com #1 ! L
> ' /‘1
/«{]M‘;ﬂﬂ D/\T - 4#/@.&‘4’ (?e V#‘ kC\f’):’P =
[ € X AQCD
D qehria ﬂ/

/ )( N/
/







DISCUSSION OF NECESSITY FOR UNORTHODOX LOCATION
4 - T20S - R37E EUMONT GAS POOL

Exxon seeks approval of three unorthodox well locations; the Eumont Gas Com
#1-3, 660’ from the South line and 1780’ from the West line the #1-4, 1191’ from
the North line and 674’ from the West line and the #1-5, 660’ from the South
line and 960° from the East line, all in Section 4 - T20S - R37E, Eumont Gas
Pool. Exxon further seeks an exception to the Special Rules for Eumont Gas Pool
to allow the existing 640-acre gas proration unit comprised of section 4 to be
simultaneously dedicated in the Eumont Gas pool to the three proposed wells and
to the two existing wells Exxon, Eumont Gas Com #1-1 and #1-2, also in section
4. These exceptions are requested in order to protect the correlative rights of
section 4 mineral owners by placing wells where they will most efficiently
produce the gas underlying section 4 and prevent drainage by offset operations.

Examination of cumulative produced gas volumes from the Eumont Gas Pool in the
eight sections surrounding the subject unit (4-20S-37E) shows that the highest
recoveries occur to the south and west. Examination of recent average daily
production in the same eight section area reveals that the highest average daily
rates also occur to the south and west.

The geologic control for this production trend is the variation in porosity and
permeability of the upper Penrose sand (3414-3450 feet in Exxon, Eumont Gas Com.
#1-2). The accompanying crossection illustrates the variation in upper Penrose
net porosity thickness (29° in north, 72’ in south). The sand interval in the
north is discontinuous and has lower average neutron log response. The sand
interval in the south 1is vertically more continuous with a higher average
neutron Jog response and is interpreted to have higher permeability. The
accompanying upper Penrose net porosity map of the area shows that significant
portions of section 4 have net porosity thickness similar to governmental
sections to the south and west.

Additionally, the locations requested in this application would result in an
effective spacing density and recovery efficiency that is similar to the
governmental sections to the south, west, and southwest (sections 9, 5, and 8
respectively). Each of these section is being produced by four or more wells,
half of which are located 660’ or closer to the outer boundary of the section.
Section 4 is also offset to the southeast and east (sections 10 and 3) by wells
located 660’ or closer to the section boundary. Additional wells are needed in
section 4 to recover the underlying gas reserves in an efficient manner which is
comparable to offset operations.

BCR:11m
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EXXON COMPANY, U.S.A.

Southwestern Division Production Operations

Eumont Gas Pool, Lea Co., New Mexico
FIELD

Net Porosity Thickness, Upper Penrose Sand
Based on interval 3414-3450 in Exxon
Eumont Gas Com. #1-2. NW SW section 4.

C.l. 10 Scale: 1'=2.000"

parz 10/92 autwor B.C. Reid prer. R E.L.
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Submitted to the State ot New Mexico E.M.&N.R. Dept.,
Oil Conservation Div. in support of application for
permission to drill,



DOYLE HARTMAN
Ol Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

December 7, 1992

CERTIFIED - RETURN RECEIPT REQUESTED

Mr. William J. Lemay

State of New Mexico

Energy, Minerals & Natural Resources Dept.
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Exxon Company USA
Administrative Application for
Unorthodox Locations and
Simultaneous Dedication
Eumont (Gas) Pool
Eumont Gas Com 1 No. 3
660’ FSL and 1780’ FWL
Eumont Gas Com 1 No. 4
1191* FNL and 674' FWL
Eumont Gas Com 1 No. 5
660’ FSL and 960’ FEL
All in Section 4, T-20-S, R-37-E
Lea County, New Mexico

Gentlemen:

