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(19)  $5200.00 per month while drilling and $520.00 per month while producing
should be fixed as reasonable charges for supervision (combined fixed rates); the operator
should be authorized to withhold from production the proportionate share of supervision
charges attributable to each non-consenting working interest, and in addition thereto, the
operator should be authorized to withhold from production the proportionate share of actual
expenditures required for operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(20)  All proceeds from production from the subject well which are not disbursed
for any reason should be placed in escrow to be paid to the true owner thereof upon demand
and proof of ownership.

(21)  Upon the failure of the operator of said pooled unit to commence drilling of
the well to which said unit is dedicated on or before January 1, 1995, the pooling herein
ordered should become null and void and of no further etfect whatsoever.

(22)  Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, the force pooling provisions of this order should thereafter
be of no further effect.

(23)  The operator of the well and unit should notify the Director of the Division
in writing of the subsequent voluntary agreement of all parties subject to the force-pooling
provisions of this order.

(24)  The applicant should be required to determine the subsurface location of the
kick-off point prior to directional drilting and should subsequently be required to conduct
accurate wellbore surveys during or upon completion of the drilling operations from the kick-
off point to total depth to determine the well's true depth and course.

(25)  The applicant should be required to notify the supervisor of the Hobbs District
Office of the Division of the date and time said directional surveys are to be conducted so
that they may be witnessed. The applicant should further be required to provide copies of
said directional surveys to the Santa Fe and Hobbs oftices of the Division upon completion.

(26)  No offset operator or interest owner other than Wallen Production Company,
appeared at the hearing in opposition to the application.




