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7. There shall be no obligation on the Lessees to
offset any dry gas well or wells completed at any depth
or formation covered by this Agreement on sepdrate component
tracts into which the communitized area is now or may here-
after be divided, nor shall any Lessee be required to
measure separately communitized substances by reason of the
diverse ownership thereof; but the Lessees hereto shall not
be released from their obligation to protect said communitized
\area from dralnage of communitized substances by a well or
wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation
or production of a well or wells for communitized substances
on the communitized area shall be construed and considered as
the cossmencement, completion, continued operation or production
on each and all of the lands within and comprising said
communitized area, and operations or production pursuant to
this Agreement shall be deemed to be operations or production
as to each lease committed hereto.

9. Production of communitized substances and disposal
thereof shall be in conformity with allocation, allotments
and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes,
This Agreement shall be subject to all applicable Federal and
State laws or executive orders, rules and regulations, and no
party hereto shall suffer a forfeiture, or be liable in
damages, for failure to comply with any of the provisions of
this Agreement if such compliance is prevented by, or if such
failure results from, compliance with any such laws, orders,
rules or regulations.

10. This Agreement shall be effective as of the date
hereof upon execution by the necessary parties, notwithstanding
the date of execution, and upon approval by the Secretary of
the Interior, or his duly authorized representative, and shall
remain in force and effect for a period of one (1) year and so
long thereafter as coomunitized substances are produced from
the communitized area in paying quantities; provided, that
prior to production in paying quantities from the communitized
area and upon fulfillment of all requirements of the Secretary
of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this Agreement may

be terminated at any time by mutual agreement of the parties
hereto.

11, It is agreed between the parties hereto that the
Secretary of the Interior, or his duly authorized representative,
shall have the right of supervision over all operations within
the communitized area to the same extent and degree as provided
in the o0il and gas leases under which the United States of
America is lessor and in the applicable oil and gas regulations
of the Department of the Intericr.




