CONTINENTAL O1L COMPANY

171C Pair Building
Fort jorth 2, Texes
July 13, 1246

New Mexico Uil Conservstion Commlission
Sante Fe, New iiexico

Attention: Mr. k. R. Spurrier, liegretary
Dear Sir:

Continental Oil Company hereby makea applicstion for as-
signment of a bonus discovery allowable to the J. L., Skaggs B-23
No. 4 well under provisions of the New Mexico uil Conservation
Commission's Order No, 5§73, dated September 6, 1944, 'The loocation
of this well ig in the canter of the SN/4 of the SE/4 of Seotion
23, Township 20 South, iiange 37 Hast, Lea County, liew lexico.

At the present time, there are two othar producing oil
wells on the J. M. 3kaggs B-23 lease, both of which were oampleted
in the Cess Pay Zone, renasylveaslen in .ige, st a depth of approx-
imately 7700 feet.

After cementing 7-~inch (.,D. oasing at 7657, the Skaggs
B-23 No. 4 well was drilled to & uotal depth of 7906 feet, as
no oil, gas or water was encountered in the Cass i'ay Zone the
well was plugsed back to a depth of 6837 feet and the casing per-
forated between 6760 feet and 6837 feet., This zene ia 1n the
Yeso (Drinkard) horizon, lower lermian in .ge. ulter acldizing
through perforastions with & totsl of 6,000 gallons, the well weas
tested on May 20, 1946, for s potential of 11l barrels of oll
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New Mexico il Comnserv-tion uomiission
‘age &

and 4838 MCF of gas dally flowing through a i-inch choke on tub-
ing, with e gas-oil ratic of 4,350 eublc fsat nar barrel of
oil.

In order to detsrmina the produsing ocspacity of the well
the produotion was observed for saue time prior to filing a request
for g bonus discovery allowable, iroduction of the well slowly
declined to approximately 50 barrels of oil per day. On July 4,
1946, the well was acidized frox 6770 to 6827 with L,u00 gallons.
After acldization the well has bveen flowing an average of 150 bar-
rels of oil per day with a trece of water. The gas-oil ratio hes
averaged between 1,000 and 1100 cuble feet per barrel of oil.

Enclosed you will tind "Application for Bonus Discovery
Allowable", prepered on Form (-10<, together with a plat of the
ares surrounding the J. . Skages B-23 leass and a Jorthwest-
goutheast cross-section through the wells on the J. ». 3kaggs 5-23
lease,

The plat shows the 1o. 4 well (which produces from the
Yeso-Drinkard i'ay; oirclec in red and the Twe & and I wells (whieh
produce from the Cass ray. eircled in black. AlL other produelng
oll wells shown on the piat ar» cumpleted iua the rayburg pay hor-
{zon. The oross-section shows tioat the Cass and 1eso (Drinkard)
pays are sepaerate and distinet. Turther avidence that Continental
et al J. K, Skaggs B-23 ho. 4 Woll is produoing foom a reservolr

geparate from other wells in %o area, has been the faet thet
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New dexico 0il Consaerve:ion Coualssion
fage 3

recently the ilew wexico il Sounservation Cowulssion “gproved the
New liexico Nomenclature Committee’s recom.eidation that the subject
well be ligted in the - eir ©ool, u new pool desiunation.

e hereby respeotfully rzcuest thet Sontinentel Cil
Coumpany's J. w. Sx6g8s s-52 40l 4 #ell be assigned s bonus dig-
éovery allowable of 33,300 burrels of oill in lieu of the regulasr

deep well allowable whioch woull oorimally be sssigned to this well.

Tours very truly,
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Forv Worth llegion

sTecuctlon and Iriliing "eiartment