Reference is made to the attached notification from Exxon, dated November 12,
1992, and received by Hartman November 17, 1992, concerning Exxon's
Administrative Application requesting approval for unorthodox locations and
simultaneous dedication for the above-referenced wells in the Eumont (Gas) pool.
Exxon is proposing to drill the Eumont Gas Com 1 No. 3 well at a location of 660’
FSL and 1780’ FWL, the Eumont Gas Com 1 No. 4 well at a location of 1191’ FNL and
674' FWL and the Eumont Gas Com 1 No. 5 well at a location of 660’ FSL and 960’
FEL, all in Section 4, T-20-S, R-37-E. 1In addition, the Eumont Gas Com 1 Nos.
3, 4 and 5 wells will be simultaneously dedicated along with Exxon's existing
Eumont Gas Com 1 Nos. 1 and 2 wells to the previously existing 640-acre Eumont
(Gas) proration unit consisting of Section 4, T-20-S, R-37-E, Lea County, New
Mexico.

Although the locations of the Eumont Gas Com 1 Nos. 3, 4 and 5 are several
hundred feet closer to Exxon’s 640-acre Eumont (Gas) proration unit boundary line
than the 1650’ from any boundary line allowed by Eumont (Gas) pool rules for a
640-acre proration unit, they are not directly encroaching upon Hartman’s Britt
Laughlin Com Nos. 1, 4 and 6 wells which are simultaneously dedicated to the



Mr. William J. Lemay
December 7, 1992
Page 2

existing 280-acre non-standard Eumont (Gas) proration unit consisting of the SE/4
and SE/4 SW/4 of Section 5 and the NE/4 NW/4 and NE/4 NE/4 of Section 8, T-20-S,
R-37-E. Therefore, Hartman does not feel it is appropriate to object to Exxon's
Administrative Application, provided that any future development of Hartman'’s
Britt Laughlin Com lease will be afforded the same waiver of objection by Exxon.

Thank you for your consideration in this matter, and please let me know if you
need anything further.

Very truly yours,

Ry

Patrick K. Worrell
Engineer

PKW/jg
Attachment

cc: Mr. Jerry Sexton
District I
State of New Mexico
0il Conservation Division
P. 0. Box 1980
Hobbs, New Mexico 88241-1980

Mr. Alex M. Correa

Exxon Company, USA

P. 0. Box 1600

Midland, Texas 79702-1600

Mr. James A. Davidson
P. 0. Box 494
Midland, Texas 79702

Gallegos Law Firm

Attn: Mr. Gene Gallegos
141 East Palace Avenue
Santa Fe, New Mexico 87501

Mr. Daniel S. Nutter
105 E. Alicante
Santa Fe, New Mexico 87501



EXXON COMPANY, USA

POST OFFICE BOX 1600 » MIDLANC, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

November 12, 1992

Unorthodox Location Requests

Eumont Gas Com 1 Wells #3, 4, 5

Units: N, D, P

Section 4, T20S-R37E

Lea County, NM

Eumont Yates Seven Rivers Queens (Pro Gas)

Offset Operators
Eumont Gas Com 1 Wells # 3, 4, §

Gentlemen:

Exxon Corp. has requested administrative approval for three unorthodox
locations and simultaneous dedication. These requests are for the Eumont Gas

Com 1 wells #3, 4, and 5 to be drilled in the Fumont Yates Seven Rivers Queen
(Pro Gas) Pool. Copies of these applications are attached.

If you have no objection to the above referenced unorthodox 1ocation; please
sign and return one copy of the waiver for each well to the N.M.0.C.D. Office

in Santa Fe and one copy to me. Return envelopes are enclosed. If you have
any questions, please call me at 915/688-6782.

Sincerely,

QZ 4:(//”/% é?/\ﬁh O A~
Alex M. Cbrrea
AMC/mcn

Enclosure
B:15.AMC

A DIVISION OF EXXON CORPORATION



Eumont Gas Com 1
Wells #3, 4, 5
Section 4, T20S-R37E
Lea County, NM

Offset Operators

Amerada-Hess Petroleum Corporation
P. 0. Box 840

Seminole, TX 79360

Attn: I. Johnson

D. Hartman

P. 0. Box 10426
Midland, TX 79702
Attn: P. Worell

Meridian 0il Inc.
P. 0. Box 51810
Midland, TX 79710
Attn: D. Sledge

Oxy U.S.A. Inc.
P. 0. Box 50250
Midland, TX 79710
Attn: R. Foppiano

Shell Western E&P Inc.
P. 0. Box 831

Houston, TX 77001
Attn: D. Champlin

Texaco Exploration & Production Inc.
P. 0. Box 2100

Denver, CO 80201

Attn: R. Lanning

AMC/mcn
B:15.AMC
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EXXON COMPANY, USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1606

