STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

March 30, 1988 POST QFFICE BOX 1980
GARREY CARRUTHERS ? HOBBS, NEW MEXICO B8B241-1980
GOVERNOR (505) 393-6161

Northern Natural Gas Company
2223 Dodge Street, 8th Floor
Omaha, Nebraska 68102

Attn: Laurie Willemyns

Re: Disconnect Notice
Sun 011 Company (now Sun Exploration & Prod. Co.)
Linam Hardy Gas Com #1-A 29-21-37
B1inebry Pool

Gentlemen:

This letter is in response to the disconnect notice we received for the above-
referenced well. I have done some research to determine what prompted this
disconnect notice since the well is still producing from the Blinebry.

This well is downhole commingled in the Blinebry and Tubb Pools. It appears
you may not have been advised by Sun that the well had been downhole commingled
and that the production should be reported according to the downhole commingle
order. DHC-376 approved the downhole commingling of production from the
B1inebry and Tubb Pools and established an allocation formula for reporting
production as follows:

Blinebry Pool -- 70% of gas
Tubb Pool -- 30% of gas

It appears after looking at your €-111 that you are reporting all the gas
production under the Tubb Pool. You are requested to commence immediately to
report on your C-111 production from the Blinebry and Tubb Pools according to
the percentage allocated by DHC-376.

A copy of production reported on operator's C-115 is attached along with a
copy of your C-111 which bears out this conclusion. A copy of the DHC order
is enclosed.

If you have further questions concerning this matter, please contact Evelyn
Downs at (505) 393-6161.

Very truly yours,

OIL CONSERVATION DIVISION

Jerry Sexton
Supervisor, District I
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STATE OF NEW MEXICO
ENERGYJWﬁERALSAh[)NATURALRESOURCESDEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

March 30, 198 POST DFFICE BOX 1980
GARREY CARRUTHERS ? 8 HOBBS, NEW MEXICO 88241-1880
GOVERNORA 1505) 393-6161

Northern Natural Gas Company
2223 Dodge Street, 8th Floor
Omaha, Nebraska 68102

Attn: Laurie Willemyns

Re: Disconnect Notice
Sun 011 Company (now Sun Exploration & Prod. Co.)
Linam Hardy Gas Com #1-A 29-21-37
Blinebry Pool

Gentlemen:

This letter is in response to the disconnect notice we received for the above-
referenced well. 1 have done some research to determine what prompted this
disconnect notice since the well is still producing from the Blinebry.

This well is downhole commingled in the Blinebry and Tubb Pools. It appears
you may not have been advised by Sun that the well had been downhole commingled
and that the production should be reported according to the downhole commingle
order. DHC-376 approved the downhole commingling of production from the
Blinebry and Tubb Pools and established an allocation formula for reporting
production as follows:

Blinebry Pool -- 70% of gas
Tubb Pool -- 30% of gas

1t appears after looking at your C-111 that you are reporting all the gas
production under the Tubb Pool. You are requested to commence immediately to
report on your C-111 production from the Blinebry and Tubb Pools according to
the percentage allocated by DHC-376.

A copy of production reported on operator's C-115 is attached along with a
copy of your C-111 which bears out this conclusion. A copy of the DHC order
is enclosed.

If you have further questions concerning this matter, please contact Evelyn
Downs at (505) 393-6161.

Very truly yours,

0IL CONSERVATION DIVISION

Jerry Sexton
Supervisor, District I



