STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

-4 =50 _
GARREY CARRUTHERS / ; L& POST OFFICE BOX 1980
GGVERNCR HOBBS, NEW MEXICO 88241-1980
(505) 393-6161
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OIL CONSERVATION DIVISION . .
P. 0. BOX 2088 ]\; L
SANTA FE, NEW MEXICO 87501 AR
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Gentlemen:

I have examined the application for the:
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Operator Lease & Well No. Unit 7 S-T-R

and my recommendations are as follows:

o/

very truly,

Jerry Sexton _
Supervisor, District 1
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Chevron

Chevron U.SA. Inc.

P.0. Box 1150, Midland, TX 79702

November 9, 1990

ADMINISTRATIVE APPLICATION FOR
NON-STANDARD GAS PRORATION UNIT,
AND SIMULTANEOUS DEDICATION
BLINEBRY OIL AND GAS POOL

660' FNL AND 1980' FWL

SECTION 28, T-21-S, R-37-E, NMPM
LEA COUNTY, NEW MEXICO

State Of New Mexico

Energy, Minerals & Natural Resources Dept.
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504

Attention: Mr. William J. LeMay - Director

Gentlemen:

Chevron U.S.A. Inc. respectfully requests administrative
approval for a 120-acre Non-Standard Gas Proration Unit
and Simultaneous Dedication in the Blinebry 0il and Gas
Pool, comprising the W/2 NW/4 and NE/4 NW/4, of Section
28, T-21-S, R-37-E, Lea County, New Mexico, to be assigned
to Chevron's Eunice King Well Nos. 19 & 24. 1In support
thereof, Chevron U.S.A. Inc. states the following facts:

1) That NMOCD Order No. R-5264 effective September 1,
1976, authorized the simultaneous dedication of a
160-acre non-standard gas proration unit comprising
the S/2 NW/4 and W/2 NE/4 of Section 28, T-21-8,
R-37-E, Blinebry 0Oil and Gas Pool, Lea County, New
Mexico, to Chevron's Eunice King Well No.s 15 and
24, located in Units F and E of Section 28, respect-
ively.

2) That Chevron's Eunice King Well No. 10, located in
Unit B of Section 28, T-21-S, R-37-E, has been
recompleted as a Blinebry oil well and has been
assigned an allowable dedicated to 40-acres com-



3)

prising the NW/4 NE/4 of Section 28. This reduces
the NSP unit for Well No.s 15 and 24 to 120 acres.

That Chevron's Eunice King Well No. 15, located

in Unit F of Section 28, T-21-S, R-37-E, was
reclassified to an oil well effective June 1, 1987,
with an allowable dedicated to 40-acres comprising
the SE/4 NW/4 of Section 28. This further reduces
the NSP unit acreage to where there is only 40-acres
of contiguous acreage remaining for Well No. 24.

As a result of adding perforations in the Blinebry
pay it is necessary to reclassify Chevron's Eunice
King Well No. 19 from a Blinebry 0il and Gas well to
a Blinebry Gas well. This well is be located 660
feet FNL, and 1980 feet FWL of Section 28, T-21-5,
R-37-E, Lea County, New Mexico.

It is now proposed to combine the 40-acres already
dedicated to our Eunice King Well No. 24 (NSP-Order

No. R-8170) occupying the SW/4 NW/4 of Section 28

with an additional currently undedicated 80-acres
comprising N/2 NW/4 of Section 28 incorporating Eunice
King Well No. 19. This 120-acre gas proration unit will
comprise the W/2 NW/4 and NE/4 NW/4 of Section 28 and

be simultaneously dedicated to both Eunice King Well
Nos. 19 & 24,

The proposed Non-Standard Gas Proration Unit will meet
the requirements for a Non-Standard Gas Proration Unit
as follows:

The proposed unit consists of /20-acres that are
contiguous.

The proposed unit lies wholly within a single
government section in the Blinebry 0il and Gas
pool.

The entire proposed unit may reasonably be
presumed to pe productive of gas from the
Blinebry 0il and Gas Pool.

A copy of this application will be sent by
certified mail to all offset operators and
operators owning interests in the proposed
unit's boundary and shall serve as notifi-
cation.

In support of this application, attached is a plat out-
lining the proposed Non-Standard Unit, the acreage to be
simultanecusly dedicated to the proposed unit, and showing
all offset properties and wells.

T

view of the facts submitted, Chevron U.S.A. Inc. requests



that administrative approval of the subject 120-acre Non-
Standard Gas Proration Unit be granted.

Sincerely,

7

A. W. BOHLING

dmb
Attachments



CHEVRON U.S.A. INC.
Eunice King Lease

Application For Non-Standard

Gas Proration Unit
and

Simultaneous Dedication of Acreage

Blinebry 0il & Gas
660' FNL and 1980' FWL
Section 28, T21S, R37E
Lea County, New Mexico

OFFSET OPERATORS

American Exploration Co.
2100 Republic Bank Center

Houston, Texas 77002
ARCO 0il and Gas Co.

P.0O. Box 1610

Midland, Texas 79702
Conoco

P. O. Box 1959
Midland, Texas 79702

Marathon 0il Company
P. O. Box 552
Midland, Texas 79702
Mobil

P. O. Box 1800
Hobbs, New Mexico

88240

J. H. Hendrix
223 W. Wall
Midland, Texas 79701
Hondo Drilling Inc.
Drawer 2516
Midland, Texas 79702
Texaco Producing Co.
P. O. Box 3109

Midland, Texas 79702
Oryx Energy Co.
P. 0. Box 1861
Midland, Texas 79702



CHEVRON U.S.A. INC.
Eunice King Lease

Application For Non-Standard
Gas Proration Unit
and
Simultaneous Dedication of Acreage
Blinebry 0il & Gas
660' FNL and 1980' FWL
Section 28, T21S, R37E
Lea County, New Mexico
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" Submit 10 Approprisis State of New Mexico _.

b _ . , Form C-102
suamm: . ~nergy, Minerals and Namral Resources Depa. .nent Revised 1139
Fes Lease - 3 copues :
— OIL CONSERVATION DIVISION
P.O. Bax 1980, Hobbs, NM 28240 P.O. Box 2088
DISTRICT T | Santa Fe, New Mexico 87504-2088
P.Q. Drawer DD, Artesia, NM 32210
LI et Azee v ;a0 WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundaries of the section
Lenss Wl e

- Chevron U.S.A Inc. Eunice King 24

Unz Letter Secaon Towuship Range County
E 28 218 37E Lea

Acaui Fooage Locauca of Well:

2086 feet from the NoTth line and 760 West .
Groung level Elsv. Proqucing Formauca —= Pool feet from the Dotcied ~

3470 Blinebry Blinebry 0il and Gas 120 '
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