PAROCUCTION DEPARTMENT
SOUTHWESTERN DIVISION

Unorthodox Location

Non-Standard Proration Unit

Simultaneuos Dedication

Eumont Gas Com 1 Wells #3, 4, 5

Units: N, D, P

Section 4, T20S-R37E

Lea County, NM

Eumont Yates Seven Rivers Queens (Pro Gas)

Mr. Michael E. Stogner

New Mexico 0i1 Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

Dear Mr. Stogner:

Exxon Corporation requests administrative approval for three unorthodox
locations for the Eumont Gas Com 1 wells #3, 4, and 5. Form C-10]1 and C-102
are attached for each well. These wells are Tocated in Section 4, T20S-R37E,
Lea County and will be completed in the Eumont Yates Seven Rivers Queen (Pro
Gas) Pool. The request for administrative approval for these unorthodox
locations is based on Rule 104-F(2) and appropriate documentation is enclosed.

Administrative approval is also requested for Non-Standard Proration Units and
Simultaneous Dedication for these three wells. The Eumont Gas Com 1 #1 s
located in the SE4 of Section 4, 2310" FSL & 1980° FEL. Well #2 is in the 5W4,

2080° FSL & 660’ FWL. Both are on the proration schedule with an acreage
factor of 4.

The following offsets: Amerada-Hess Petroleum Corporation, D. Hartman,
Meridian 0i1 Inc., Oxy U.S.A. Inc., Shell 011 Company, and Texaco, Inc. have
been notified. If they have no objections, I have requested that they execute
a waiver and send one copy to the N.M.0.C.D. and one to me.

If there are any questions, please call me at 915/688-6782.

Sincerely,

Alex M. Correa
AMC/mcn

Enclosure
B:16.AHC

A DIVISION OF EXXGN CCAFURATION



. State of New Mexico
Submut 1o Appropnate Energy, .viinerals and Natural Resoures Department
Distnct Office ~-
State l.ease -- 6 copies

Fee lease -- 3 copres

OIL CONSERVATION DIVISION

Form C 101
Revised 1-1-89

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT |
P.O. Box 1980, Hobbs, N\I 88240

APINO. (assigned by OCD on New Wells)

DISTRICT 11
P.O. Drawer DD, Artesia, N\ §8210

5

. Indicate Type of Lease

STATE [] FEE

DISTRICT 11
1000 Riu Brazos Rd., Aztec, NM §7410

o

. State Oil & Gas lease No.

o

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

la. T'ype of Work:

DRILL RE-ENTER D DEEPEN D PLUG BACK I:]

. Lease Name or Unit Agreement Name

EUMONT GAS COM NO. 1
1b. Type of Welk: .
oIL GAS SINGLE MULTIPLE
WELL D WELL OTHER D ZONE ZOXNE
2. Name of Operator S, Well No.
EXXON CORPORATION 3
3. Address of Operator éTTgf gggU%gE(B RY AFFAIRS 9. PEOS&(I;S?EYTT}E\QMCM
MIDLAND, TX 79702 Z RVRS QN (PRO GAS)
4. Well Location
Unit Letter D 1191 Feet From The NORTH Line and 674 Feet From The WEST Line
Section G Township 20 S Range 37 E NMPA LEA County
10. Proposed Depth 1. Formation 12. Rotury or C.T.
4000° QUEEN ROTARY
13. Elevations Show whether DF.RT.GR.ete.) |13, Kind & Status Plug. Bond 15, Drfling Contractor 16, Approx. Date Work will start
3557 GR BLANKET UNKNOWN ASAP :
17 PROPOSED CASING AND CEMENT PROGRAM
S1IZ1 OF HOLE SIZE OF CASING |[WEIGHT PER TOOT] SETTING DEPTH |SACKS OF CENIENT EST. TOP
12 174 8 5/8 R4, 32 400 150 SURF
7 7/8 G 1/2 10.5,11.6 3600 %50 SURF
MINIMUM BOP WILL BE 300 # WP.

