STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
O11. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 10860

' : Ovder No. R-10015
AFPLICATION OF ARMSTRONG ENERGY :
CORPORATION FOR AN UNORTHODOX
O, WELL LOCATION, LEA COUN'I‘Y,

NEW MEXICO.

ORDER OF THE DIVISION

E

This cause came on for hoaring st 8:15 a.m. orn November 4, 1993, &t Santa Fe,
New Mexico, before Examiner David R, Catanach,

NOW, on this 9% dsy of November, 1993, the Divisica Direcsor, baving
considered 'm,ummum-mofmm wd
belng fully advised in the premises,

g.
B

(1) Due public notice having been given as reguired by Jaw, the Division has
mummmw

The spplicant, Armstrong Eneegy Corporation, secks suthority w0 drill its
proposed Mobfl Lea State Well No. 4 at an unorthodox oil well location 1155 faat froem

the South line and 1770 faet from the West line (Unit N) of Section 2, Township 20
South, Range 34 East, NMPM, Northeast Lea-Delaware Pool, Lea County, New

(k)] mmmumumwndm:uum
ammmmmmmmmm

‘ hmmwmmuw.mmmm

() Accordiag o applicant’s geologic evidencs, & well at the proposed
unorthodox location should penetrate the Cherry Caayos member of the Delaware
wa;mmwmm.mmuw
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(6) In addition, a weil at the peoposed unorthodox location should penetrate the
Chetry Canyon membes of the Delaware formation at & position 10-20 feet higher sbove
the oil-water contact than a well drilled at & standand location thereom.

(7) Such gain in stroctural position should allow the spplicant to recover more
oil and gas than would normally be recovered by 1 weil at & standard location thereon.

(5) The affected offsst acreags 1o the north is owned and opersiad by Armstrong
Energy Corporation.

o) Noodluodut and/or intesest at the in
Ry oparakw owner appeared hminc

_ (10) Approval of the subject application will afford the applicant the opportunity
to produce its just and equitable shars of the oil in the affected pool, will preveat the
ecomomic logs cansed by the drilling of wnnecessary welis, avoid the augmantstion of risk
mmwm«ummamumnmm
wasis and protact correiative tights.

LIS THEREFORE ORDERED THAT:
(1) The applicant, Armstvong Energy Corparstion, is hereby authorized to drill
its Mobil Lea State Well No. 4 at an unorthodox oil well location 115S fest from the

South line and 1770 fest from tho West line (Usit N) of Scction 2, Township 20 South,
Rango 34 East, NMPM, Northasst Lea-Delaware Pool, Les County, New Mexico.

{D msmsmumzmuw»mmwm
& standsed 40-acye oil spacing and proration unit for seid pool.

(3) Jurisdistion of this caues is beruby mtained for the entry of such futher
orders as the Division may desm néceessry,

DONE at Santa Fe, New Mexico, on the day and year hereinabove desigmmtnd.
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