UNORTHODOX LOCATION AND
M. STOGNER IN SANTA FE.
2, 4 AND 5.

ALSO,

OFFSET OPERATORS HAVE BEEN NOTIFIED.

Cl02 IS ATTACHED.

ADMINISTRATIVE APPROVAL HAS BEEN REQUESTED FROM
SIMULTANEOUL DEDICATION WITH WELLS & 1,

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAN: 11 1ROPOSAT 1S T DEEPEN R FLUG BACK. GIVE DATA 60 PRESENT FRODUCTIVE 70E AN

PROPOSED NEW PRUDLCTI\W. GIVE BLOWOUT PREVENTER PROGRANM, T ANY.

{ hiereby ceruty that the mv/élmn atwsve 1y \Iy.]nvl conph

te to the best of my knowledze and beiiet,

SIGNATURL .(‘){&6/4//, AN 5 TITLE _Administrative Specialist pare 11711792
/ £7F2

TYPEOR PRINTNAME. AleX M. Correa (915) 688—=F532 rrLEPIONE NO.

CThas space tor State User

APIROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY;




Cubmit to Approoriate
District Office

State Lease—4 cooies
“ee Legse—J copies

MISTRICT |

P.0. Box 1980, Hobbs, NM 88240
QISTRICT Nl

P.0. Drower DD, Artesio, NM 88210
DISTRICT Mt

1000 Rio Brozos Rd., Aztec, NM 87410

Stote of New Mexico
trergy, inerals and Natural Resources Department

2L CONSERVATICN THVISION
P.0O. Box 2088
Santa Fe, New Mexico 37304—2088

form C-102
Revised 1—-1-8¢

NELL C2CATION AND ACREAGE CEDICATION PLAT

All distances must be from the outer boundaries of the Section.

Operator Lease [ Vell Mo,
txxon Corporaticn ' £JMONT GAS COM 1 ‘ S

Unit Letter Section ’ Townsnip ! Range ;County
P i 4 20-S 37-% NMPM | LEA

Actual Footage Location of Well:
660 feet from the SOUTH ine and 360 feet from the TAST line.

" Ground level Elev. IProducing formation Pool EDediccted Acreage:

: 3548’ ! DUEEN cUMONT YATES 7 RVRS QN (PRD GAS) 640 Acres

o Qutiine the acreage dedicated to the subject well

2. If more than one lease Is dedicated to the waell,

unitizatlon, force—pooling, etc.?

D Yes D No
if answer is "no”, liat the owners and tract descri
: this form if necessary.)

3, If more than one lease of different ownership is dedicated to the weil,

by colored oencil or hacnure marks on the plat below.

outline each ond identify the ownership theraof (both as to working interest and royatty).

have the interest of all owners been consolidated by communitization,

If answer is “ves”, t,pe of consotidation

ptions wnich have actually bean consolidated. {Use raverse side of

No aliowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
or until @ non—standard unit, eliminating such interest,

torced—pooiing, or otherwise)
has been approved by the Division.

| OPERATOR CERTIFICATION

A ’ | hereby certify that the information

contained herein is true ond complate to the

best of my knowledge ond belief.

Printed Name

Position

.
I
|
|
i Signature
l
i
l
i
|

PERMITS SUPERVISOR

Company  Exxon Corporation

F.0. Box 1600-M'dland, Tx.—~79702

Date

SURVEYOR CERTIFICATION

' ! hereby certify that the weli location

shown on this plot was plotted from fiald
notes of actual surveys mades by me or
under my supervision, ond that the same
is true and correct to the bast of my
knowledge and belief

Date Surveyed

5 960

660

tumont Gas Com #1

I

T
1000

| e oo |

X X 7 ¥ J— ? )
330 9‘90 13‘20 1650 1980 2310 2640 2000 1500

500 [}

Certificate No.

P62,

1% Miles _SW__ of Hobbs , New Mexico.

C.E. File No.______A10692
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